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Introduction

This document will assist you where you require additional information. The other source of
information is in the Help Manual of Advice Online.

Videos will be uploaded as time permits.
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Making a Plan

Making a plan with Advice Online is a very simple process. This is because, the adviser works in
collaboration with the client. The client will complete the Fact Find and this is imported into the
plan. For each Advice Episode there can be only one plan.

Once the adviser is naotified the client has completed the Fact Find, the adviser will review the
objectives of their plan and the advice required.

Create the Plan

With the information from the Fact Find imported into the Plan, the adviser then starts to add to
the plan.

Fact Find e
7% About Me & My Family # Homes & Investment Properties
== Options &8 Ca
Ej, o
& Personal Asse =
» Pe a e 4 R
@M oy
& &3 N A

For example, the client may have indicated they want to sell their current home and purchase a
new one.

If the adviser is recommending the creation of new accounts, say an Emergency Cash Account or
new Managed Fund, these should be created first. If the adviser is recommending the purchase of
real estate at the start of the plan, these accounts should be created, with the details of the loans
included. These loan costs will be included in the Investment Plan.

In the Fact Find, the client will have indicated how much in dollar value you want to invest after
their current commitments to home and investment loans. These funds can then be allocated to
the nominated accounts. The quickest way to allocate these funds is by the use of the Investment
Plan, where allocations can be nominated by percentage. The advantage of this method is that as
the plan develops and if more loans are created, the funds available for other investments will be
re-calculated, according to the percentage nominated. The other option is to nominate the dollar
value in the account. This may be preferable for the Superannuation Account. Thes funds are
withdrawn directly from the Transaction Account.

Advice
The main advice is written on the menu SOA.

All clients must have their own account. They can access the reports, use the Dashboard and
view the Plan Details, but not make changes. They can also generate reports in the software and
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those company reports made visible to the client. It is recommended that all reports are made
visible to the client.

The adviser and client can share information in to Connect Portal by clicking on the button
Connect.

®, Connect Y= Edit Fact Find B EditPlan  ~

This is also available in the adviser’s Client List.

@.&_‘_, . Good Advice 282 Clients £ Admin @ Help A Account ~
.
Clients | 2| showing rows1to10 of 10 v
Client ID First Name Surname Email
A100 John Black finmappers+black@gmail.com Wy Connect i=FactFind | B Plan
ASQ John Citizen finmappers+citizen@gmail.com #y Connect = FactFind | B Plan
AT06 Peter Fox finmappers+fox@gmail.com #y Connect = FactFind | B Plan

The adviser can upload information, including the report to the Connect Portal. Here is a
conversation about Income Protection insurance, that was not included in the original advice.

S‘ﬁ":-n .. | Good Advice 282 Clients & Admin © Help 2 Account -

C O 2 Client: John Black
- ~ N
< n neCt 2 Adviser: Simon Simmons | Updaled just now + New Thread

Thread Discussion

Insurance Income Protection GD

Dear John, At our last meeting, we briefly touched on the subject of Insurance Income ProteCtion

Income Protection Insurance. | have attached a copy of the Insuran...

Created 5 minutes ago Updated 2 minutes ago

Dear John,

At our last meeting, we briefly touched on the
subject of Income Protection Insurance. | have
attached a copy of the Insurance Needs
Evaluation, where you may like to fill in the fields |
did not complete because we have not discussed
your personal situaion sufficiently. - Simon

& You (® 5minutes ago

Dear Simon,

| have completed the Insurance Needs Evaluation,
and | believe | require $80,0000 in Income
Protection. Could you please recommend a
suitable policy and the cost?

John

& John (® 2 minutes ago

4 Reply
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Notes on Reports:

The software provides, one Template report called Advice Record (versions for Savings,
Retirement & Lifetime). The company can edit these reports or create their, however, it is
recommended you have only one report for each of the Plan Types. This is because all the
reports generated by the company will be in the section Advice Documents and you only want to
list one advice document for the client.

Refer to the document Report Builder to learn how to customise your reports.

Advice Online has created a set of interactive reports that may also be downloaded as PDFs to
save in the Connect Portal. The aim is to keep the Advice Record short, but provide the client with
a full interactive digital experience for those who want more information about the plan the adviser
has created for them.

g‘i‘, Good Advice 282 Clients £ Admin © Help 2 Account ~
P Report: First 5-Years of Client Plan 8 vew i ersin
& i = Previous 8§ Cover Page & Table of Contents - Next: Important Information =
@ Dashboard

" : Table of Contents
oo First 5-Years of Client

1/01/1993 and 1/02/1993

1. Important Information
Plan 2. of Total Plan
. 3.P Expenses
10 Year Savings Plan Wik fromEsslany

e ‘ John Black and Mary Black Z' i
Vi Liabilities 7.N

8. A

9.

0.

13
2

& soa Report Generated by Simon
& i i Simmons of Good Advice
e Financial Services
14. Loan Balances and Loan Repayment
Schedules

15. Loan Interest Rates, Capital & Interest

ed Management for New Loans &

Refinanced Loans

Simon Simmons

Good Advice

1 George Street, Sydney 2000. Phone $999 999

Remember that the goal of this project is to reduce the complexity of the SOA
and make the SOA more comprehensible for the client. The name will likely be
changed to Advice Record.
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Due to current regulatory requirements, you may have two documents — one for the digital delivery
and one for the hard copy to be signed. This second copy can be uploaded to the Connect
Portal. This is where all information is passed between the client and the adviser.

It you decide to create more than one Advice Document, you can make that document “Not Visible
to Client”. Where appropriated you would generate the report and upload it to the Connect Portal.
Do remember you should make one Advice Document visible to the client.

This is the adviser’s view:

Reports

Advice Documents Edit SOA Panels

Statement of Advice

This report is not visible to clients.

Advice Record (Savings Plan)
This document is a simplified version of the previous Statement of Advice.

This is the client’s view:

Reports
Advice Documents

Advice Record (Savings Plan)

s document is a simplified version of the previous Statement of Advice.

When you create the report, you need to indicate where the information is to be displayed — left or
right side of the screen. When the report is generated as a PDF, the information will be displayed

in the order.

In the section, Introduction these are the panels, with those displayed on the right, highlighted:
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Section Heading # Edit

Introduction

The Report Builder allows to you add text, images, tables and SmartPanels. You will also be able
to add thumbnails with links to educational material from either ASIC or your own.

Text to Speech

An important feature is the Speech to Text option for the information on the left-hand side. This
will allow the client to listen to your advice, while using their mouse to scroll over the graphs on the

right-hand side, where applicable.

With this in mind, care needs to be taken with the text written. Generally, the voice seems to

recognize letters such as APL, but does not recognize SOA, and pronounces it as a word, so

maybe, SOA should not be used in the text section.

The buttons for Read Aloud and Stop Reading are located in the top right-hand section of the
Text section. When writing text sections, it is a good idea to drop the text one line to give a better
layout. Also, if the text extends across the page, the text will overlay on these icons.

Menu - Objectives
Each panel can be formatted. Note that the name of each panel is automatically added to the

SmartPanel, unlike the SOA Editor panels.
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Plan Objectives and Strategy

Plan Objectives 7]

File Edit View Insert Format Tools Table

Formats B 7 A A 14px e

My client would like to save enough for my retirement so I can be a self-fund retiree with an income of $150,000. They
would also like to upgrade my home in about 6 years

@

P POWERED BY TINYMCE .

The panels are Plan Objectives, Main Strategy, Additional Comments and a list of the Milestones

and Goals which should be imported from the Fact Find.

Accounts

Advice Online provides the following account types.

il Accounts
Transaction Account Allilnvestment losns
Cash Accounts Salary & Other Income
Term Deposits Pensions
Bonds Personal Loans
Shares Credit Cards
Managed Funds nsurance
Superannuation Lifestyle Goals
Investment Properties nvestment Plan
Homes Retirement Plan

Each of these accounts can be expanded to select more options.
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$ Accate
Plan = Income ~ A2 Assets v &F Other Planning
. o ) _
= Peter & Sue Fox Salary & Other Income Transaction Account Investment Plan
@ Plan Details Pensions < Cash Accounts Retirement Plan
@ Dashboard '™ Expenses v Term Deposits
® Objectives Insurance Bonds
& Income ¢ Lifestyle Goals Shares
™ Expenses < Personal Budget Managed Funds
A Assets < Superannuation
“ Liabilities Investment Properties
& Admin
&3 Other Planning « Homes
¥ General Settings “y Liabilities

I Reports

All Investment Loans
E SOA

Personal Loans
o Publish Advice

Credit Cards

As Advice Online is designed to provide simple advice to those who cannot afford full-service
advice. However, all the traditional account types and loans are provided. The SMSF and
Annuities are not included in the accounts. However, Pensions from External Sources, including
the Means-Tested Age Pension are included. If one wants to include an annuity, the income could
be displayed in the section “Other Income Streams” and the Annuity, if applicable could be
purchased as a one-off expense in the Transaction Account.

Notes on Plan

For demonstration purposes, screenshots will be from a 20-year Plan for a single person with only

Defensive Assets.

John, Citizen has is aged 55 and has a Salary of $120,000 of which he is saving 10%. John will
retire at age 65, thus you will have a plan displaying 10-years each of the Savings and Retirement

Phases.

Note on Special Rule for Calculating Dollar Value Account Costs

Advice Online has a Special Rule, regarding the calculation of Dollar Value Account Costs.

This rule states that where the Income is less than the Account Cost, the Account Costs are

reduced to the value of the Income.

This may not be the practice in ‘Real Life’, however, this rule was introduced to protect the

calculations against User Entry Error or having the account enter negative balances.
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Taxation
It is important to remember that Advice Online is not an accounting type product, but rather long

term cash flow modeling software. Therefore, consideration of taxation can only give the plan the

broad-brushstrokes of estimated tax liabilities. This is why we refer to the account where tax

is calculated as the Tax Estimator.

However, Advice Online does embrace all the basic rules of Australian Taxation. The program has
been developed to allow quick scaling to other country-specific tax rules, and for this reason, you

will find options, not applicable to Australian tax conditions. However, there may be times when
you want to avail yourself of these options.

Apart from real estate, which the program assumes is always taxed as income, you have three
methods of calculating tax. These are:

e Taxed as Income (Default Option)
e Specified Tax Rate

o Tax-Free

Description Cash Account
Balance if Existing Account $100,000

Method of Taxation [Taxed as Income v | &

Specified Tax Rate

Tax Free

When Taxed as Income, the nominated values in the Tax Schedule will be used. The program
defaults to the current Australian progressive tax scale, plus an additional flat tax of 2% to cater for
the Medicare Levy. No allowance is made for pro-rata rates for low-income earners or any

surcharge on high-income earners which various governments will sometime apply.

Special Note on Specified Tax Rate

Where this option is selected, the items are kept in a separate section of the Tax Estimator and tax
is calculated for each account by the nominated Tax Rate.
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In the Tax Estimator, the total tax on Salary, Investments, and Superannuation are calculated.

This is an example of the Tax Estimator for this plan. (This in Reports)

Tax EsTimaTor @

The calculations are of a general nature using a simplified format and as such are NOT suitable for use regarding matfers of Taxation. No financial decisions shoul
be based on this information without obtaining advice from a person licensed fo give Tax Advice. Tax Rafes may change in the future.

Savings Phase Year 1 Year 2 Year 3 Year 4 Year 5

2019 2020 2021 2022 2023
Age 55 Age 56 Age 5T Age 58 Age 59
Total Income and Capital Gains $140,923  $145433  $150,047 $154,817  $159,746

4 » Taxable Income Taxed at Income Tax Rate $140,923 $145433 $150,047 $154817 §159,746
Bank Account 8,181 58,448 §8,003 $9,556  $10,137

Salary $120,000 $123,000 $126,075 $129,227 $132.458

Pension (from Extemal Sources) &0 50 50 50 &0

Cash Account $6,346 $7,232 $7,851 $8,514 $9,223

5Year TD $1,230 $1,365 $1,503 $1,645 $1,791

10-Year Bond $2,130 $2,130 $2,130 $2,130 $2,130

Defensive MF $3,035 $3,258 $3,495 $3,744 4,009

Tax Deductions - Total Personal 50 50 50 50 $0

Tax Deductions - Personal 50 g0 50 50 g0

Tax Deductions - Home Loan 50 g0 50 50 g0

Tax Deductions - Insurance Premiums $0 $0 $0 $0 $0

Tax Deductions - Investment Costs
Tax Deductions - Non Cash

Capital Gains Taxed as Income &0 50 50 50 &0
Loss Carried Forward g0 g0 50 50 g0
Income Taxed at Specified Rate $0 S0 S0 S0 S0
Tax Free Income $0 S0 S0 S0 $0
Capital Gains 50 50 50 50 $0
Total Tax Credits $0 $0 $0 $0 $0
MNon-Refundable Tax Credits &0 &0 0 0 &0
Refundable Tax Credits 50 g0 50 50 &0
Total Tax Due (After Tax Credits) §42.456  §43,903  §45382  §46,914 548,500
Tax Due - Investments $6,303 36,772 57,251 57,754 $8,285
Tax Due - Personal Income $36,153 H3IT 131 538,132 $39,159 540,215
Tax Due - Capital Gains 80 80 50 50 &0
Tax Due - HEGS-HELP 80 80 50 50 &0
Average Tax Rate
Income and Investment Net Income 30.13% 30.19% 30.25% 30.30% 30.36%
Capital Gains 0.00% 0.00% 0.00% 0.00% 0.00%
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Investment Plan
Each of the accounts Ticked have a 20% allocation from the Salary. There is no allocation to the

Bond Account. The remaining 40% if transferred to the Transaction Account.

INVESTMENT PLAN (HOME & INVESTMENTS) @

Investment Allocation -

Activate accounts to which you wish to distribute cash @

DISTRIBUTION OF SAVINGS FROM SALARIES @

m Savings Phase Year1
ey 2023

Years 6 - 10 Age 55

ent $12,000

4 > e 50

:}:) U!;‘ 80.00¢
40.00% 40.00% 40.00% 40.00%] 40.00%|

53,166 $3.286 $3.409 $3535 53664

Managed Fund 40.00% 40.00% 40.00% 40.00%) 40.00%|
53,166 $3286 53,409 $3535 53,664

Enter Allocation to Accounts

Cash Accounts

The Cash Account would be where you may want to isolate funds which may be for a special

purpose such as Emergency Cash or Saving for Deposit to purchase Real Estate.

Savings for personal items such as a car or holiday should not be included in this account. They
are best saved for in the Lifestyle Goals.

If the account has an existing balance, in this case, $100,000 that value is entered. Note that on
the TAB, Cash Account, you can nominate the Method of Taxation.

CasH AccounT : CasH Account @

Cash Account Account Costs Investment Return {Income) Retirement Drawdown

CasH ACCOUNT

Description  |Cash Account
Balance if Existing Account 100,000

Method of Taxation Taxed as Income ¥ @

On the TAB, Account Costs, the program defaults to None.

You can elect to calculate Account Costs as either a Dollar Value or a Percentage of Fund.

Dollar Values are not indexed.
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Where the Percentage of Fund is selected, the calculations are made on the Value of the Fund,
after Annual Banks, including Drawdown.

(& PG gl Account Costs || Investment Return (Income) (L)W Account Costs | Investment Return (Income) | Retirement Drawdown

Select Method of Account Costs | Fixed Amount ¥

Monthly Fee $0.00
v
AerreiEe $100.00 Select Method of Account Costs | percentage
Total Annual Fees $100.00

Fees (Percentage of Balance) 0.50%

On the TAB, Investment Return, the Default Rate is 5.18%. This is the Average 90-Day Bank Bill
plus 1% for the 20-year period from 2000.

Income from the Cash Account may be transferred to the Bank Account. If the option to Reinvest
is selected, you can nominate a year in which you which to transfer income to the Bank Account.

If you wish to continue reinvesting, enter the Year 51, which is outside the maximum length of the
plan.

In this example, the Income is going to be reinvested until Year 11, the start of the Retirement
Phase.

CAsH AccounTt : CAsH ACCOUNT
Account Costs Investment Return (Income) Retirement Drawdown | o

[ PTG Account Costs | Investment Return (Income) | Retirement Drawdown

Rate of Return | Default Interest Rate v

Rate of Return | Default Interest Rate v

Interest Rate  5.37% 0

Rateis | Variable v Interest Rate  5.37% @
: < Rateis |Variable v
Interest Allocation | Reinvest until Specified Year ¥ (7]
2 : Bank Account Interest Allocation | Reinvest until Specified Year ¥ | @
Year from which you want to transfer interest

APV Reinvest until Specified Year

Year from which you want to transfer interest
Always Reinvest Income

to Bank Account

vear 11| @

In the Drawdown, the number of years over which the funds are to last is nominated. The program

always defaults to a drawdown of 25 years, starting in Year 1, but the Drawdown is not activated.
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Account Costs Investment Return (Income) Retirement Drawdown

Which Year in Retirement do you wish to start the Drawdown? Year 1. 0
How long do you want your funds to last? 25 Year5: 0

Activate Drawdown W 0

—

30
Year 5 Year 10 Year 15
Year of Plan
§20,000 Cash Account Transactions
BB Drawdown $10,000
Withdrawals
- 50

Net Income (Bank)
8 Net Income (Reinvested) ~$10,000
8 Deposits - savings

Deposits - Bank -5$20,000

Year 5 Year 10 Year 15
Year of Plan

e e |
$300,000 Cash Account Balance at Start of Year =
$200,000

— Future Value Balance
— Present Value Balance $100,000

Year 20

Year 20

In addition to the Graph View, the Data View displays information in 5-year intervals.

Years 1 - 5 Savings Phase

Savings Phase Year 1 Year 2 Year 3 Year 4
2019 2020 2021 2022
Age 55 Age 56 Age 57 Age 58

Transactions
Start Balance £100,000 £107,734 £121,346 £130,352
Deposit from Bank Account %0 £5,125 50 %0
Deposit from Salary Savings $2,400 $2,460 $2,522 $2,585
Income Reinvested $5,334 $6,027 $6,484 $6,969
Withdrawal to Bank Account %0 %0 50 %0
Drawdown %0 %0 50 %0
End Balance $107,734 $121,346 $130,352 $139,905

Income & Expenses

Eamings Before Fees £5,434 $6.127 $6,584 £7.069
Income After Fees

Transferred to Bank A/C $0 %0 $0 $0

Reinvested $5,334 $6,027 $6,484 $6,969

Fees $100 $100 $100 $100

Net Income $5,334 $6,027 $6,484 $6,969

Cumulative Net Income $£5,334 $11,361 $17.845 $24.814

Year 5
2023
Age 59

$139,905
$0
$2,649
$7.484
$7,502
$0
$142,537

$7.584

$0
$7.484
$100
$7.484
$32,298
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Years 1 — 5 Retirement Phase

Retirement Phase Year 1 Year 2 Year 3 Year 4 Year 5
2029 2030 2031 2032 2033
Age 85 Age 66 Age 67 Age 68 Age 69

Transactions
Start Balance £200,863 $188,675 $176,927 $165,600 £154 683
Deposit from Bank Account $0 %0 $0 $0 $0
Deposit from Salary Savings 50 0 %0 %0 %0
Income Reinvested 50 50 %0 %0 %0
Withdrawal to Bank Account 50 50 $0 $0 $0
Drawdown $12,183 $11,745 $11,327 $10,916 $10,523
End Balance $188,675 $176,927 $165,600 $154,683 $144,161

Income & Expenses

Eamings Before Fees $10,132 £9,501 $8,893 £8,307 £7.741
Income After Fees

Transferred to Bank A/C $10,032 £9,401 £8,793 £8.207 §7.641

Reinvested $0 50 $0 $0 %0

Fees £100 $100 $100 $100 $100

Net Income £10,032 £9,401 £3,793 £8,207 £7.641

Cumulative Net Income $86,384 $95,785 $104,577 $112,784 $120,425
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Managed Funds — Defensive Assets
Another alternative is to have a Managed Fund to hold your Interest Earning Assets. They could

also be included in a Multi-sector Fund.

For this example, a Managed Fund, called Defensive MF, has been created with a current value

of $100,000. Over the 10-year Savings Phase, 20% of the Savings Allocation in the Investment

Plan will be allocated to this Fund. There will be no purchases directly from the Transaction
Account

The following Asset Allocation has been selected.

Managed Fund Asset Allocation Fees Investment Return (Income) Dividends Tax & Tax Credits Retirement Drawdown

Asset Allocation

Investment Profile @ No Growth

Change Profile

Cash 20.00%|
Domestic Fixed Interest 40.00%]
Global Fixed Interest 40.00%| Global Fixed Interest —.
Defensive Assets @ 100.00%
Domaestic Equities 0.00%,
Global Equities 0.00%]
Other Investments 0.00%]
Property Trusts 0.00%|
Growth Assets @ 0.00%
voraL @ 100.00% Domestic Fixed Interest

Save Cancel

The Default Rates for the Fees have not been changed, however, these are most likely to be

excessive for his type of fund.

‘ Managed Fund Asset Allocation Investment Return (Income) Dividends Tax & Tax Credits Retirement Drawdown

Select Method of Entry Fee Default Rate v 6
Entry Fee (% of Purchase Price) 2.00%
Select Method of Exit Fee  None v 9
Select Method of Management Fee | Default Rate ¥ 7]
Management Fee (% of Fund Value) 1.00%

Activate Performance Fees L7

——

The Investment Return has been changed from the Default Rates.

Managed Fund Asset Allocation Fees Investment Return (Income) Dividends Tax & Tax Credits Retirement Drawdown

Rate of Return | Specified Interest Rate v

% pa Income 4.00%
% pa Capital Growth 2.008

% pa Total Return  6.00%

The Dividends have been Reinvested for the Savings Phase and transferred to the Bank Account
for the Retirement Phase.
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Managed Fund Asset Allocation Fees Investment Return {Income) Tax & Tax Credits Retirement Drawdown

During Savings Period | Always Reinvest Income v

At Start of Retirement Period | Bank Account d

- =z

There will be no Tax Credits for this account.

Managed Fund Asset Allocation Fees Investment Return {Income) Dividends [ T: Tax Credi Retirement Drawdown
Method of Taxation Taxed as Income ¥ 0
Tax Cradits Mone v o

The Drawdown will be activated using the Default entries.

Managed Fund Asset Allocation Fees Investment Return (Income) Dividends Tax & Tax Credits

Which Year in Retirement do you wish to start the Drawdown? Year 1 0
How long do you want your funds to last? 25 Years 0

Activate Drawdown ¥ @
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Graph View

— Future Value Balance
— Present Value Balance

Cash
Domestic Fixed Interest
@ Global Fixed Interest
Domestic Equities
Global Equities
B oOther Investments
Property Trusts
— Total Assets at Start of Year

B Tax Credits
@ Crawdown
B sales
MNet Dividends (Bank)
Net Dividends (Reinvested)
@ Capital Growth
B Furchases - Ssavings
Purchases - Bank

.

Profit on Sales

$300,000

$200,000

$100,000

50

$300,000

$200,000

$100,000

50

£20,000

$10,000

30

-$10,000

~$20,000
4,000

Managed Funds: Balance at Start of Year and Management Fees

Year 2

Year 2

Year 2.5

Year 4

Managed Funds: Asset Allocation at Start of Year

Year 4

Year 5

Year &

Year 6

Year 8 Year 10 Year 12

Year of Plan

Year 8 Year 10 Year 12

Year of Plan

Year 14

Year 14 Year 16

Managed Funds: Purchases & Sales

Year 7.5 Year 10 Year 12.5

Year of Plan

Year 15

Year 16

Year 18

Year 18

Year 175

Year 2

Year 20

Year 20
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Data View Years 1 — 5 Savings Phase

Savings Phase Year 1 Year 2 Year 3 Year 4 Year 5
2019 2020 2021 2022 2023
Age 55 Age 56 Age 57 Age 58 Age 53
Transactions
Start Balance $100,000 $107 411 $115,252 $123 548 $132,321
Start of Year
Purchases $0 50 $0 $0 $0
Drawdown 30 50 50 50 $0
Monthly Transactions
Deposit from Salary Savings $2,352 $2.411 $2,471 $2,533 $2,596
End of Year
Capital Growth $2,024 $2.172 $2,330 $2,496 $2,672
Dividends Reinvested $3,035 $3,258 $3,495 $3,744 $4,009
Sales $0 50 50 $0 $0
End Balance $107.411 $115,252 $123,548 $132,321 $141,699
Income & Expenses
Net Income $3,035 $3.258 $3,495 $3.744 $4,009
Dividends (Before Costs) $4,047 $4,345 $4,660 $4,993 $5,345
Management Fees (Total) $1,012 $1,086 $1,165 $1,248 $1,336
Buying Costs/Entry Fees $48 $49 $50 $52 $53
Selling Costs/Exit Fees $0 50 50 $0 $0
Cumulative Net Income $3,035 $6.294 $9.788 $13,5633 $17.541
Profit on Sales $0 30 50 $0 $0

Asset Allocation (at start of year)

Cash $20,000 $21,482 $23,050 $24,710 $26,464
Domestic Fixed Interest $40,000 $42 964 $46,101 $49,419 $52,929
Global Fixed Interest $40,000 $42,964 $46,101 $49,419 $52,929
Domestic Equities $0 50 50 $0 $0
Global Equities 30 50 50 $0 $0
Other Investments $0 $0 50 $0 $0
Property Trusts 30 30 $0 $0 $0

Data View Years 1 — 5 Retirement Phase

Retirement Phase Year 1 Year 2 Year 3 Year 4 Year§
2029 2030 2031 2032 2033
Age 65 Age 66 Age 67 Age 68 Age 69
Transactions
Start Balance $196,526 $188,293 $180,100 $171,941 $163,819
Start of Year
Purchases 30 $0 $0 $0 $0
Crawdown $11,925 $11,724 $11,530 $11,334 $11,144
Monthly Transactions
Deposit from Salary Savings 30 30 $0 $0 $0
End of Year
Capital Growth $3,692 $3,531 $3,371 $3.212 $3.053
Dividends Reinvesied 30 30 $0 $0 $0
Sales 50 30 $0 $0 $0
End Balance $188,292 $180,100 $171,941 $163,819 $155,728

Income & Expenses

Net Income $5,538 $5,297 $5,057 $4,818 $4.580
Dividends (Before Costs) $7,384 $7,063 $6,743 $6,424 $6,107
Management Fees (Total) $1,846 $1.766 $1,686 $1.606 $1,527
Buying Costs/Entry Fees 50 30 $0 $0 30
Selling Costs/Exit Fees 30 30 $0 $0 $0
Cumulative Net Income $47,643 $52,940 $57,998 $62,816 $67,396
Profit on Sales $1,703 $1,872 $2,031 $2,179 $2,319
Asset Allocation (at start of year)
Cash $39,305 $37.659 $36,020 $34,388 $32.764
Domestic Fixed Interest $78,610 $75,317 $72,040 $68,776 $65,528
Global Fixed Interest $78,610 $75,317 $72,040 $68,776 $65,528
Domestic Equities 30 30 $0 $0 $0
Global Equities 30 30 $0 $0 $0
Other Investments $0 $0 $0 $0 $0
Property Trusts 50 30 $0 $0 30
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Transaction Account
The Transaction Account is the account through which all transactions flow.

In addition, the Transaction Account can include:

Overdraft limit and Overdraft Interest Rate: If you set an Overdraft Limit and the account is
overdrawn within that limit, then the result will be displayed as a negative number. In the row,

Balance After Banks at Start of Year, any negative values which exceed the (Indexed) Overdraft

One-Off Receipts

One-Off Withdrawals

One-Off Expenses

|EE2P TrANSACTION (BANK) ACCOUNT @

Balance at start of Plan
Overdraft Limit

Overdraft Interest Rate
Is Interest Tax Deductible

Minimum Balance for Payment of Interest

One Off Expenses Q

$100,000
$20,000
0.00%

$5,000

Rate of Return  Default Interest Rate v

Interest Rate

Rateis Fixed v

5.18%

Select Method of Calculating Costs | Fixed Amount v

Monthly Fees
Annual Fees

Total Annual Fees

Core e

$5.00
$0.00
$60.00

Limit will be highlighted.

It is recommended that you do not use the Overdraft Facility for your debt management. Itis

better to create loans and assign them for the appropriate purpose. It is also recommended that
the Overdraft Interest Rate be nominated as 0%. The reason is that if for any reason an overdraft
is created by having insufficient funds in the Bank Account, then the interest costs increase the

error until it is rectified.

* Savings Phase
Years 1 -5

» Retirement Phase

Savings Phase

Age (AVG, )

Start of Year Balance

Deposits - Start of Year

Withdrawals - Start of Year

Balance after Transactions at Start of Year
Deposits - Paid Monthly

Withdrawals - Paid Monthly

Depaosits - End of Year

Withdrawals - End of Year

Balance at End of Year

Transaction Account Transactions

Year 1
2023
Age 60,
60
$400,000
50

50
$400,000
$40,000
50

50

$8,684
$431,316

Year 2
2024
Age 61,
61
$431,316
0
$512.500
-$81,184

-$81,184

Year 3
2025

Age 62,
62

-581,184

50
50

-581,184

-$81,184

View Data View Graph

Year 4
2026
Age 63,
63
-$81,184
S0

$0
-$81,184
$0

%0

$0

$0
-$81,184

Year 5
2027

Age 64,
64

-581,184

S0
S0

-581,184

S0
S0
50
50

-$81,184
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Is Interest Tax Deductible? The program gives you the option to include a Tax Deductible

Interest Rate. However, you need to ensure that your Bank Account is not accidentally
overdrawn, as the Tax Estimator will calculate the interest due and include that value in the Tax

Deductions.

Minimum Balance for Payment of Interest: For ease of plan construction, some advisers may
prefer to keep this as the major account to hold all cash-type assets or as a Cash Management
Account. In this case, you may want to include a Minimum Balance before the interest is
calculated. This will increase the accuracy of your calculations, however, the small amount of
interest, say 0.01% often given on low balance accounts will not be included in the calculations.

Rate of Return: You will notice in this example the Specified Rate is listed, although the value of
the Default Rate (5.18%) is being displayed. The reason is that, in this example the Interest Rate
was imported from the Fact Find. Any interest rates, for either investment returns or interest
charges on loans, are always listed as Specified when imported from the Fact Find. Normally

when you create an account, this Rate of Return, is the Default Rate.

Method of Calculating Costs: The account defaults to the option of None. However, you can

chose a Fixed Dollar Value. This expense is included in the Withdrawals - Paid Monthly.

One-Off Receipts and Expenses

One-Off Receipts

One-Off Receipts allow the introduction of funds to the plan which are not taxed. Examples may
be:
e An allowance for a future Inheritance

¢ An allowance for income from a hobby which is not to taxed

TRANSACTION (BANK) AccounT @

‘ Transaction Account One Off Receipts “J  One Off Expenses o

Present
Value No. of
Name Amount Year Years

Inheritance $100,000, Year 10 1 Years

Save Cancel
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One-Off Withdrawals

One-Off Withdrawals allows funds to be removed from the plan without assigning the expense to
an account. In this case, the user plans to withdraw funds to purchase a caravan. These funds
are withdrawn at the start of the year, while One-Off Expenses are withdrawn at the end of the
year.

Transaction Account One Off Receipts o One Off Withdrawals e One Off Expenses o

Transaction =
Present Account
Value No. of

Name Amount Year Years -—-—"—_-_—-_—

Caravan ‘ ‘ 540_000‘ |Year2 | ‘1Years| Delete

Add

One-Off Expenses

One-Off Expenses allow the inclusion of investment related expenses where they cannot be
accommodated in other sections of the plan. The cost of the expense can be allocated to the
correct partner and may be listed as “Tax Deductible” if appropriate.

Examples of other expenses are:

e Accountant fees

e Adviser fees

o Work related expenses which are tax deductible (currently these are listed in the Budget,
but tax deductibility is not included)

¢ Interest on loans for the 4-year phase out period in New Zealand

e Capital Gains Tax in New Zealand, where an investment property is sold within the first 10-
years and do not qualify for any tax relief.

e Personal Expenses that you wish to withdraw from the Bank Account rather than the
Budget. For example, you may want to withdraw the cost of school fees as these are likely
to change over a short period of time.

TRANSACTION (BANK) ACCOUNT @

Transaction Account One Off Receipts e One Off Expenses °
Transaction =
Present Value No. of Tax Account
Name Amount Year Years Deductible

[30hn's werk Expenses | $500| [vear1 | [tovears | O /

| Accountant Fees | 52,000| [rear1 | [10 vears | [Joint ~]
=

Note that Ownership is only displayed if the item is Tax Deductible.
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Methodology of Bank Account

The methodology of the Bank Account is the same for all accounts.

In general:

e Assets are purchased at the Start of the Year.

e Assets are sold at the End of the Year.

¢ Income and Expenses which are Monthly are calculated as the average for the first year.

The top section shows the Start of Year Balance. This is the balance before any Banks are

considered for the nominated year. A new Balance after Banks at Start of year is then calculated.

This is the figure on which Income and Costs calculated as a percentage are calculated.

TRANSACTION (BANK) ACCOUNT TRANSACTIONS
* SAVINGS PHASE
Savings Phase Year 1 Year 2 Year 3 Year 4 Year 5
Years1-5
2019 2020 2021 2022 2023
LR Age John, Mary Age 50,50 Age51,51 Age52,52 Age53,53 Age 54,54
-15
Years 11 °1 start of Year Balance $100,000 $97,470 $94,645 $91,483 $87,937
Deposits - Start of Year $0 $0 $0 $0 $0
Withdrawals - Start of Year $15,000 $15,375 $15,759 $16,153 $49,672
RETIREMENT PHASE Balance after Transactions at Start of Year 585,000 582,095 578,885 575,330 538,265

This is followed by the Monthly Transactions and the Transactions at the End of Year. Net

Monthly Cash Flows are also displayed.

TRANSACTION (BANK) ACCOUNT TRANSACTIONS
- Savings PHASE

Savings Phase Year 1 Year 2 Year 3 Year 4 Year 5
YA 2019 2020 2021 2022 2023
LR A Age John, Mary Age 50,50 Age51,51 Age52, 52 Age53,53 Age 54, 54
ML |t e e Start of Year Balance $100,000  $97.470  $94.645  $91,483  $87,937
Deposits - Start of Year $0 %0 %0 %0 %0
! 0 Withdrawals - Start of Year $15,000 515,375 515,759 516,153 549,672
RETIREMENT PHASE Balance after Transactions at Start of Year $85,000 582,055 578,885 575,330 $38,265
Deposits - Paid Monthly $36,909 537,306 537,705 $38,103 536,721
Withdrawals - Paid Monthly §22,817 522,877 522,938 $23,001 523,066
Deposits - End of Year $0 30 %0 %0 $616,996
Withdrawals - End of Year $1,622 51,879 52,169 $2,495 $2,584
Balance at End of Year $97,470 $94,645 $91,483 $87,937  $666,332
Net Monthly Cash Flow $14,002 514,429 514,767 $15,102 513,655

Tax Due on Income (Personal and Investment) and Capital Gains Tax are deducted at the end of
the year.
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Cash Flow Summary

From the Reports Menu, you can access the Cash Flow Summary. This report has no graphs,
just a 10-year table of data. These tables can be for the Savings or Retirement Phase and in

either PV or FV. A similar report is available for Assets & Liabilities.

Income
« Cash Flow Summary e
Savings Phase Retirement Phase
Future Value « Years11-15 | » « | Years1-10 | Years11-15  »
Savings Phase Year 1 Year 2 Year 3 Year 4 Year 5 Year 6 Year7 Year 8 Year 9 Year 10
Present Value 2019 2020 2021 2022 2023 2024 2025 2026 2027 2028
Age (John, Mary) Age 50,50 Age51,51 Age52,52 Age53,53 Age54,54 Age55,55 Age56,56 Age57,57 Ageb58,58 Age59,59
Income @
Salary
Salary B $140,000  $140,000  $140,000 $140,000 $140,000 $140,000  $140000  $140,000  $140,000  $140,000
Salary A $160,000  $160,000  $140,000 $160,000 $160,000  $160,000  $160000  $160,000  $160,000  $160,000
Pension Income
Drawdown: Partner A Super 50 %0 50 50 50 50 50 50 50 50
Drawdown: Partner B Super 50 %0 50 50 50 50 50 50 $0 50
Drawdown: John's Old Super 50 %0 $0 50 50 50 50 50 $0 50
Investment Income
Bank Account $1,869 $2,364 $2,864 $3,367 $3,871 $8,127 $8,578 $9,004 $9,404 $9,148
Emergency Cash $972 $1.134 $1,302 $1.475 $1,653 $1,832 $2,010 $2,194 $2.,384 $2,555
Partner B Shares $2.260 $2.711 $3,202 $3,737 $4,318 $4,939 $5,603 $6,325 $7.110 $7,915
Our Managed Funds $207 $634 $1,099 $1,603 $2,151 $2,727 $3,336 $3,996 $4.711 35414
Property Trust 30 30 30 50 50 30 30 50 30 50
Investment Property 1 $12,750 $12,750 $12,750 $12,750 $12,750 512,750 $12,750 $12,750 $12,750 514,077
Home 1 30 30 50 50 50 30 30 50 50 50
New House 50 %0 50 50 50 50 50 50 50 50
Other Income
One-off Receipts $0 $0 $0 50 50 $0 $0 50 $0 50
Total Income $318,058  $319.594  $321,217  $322,932  $324,743  $330,375 §332277  $334,269 $336,359  $339.108
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Expenses
Expenditure @
Lifestyle Expenditure
Living Expenses $60,000 $60,000 $60.000 $60,000 $60,000 $60,000 360,000 $60,000 $60,000 $60,000
Lifestyle Goals $6,000 $6,000 36,000 36,000 $6,000 36,000 6,000 $6,000 36,000 $6,000
Personal Lozns $2,769 $2,701 $0 30 50 50 $0 50 30 $0
Credit Cards $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
Insurance $500 $43838 3476 3464 5453 %442 3431 3421 3410 3400
Investment Expenditure
Bank Account Fees & Interest 50 50 50 50 50 $0 $0 50 $0 $0
Loan Payments: Investment Property 1 [Loan] $18.234 $17.790 $17.356 $16,933 $14,520 $16,117 $15,724 $15,340 $14,966 $27.053
Loan Payments: Home 1 [Loan] 84,522 24,471 34,420 34,371 24,323 80 50 80 50 50
Loan Payments: New House [Loan] 30 $0 $0 $0 30 $6,386 £6,718 $6,555 $6,395 $6,239
Tax Payments
Total Tax Due {John} $47.827 $48,355 348889 $49.432 $49,982 $51,958 $52.491 $53,031 $53.577 $53,630
Total Tax Due (Mary) 543,159 343464 343,786 544,127 544,487 345,593 545,972 546,369 346,786 347,073
Total Expenditure $1683,011  $183,268 $180,927 $181,326 $181,765 $186,996 $187.33¢ $187.715 $188,134  $200.395
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Conversational SmartPanels
The following are examples of Conversational SmartPanels:

Interest Earning Accounts
Note that in Advice Online there are no TDs and Bonds.

Interest Earning Accounts

In the cash flow modelling software, money invested in interest earning accounts are of four types.

* Transaction (Bank) Account

* (Cash Accounts such as savings or cash management accounts
* Term Deposits

* Bonds

The Transaction Account acts as a checking account and may have a different purpose than your checking account. It is the account through which all
home, investment and retirement transactions occur.

Note all values are listed in "Today's Dollar Value" (PV), unless listed as (FV), the inflation-indexed value.

Transaction Account

The balance of the Transaction Account at the start of the plan is $30,000. The investment return is 5.18%. During the plan, the account is not overdrawn
at the end of any years.

At the start of the Retirement Phase, the balance of the Transaction Account is $580,586 (which is $840,862 in FV).

At the end of the plan, the balance is $291,484 (which is $611,407 In FV).

Cash Account: Emergency Cash
Emergency Cash Is an existing cash account owned jointly with a value of $20,000 at the start of the plan.
The investment return is 5.18% and interest is reinvested. The interest is taxed as income.

This plan uses the automated Investment Plan which allocates salary savings by a percentage. This percentage is calculated from the total savings
allocation less any loan expenses. The allocation in the Investment Plan is:

* Years1to 15:10.00%
At the start of the Retirement Phase, this cash account isworth $89,787 (which is $130,038 in FV). The Retirement Drawdown has not been activated.

At the end of the plan, this cash account is worth $132,237 (which is $277,375in FV).

Retirement Income

Retirement Income

The drawdown for retirement income commences when John is Age 65 and Betty is Age 65. Pensions from external sources are included in the
retirement income.

Retirement income is transferred from the Transaction Account to the Budget to cover any tax due on this income and your living expenses in retirement.
The plan has allocated the following retirement income:

* Years 1to 10: $180,000
= Years 11 to 15: $160,000
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Salaries

Salaries

Note all values are listed in "Today's Dollar Valug" (PV).

Salary: Salary A (John)
This salary is increased at the inflation rate.
The salary has been listed as:

» Years 1to 15: $160,000
* Years 16 to 30: 30

Following is the percentage of the gross salary that is allocated to savings from salary. This money is used to pay for home loans and home improvements,
investment loans net of rent, investments, and personal contributions to retirement accounts.

* Years1to 15:14.00%
* Years 16 to 30: 0.00%

Salary: Salary B (Betty)
This salary is increased at the inflation rate.
The salary has been listed as:

* Years1to 15: $140,000
* Years 16 to 30: $0

Following is the percentage of the gross salary that is allocated to savings from salary. This money is used to pay for home loans and home improvements,
investment loans net of rent, investments, and personal contributions to retirement accounts.

* Years 1to 15:14.00%
* Years 16 to 30: 0.00%
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Shares & Managed Funds

Notes on Plan

For demonstration purposes, screenshots will be from a 20-year Plan for a single person with one
Share Portfolio Account ($300,000) and one Managed Fund ($300,000). In addition, there will be
$100,000 in the Bank Account.

John, Citizen has is aged 55 and has a Salary of $120,000 of which he is saving 10%. John will
retire at age 65, thus you will have a plan displaying 10-years each of the Savings and Retirement
Phases. John intends to take 5-year Interest Only Margin Loan, in Year 1, to borrow $50,000 to
purchase Shares. 10% of the Share Portfolio will be sold at the end of Year 5, to repay the Margin

Loan.

Special Note on the Share Portfolio

| am often asked if you can maintain a live-feed of current Shares. The answer is NO.

Advice Online is Cash Flow Modeling Software and as such, it is not appropriate to list actual

shares. You can’t say that in five or even twenty years you are going to buy sell BHP shares. But
you can model the likely outcomes if you plan to either buy, say $20,000 worth of shares or sell a

similar value of shares. The actual share names are not relevant.

It is important to list an approximate Purchase Price of the current portfolio so that Captial Gains

Tax can be calculated when the shares are sold.

Default Rates

With Advice Online, the Administrator is responsible for setting the Default Rates.

Default Rates are found in Settings.

Advice Online 4% Clients % Settings @ Help & Account +
£ General Settings
— Default Rates e
¥ Default R:
o v | @

428 Users

(NFTNCS  nvestment Property | Interest Earning Account || Share Pertfolio | Managed Funds

Home (Primary Residence) Interest Rates on Loans Interest Rates on Credit Cards

Inflation Rate @
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These Default Rates cannot be changed, except by that person. All users on the Platform,

including clients, have the same Default Rates.

Therefore, you may find that when using your platform, you will have different Default Rates to
these documents.

When required, there is the option to use Specified Rates.

30



Advice Online — Additional Resources

Capital Growth for Shares and Property

The Advice Online Default Rates have been derived from the 20-year average investment returns
from the Year 2000. During this time the Capital Growth for Shares was 5.47% and Established

Housing 6.71%. During this time, the GFC had a significant impact on share prices.

When selecting the Default Rates for Shares and Real Estate, it was felt that Advice Online should
be neutral, but adviser's can make their own choices. If one looks at the very, very long term,
there is little difference in the rates of capital growth, however, the properties of each account are

significantly different.

It was decided to be fair that the combined average of Shares and Property, should be averaged
to give the same Capital Growth of 6.12%. This is the average of the two rates.

Income from Shares and Property

These figures are quite arbitrary given the various types of shares and property one can purchase.
Again it was decided to give the income the same value.

The Default Dividend Rate for Shares is 4.25%

The Default Net Return for Property is approximately 4.25%. The Gross Return is 5% with
Recurring Costs of 15%, giving the net return of 4.25%

Income and Capital Growth from Managed Funds

The methodology used to determine the Income and Capital Growth for Managed Funds was to

assume that the typical fund had the following allocation:

e 20% Defensive Assets
e 80% Growth Assets

This calculation resulted in an Income of 4.48% and Capital Growth of 6.12%, a Total Return of
10.99%. (Real Return after 2.5% Inflation Rate of 7.9%)

However, there will be many times, when the Managed Fund will have a completely different

composition of assets, and you must decide what is an appropriate rate of Investment Return.

In Advice Online the Default Rates for Shares, have been used the account Managed Funds .
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Asset Allocation
The program assumes that a Share Account consists of Domestic Equities.

The Asset Allocation has a set of Default allocations, however, you can over-type this allocation
to design a fit which matches the actual funds held by your client, or funds you are recommending
to your client. The following is a display of the allocation for each Investment Profile, starting with
No Growth.

(High Growth has been selected for the example)

No Growth

Managed Fund | Asset Allocation Fees Investment Return (Income) Dividends Tax & Tax Credits Retirement Drawdown

Asset Allocation =

Investment Profile @ No Growth
Change Profile v
Global Fixed Interest

Cash

50.00%

Growth Assets @ 0.00%

Domestic Fixed Interest 25.00%

Global Fixed Interest 25.00%

Defensive Assets @ 100.00%

Domestic Equities 0.00%
Global Equities 0.00%) =

Other Investments 0.00%

Property Trusts 0.00%)

ToraL @ 100.00%
omesti
Managed Func  ([FRCRTUISHONEY Fees | Investment Retum (ncome) ) | Dividends | Tax&TaxCredits | Retirement Drawdown
Asset Allocation =

Investment Profile @ Low Growth Domestic Equities
Change Profile v
cash 40.00%)
Domestic Fixed Interest 25.00%
Global Fixed Interest 25.00%)

cas
Defensive Assets @ 90.00%
Global Fixed
Domestic Equities 10.00%
Global Equities 0.00%)
Other Investments 0.00%)
Property Trusts 0.00%
Growth Assets @ 10.00%
TotaL @ 100.00%
Dom

Conservative

Managed Fund | [EECCSUNISS  Fees | Investment Return (Income) | Dividends | Tax & TaxCredits | Retirement Drawdown
Asset Allocation =
Investment Profile @ Conservative
Change Profile
Property Trusts

SYE cCancel

Cash 20.00%) Clobal
Domestic Fixed Interest 30.00%
Global Fixed Interest 20.00%)
Defensive Assets @ 70.00%

Domestic Equities 15.00% omestic £q
Global Equities 10.00%)
Other Investments 0.00%)
Property Trusts 5.00%)
Growth Assets @ 30.00%
ToTAL @ 100.00% realn
al Fixe
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Balanced

Managed Fund |([EEAYASSUSl] Fees | Investment Retum(income) | Dividends | Tac TaxCredits | Retirement Drawdown
Asset Allocation =
Investment Profile @  Balanced
Change Profile v
Cash 15.00%] b

Domestic Fixed Interest 15.00%
Global Fixed Interest 20.00%
Defensive Assets @ 50.00%

Domestic Equities 17.00%) ikl Fauies et Fed merest
Global Equities 24.00%)
Other Investments 4,00%
Property Trusts 5.00%
Growth Assets @ 50.00%
ToraL @ 100.00%

Clobal Fixed Interest
Domestie Equities
s Cancel

High Growth (Selected for Example)
Managed Fund Fees. Investment Return (Income) Dividends Tax & Tax Credits Retirement Drawdown

Asset Allocation

Investment Profile @  High Growth

Change Profile pary Tr "
Cash 5.00% Domestic Fixed Interest
Domestic Fixed Interest 15.00%)
Global Fixed Interest 10.00%

Defensive Assets @ 30.00%,

Clobal Equities
Domestic Equities 35.00%)

Global Equities 30.00%) Clobal Frad inerest
Other Investments 0.00%

Property Trusts 5.00%

Growth Assets @ 70.00%
TotaL @ 100.00%

N Cancel

Managed Fund Asset Allocation Fees. Investment Return (Income) Dividends Tax & Tax Credits. Retirement Drawdown

Asset Allocation

Investment Profile @ Aggressive
Change Profile

Cash 2.00%) i
Domestic Fixed Interest 5.00%
Global Fixed Interest 3.00%
Defensive Assets @ 10.00%
es

40.00%]

Domestic Equiti

Global Equit 40.00%)
Other Investments 5.00%]

Property Trusts 5.00%)
Growth Assets @ | 90.00% Global Equities Domestic Equities

rora@ [ foooosk

Fees
The Fees default to the following. Note that you can activate a Performance Fee with Default

Rates. This allows you to easily toggle between results with and without a Performance Fee

Managed Fund | Asset Allocation E Investment Return (income) | Dividends || Tax& TaxCredits | Retirement Drawdown
e [DefaultBate 7|0
) 2.00%

o —

ntFee [ Defpult Rate v | @
) 1.00%

When the Specified Rate for Management Fees is selected, you can include the Trailing
Commission as a % of the Fund. Note that his value is included in the Total Management Fee,

but is displayed in the graph when included.
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Select Method of Entry Fee | Specfied Rate ¥ | @
Entry Fee (% of Purchase Price) 0.00%
Select Method of Exit Fee | Specified Rate ¥
Exit Fee (% of Sale Price) 0.00%
Select Method of Management Fee | Specfied Rate ¥ | @
Management Fee (% of Fund Value) 2.00%)
Trailing Commission as % of Fund 0.25%
Activate Performance Fees @ @
Performance Fees (% of Fund) 1.00%
ERES

Investment Returns

Returns for Shares are used as the Default in Advice Online.

Share Portfolio Fees Investment Return (Income) Dividends

Rate of Return | Default Interest Rate v |

% pa Income  4.25% @
% pa Capital Growth 6,122 @
% pa Total Return  10.37%

Because the Multi-Sector Funds used in this demonstration is a High Growth Fund. The

Specified Rate of 5% Income and 7% Capital Growth has been nominated.

Managed Fund Asset Allocation Fees Investment Return (Income)

Rate of Return | Specified Interest Rate ¥ |

% pa Income 5.00%

% pa Capital Growth | 7.00%]
% pa Total Return 12.00%
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Dividends

For both Shares and Managed Funds, the dividends will be reinvested in the Savings Phase and
deposited in the Transaction Account for the Retirement Phase.

Share Portfolio Fees Investment Return (Income) M Tax & Tax Credits Retirement Drawdown

During Loan Period  [Always Reinvest Income ¥ |
During Savings Pericd  [Always Reinvest Income ¥

At Start of Retiremnent Pericd  [Bank Account ]

-

During Savings Perod [ Always Renvest Income v |

A% Start of Retirement Period  [Bank Account ]

Core Lo

The options for allocation of dividends are:

e Savings Period

e Bank Account

¢ Always Reinvest
e Retirement Period

e Bank Account

e Always Reinvest

¢ Reinvest until a Specified Year

Drawdown

The Drawdown is the same as the other accounts. In both cases, the Drawdown has been

activated to draw down the funds over 25-years, commencing in Year 1.

Which Year in Retirement do you wish to start the Drawdown? Year 1 9
How long do you want your funds to last? 25 Years 9

Activate Drawdown a

Loans

The Share Portfolio Loan is a 5-Year Interest Only Loan. At the end of Year 5, 10% of the Share
Portfolio will be sold to repay the Margin Loan.

In the Investment Plan, an allocation can be made with 40% to both Shares and Managed Funds.
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223 INVESTMENT PLAN (HOME & INVESTMENTS) @

Investment Allocation

Activate accounts to which you wish to distribute cash 0
Shares 1
Managed Funds

DISTRIBUTION OF SAVINGS FROM SALARIES @

* SAVINGS PHASE

Savings Phase Year 1 Year 2 Year 3 Year 4 Year 5
2023 2024 2025 2026 2027
Age 55 Age 56 Age 57 Age 58 Age 59
Salary Allocation for Investment $12,000 $12,300 $12,608 $12,923 $13,246
J e Less Home Loan Costs @ 20 20 S0 30 50
RETIREMENT PHASE Less Nt Asset Loan Costs @ 4,085 4,085 4,085 4,085 4,085
Usage of Remaining Funds
Remaining Investable Funds §7,915 $8.215 $8,523 $8,838 £9,161
Moved to Transaction Account $1,583 $1,643 $1,705 $1,768 $1832
Percentage Invested in Other Assels 80.00% 80.00% 80.00% 80.00% 80.00%
Enter Allocation o Accounts
Shares 1 [ 4000% [ 4000% [ 4000% [ 4000% [ 40.00%)
3,166 $3,286 $3,409 $3535 3,664
Managed Funds ‘ 40.00%| ‘ 40.0[}%| ‘ 40.0[}%| ‘ 40.UU%| ‘ 40.UU%|
3,166 $3,286 $3,409 3,535 3,664

Retirement Income

In the Retirement Income, $80,000 for 10-years has been nominated.

Graph View

RETIREMENT PLaN @
Presenevaiie”| Future Value Present Value is the value today of an amount of m [ 7]
money in the future.
$100,000 Drawdown Allocation =

== Drawdown
M Pensions from External

Sou.rces £50.000
@ Retirement Accounts
B Drawdown -

Investment Income

Dravwdown - 0

Investment Capital Year 2 Year 4 Year & Year 8 Year 10 Year 12 Year 14 Year 16 Year 18 Year 20

Year of Plan
$100,000 Drawdown Funding =

= Drawdown
M Bank Account $50.000
W Cash Account
I Shares

Managed Funds e == = = =
@ Pensions & Annuities
B Pensions from External -$50,000

Sources Year 2 Year 4 Year & Year 8§ Year 10 Year 12 Year 14 Year 16 Year 18 Year 20

Year of Plan
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Multi-Sector Managed Fund
Graph View

1,000,000 Managed Funds: Balance at Start of Year and Management Fees =
— Future Value Balance fe00.000
= Present Value Balance
s0
Year 2 Year 4 Year & Year 8 Year 10 Year12  Year14  Year16  Year 18  Year 20
Year of Plan
Cash | s1.000.000 Managed Funds: Asset Allocation at Start of Year =
Domestic Fixed
Interest
W Ciobal Fixed Interest
Domestic Equities #500.000
Global Equities
8 Other Investments
Property Trusts s0 = - ol =
— Total Assets at Start of Year 2 Year 4 Year & Year 8  Year 10 Year 12 Year14  Year 16  Year 18 Year 20
L Year Year of Plan
[ B Tax Credits $100.000 Managed Funds: Purchases & Sales =
B Drawdown
W sales
Net Dividends (Bank) <0
Net Dividends
(Reinvested)
@ Capital Crowth
I Purchases - Savings _$100,000
Purchases - Bank. £50,000
Profit on Sales
Year 2.5 Year § Year 7.5 Year10  Year 125 Year15  Year 17.5  Year20
Year of Plan
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Conversational Smart Panel

Shares

Share Portfolios

This plan has 1 share portfolio. Note all values are listed in “Today's Dollar Value®™ (PV), unless listed as (FV), the inflation-indexed value.

Share Portfolio: Shares 1

Shares 1 is an existing share portfolio with a value of $300,000 at the start of the plan.

The estimated income from dividends is 4.25% and the estimated capital growth rate is 6.12%, a total return of 10.37%.
This portfolio has a linked loan.

Dividends from this portfolio are:

® Reinvested during the loan period.
® Reinvested during the Savings Phase.
* Paid to the Transaction Account during the Retirement Phase.

The dividends are taxed as income.
Imputation credits for Australia have been activated and it is estimated that 40.00% of the fund will be eligible for these tax credits.

This plan uses the automated Investment Plan which allocates salary savings by a percentage. This percentage is calculated from the total savings
allocation less any loan expenses. The allocation in the Investment Plan is:

* Years 1to010: 20.00%
These purchases are made from the creation of a Loan Account:
® Year 1: $49.750

At the start of the Retirement Phase, this share portfolio is worth $711,944 (which is $911.348 in FV). The Retirement Drawdown commences in
Year 1 of the Reitrement Phase and the funds are drawn down over 25 Years.

In addition to the sale of shares for the drawdown in retirement, the following shares are sold:
® Year 5: 10% which is $59,406 (FV)
At the end of the plan, this share portfolio is worth $486,455 (which is $797,114 inFV).

Loans

The following loans are assigned to your share portfolios.

Share Portfolio Loan: Shares 1 [Loan]
This loan commences in Year 1 with a balance of $50,000.
Shares 1[Loan] is an Interest Only loan with a term of 5 Years. It has an interest rate of 8.17% which is not fixed,

Notes

In this plan, it is assumed that dividends and capital growth remain the same. However, there may be considerable rise and falls of share prices for
any specific share portfolio or the ASX200, It is estimated that the total return for the ASX200 for the 20-year period from the year 2001 was 9.38%
with an average Inflation Rate of 2.39%, In the 5-year period from 2016, the estimated total return was 9.29% with an average Inflation Rate of
1.53%. These are Real (after-inflation) rates of 6.82% and 7.60%.

Where loans have been included, the interest rates are assumed to remain the same. Where the interest rate is not a fixed rate, then the interest
charges may change, According to the Reserve Bank of Australia, the average Standard Variable Home Loan rate for the 20-year period from 2001
was 6.52% with an average Inflation Rate of 2.39%. In the 5-year period from 2016, the estimated rate was 5.16% with an average Inflation Rate of
1.53%. These are Real (after-inflation) rates of 4.33% and 3.57%.

Margin loans, where the shares are the only security, are likely to attract a higher interest rate than the standard home loan.
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Managed Funds

Managed Funds

This plan has 1 managed fund. Note all values are listed in “Today's Dollar Value® (PV), unless listed as (FV). the inflation-indexed value.

Managed Fund: Managed Funds
Managed Funds & isting managed fund with a value of $300,000 at the start of the plan.
The managed fund’s asset allocation is described as Balanced. Following is the breakdown.

Cash 1500%
Domestic Fixed Interest  15.00%
Global Fixed Interest  20.00%
Defensive Assets  50.00%
Domestic Equities  17.00%
Global Equities  24.00%

Other Investments  4.00%

Property Trusts  5.00%
Growth Assets  50.00%

The estimated income from dividends is 5 00% and the estimated capital growth rate is 7.00%, a total return of 1200%.
Dividends from this portfolio are:

* Reinvested during the Savings Phase,
* Paid to the Transaction Account during the Retirement Phase.

The dividends are taxed as income.
Imputation credits for Australia have been activated and it is estimated that 3000% of the fund will be eligible for these tax credits.

This plan uses the automated Investment Plan which allocates salary savings by a percentage. This percentage is calculated from the total savings
allocation less any loan expenses. The allocation in the Investment Plan is:

® Years 1to 10: 40 00%

At the start of the Retirement Phase, this managed fund is worth $722.717 (which is $925.139 in FV). The Retirement Drawdown commences in Year
1 of the Reitrement Phase and the funds are drawn down over 25 Years.

At the end of the plan, this managed fund is worth $536,329 (which is $878.837 inFV).

Notes

In this plan, it is assumed that dividends and capital growth remain the same, However, there may be considerable rise and falls of share prices for
any specific share portfolio or the ASX200. It is estimated that the total return for the ASX200 for the 20-year period from the year 2001 was 9.38%
with an average Inflation Rate of 2.39%. In the 5-year period from 2016, the estimated total return was 9.29% with an average Inflation Rate of
153%. These are Real (after-inflation) rates of 6.82% and 7.60%.

Where loans have been included, the interest rates are assumed to remain the same. Where the interest rate is not a fixed rate. then the interest
charges may change. According to the Reserve Bank of Australia, the average Standard Variable Home Loan rate for the 20-year period from 2001
was 6.52% with an average Inflation Rate of 2.39%. In the S-year period from 2016, the estimated rate was 5.16% with an average Inflation Rate of
153%. These are Real (after-inflation) rates of 4 33% and 3.57%.

Margin loans, where the shares are the only security, are likely to attract a higher interest rate than the standard home loan.
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Real Estate

In Advice Online, Real Estate is divided into 2 types (Home & Investment Property). In addition,

you can use Property Trusts, for those who do not wish to own Real Investment Property.

As the real property accounts are quite similar, they will be discussed in parallel. Sometimes the

property may be a part investment and part personal use.

Notes on Plan

For demonstration purposes, screenshots will be from a 15-year Saving Plan for a single person

who has one home and one investment property. He intends to refurbish both properties will be

sold. The plan is to use the funds to a Property Trust.
John Citizen is aged 50 and has a Salary of $120,000 of which he is saving 15% for the next 15-

years. John will retire at age 65, the year after this plan is completed. He wants to be debt free.
He also wants to have some funds in a Property Trust.
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Options for Home and Investment Property

Tax on Income (Net Rent)

The Rental Income on Home can be nominated as a Dollar Value for specific time periods. The
software defaults to being Not Taxable. However, the user can elect whether or not this Rental

Income is Taxable.

In Net Rent on Investment Property is always Taxed as Income.

Capital Gains Tax

The Home is not subject to Capital Gains Tax.

Investment Property is always Taxed for Capital Gains Tax. (Unless the CGT option is

deactivated in the Tax Schedule)

Tax Deductible Interest Rate for Loans

Home Loan Interest defaults to Not Tax Deductible, but you can elect to have the Interest Rate
Tax Deductible by ticking the box. If you wanted some of the Home Loan Interest to be Tax

Deductible you could set up two loans, using the two options.

The Interest Costs on Investment Property Linked Loans is always Tax Deductible. There is no
option to change.

The Interest Cost on Investment Property Unlinked Loans has the option to select Tax
Deductibility.

Rents (Income)

The Rental Income on the Investment Property is set at the commencement of the loan or when

purchased. From that first year, Gross Rent is indexed. The only time the rent will change is if

there is a Property Reno, in which case, the rent is increased in line with the increased value of the

property.

Rental Income for the Home may be allocated for different time periods as a dollar value with no
expenses included. When Rental Income is received from the home, it is optional as to whether

the income is Taxable.
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Building Improvements

The Home can have Building Improvements and the value of the home can be increased at a

different value to the cost of the reno. There is no provision for Building Write-off with the Home.

The Investment Property can have Building Improvements, where the Cost of the Improvement,

the increased Value of the Improvement and the Base Costs for additional Building Write-off can
be added.

Building Write-Off
The Home has no facility for Building Write-off.

The Investment Property can have Building Write-off when that option is activated.

Capital Purchase & Depreciation
The Home has no provision for Capital Purchases and Depreciation.

The Investment Property can have Capital Purchases and Depreciation of Capital Purchases.

Handy Quick Cals for Present and Future Values

Present Value Amounts which can be calculated using the Handy Quick Cals, Future Value

and Present Value.

=3 Present VaLue & FuTure VALUE @ PRESENT VALUE & FUTURE VALUE @
Amount $507,380 Amount 594,925
Inflation Rate 2.50%) Inflation Rate 2.50%
Time in Years 2 Time in Years 2
Present Value $863,657.35 Present Value $90,350.98
Future Value  $553,316.11 Future Value  $95,730.58
crosteion ] s cosonon | coce

Property Trust

Some clients prefer not to invest in Real property. For those, you have the option of using the Managed
Funds Account and select 100% Property Trust. Inthe Asset Allocation in the report Plan

Outcomes, this asset will be included in the category of Real Property & Property Trusts.

No further funds will be added to this account, but dividends will be reinvested.
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e
Managed Fund Asset Allocation Fees Investment Return (Income) Dividends Tax & Tax Credits Retirement Drawdown

Manacen Funp @

Description  |ABC Property Trust |
Current Value of Fund §50,000|

Purchase Price of Fund | 545,000:

Cancel

The Asset Allocation will be 100% Property Trust

Manacep Funp : ABC ProperTY TRUST

Managed Fund | Assat Allocation Fees Investment Return (Income) Dividends Tax & Tax Credits Retirement Drawdown
Asser Allocation =

Investment Profile @ Aggressive

Change Profile ¥

cash | 0.00%]

Domestic Fixed Interest | ﬂ.no%l
Global Fixed Interest | 0.00%]
Defensive Assets & 0.00%

Domestic Equities
Global Equities
Other Investments
Property Trusts
Growth Assets @ 100.00%

ToTAL @ 100.00%

Property Trusts

An Investment Return, suitable for a Property Trust should be entered.

Managed Fund Asset Allocation Fees Investment Return (Income) | Dividends Tax & Tax Credits Retirement Drawdown

Rate of Return | Specified Interest Rate ¥
% pa Income | 5.00%
% pa Capital Growth 7.00%

% pa Total Retum 12.00%

‘Cancel
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Graph View

oo Tvene

$300,000 Managed Funds: Balance at Start of Year and Management Fees =
5200.000
— Future Value Balance |
— Present Value Balance $100.000 /
50
Year 2 Year 4 Year & Year 8 Year 10 Year 12 Year 14
Year of Plan
i . $300,000 Managed Funds: Asset Allocation at Start of Year =
Cash
Domestic Fixed Interest $200,000
B Ciobal Fixed Interest
Domestic Equities
Clobal Equities $100.000
W Other Investments
Property Trusts 50
= Total Assets at Start of Year Yaar 2 Year 4 Year & Year 8 Year 10 Year 12 Year 14
' Year of Plan
$30,000 Managed Funds: Purchases & Sales =
B Tax Credits
B Crawdown
B sales $20.000
Net Dividends {Bank)
Met Dividends {Reinvested) £10,000
M Capital Growth
M8 Purchases - Savings E E i H i
Purchases - Bank =0

I Frofit on Sales

} $0
Year 2.5 Year 5 Year 7.5 Year 10 Year 12.5 Year 15
Year of Plan
$3,000 Managed Funds: Management Fees =
£2,000
B Trailing Fee
@ Total Management Fees
£1,000
B Management Fee
I Performance Fee
50
) 1%
| = Mangement Fee %
Year 2.5 Year 5 Year 7.5 Year 10 Year 12.5 Year 1
Year of Plan
$20.000 Managed Funds: Cumulative Management Fees =

: - 510,000
B Total Trailing Fees

Total Management Fees J o mE |_| H |_| |_| H H |—|

Year 2 Year 4 Year & Year 8 Year 10 Year 12 Year 14
Year of Plan

-
(=]
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Data View Years 1 =5

Years 1 -5

Years & - 10

Years 11 - 15

Manacep Funp TransacTions @ : ABC ProrerTy TRUST

Savings Phase

Purchases at Start of Year

Present value
Future Value

Sale of Managed Funds
(% of Portfolio)

Future Value

Save Cancel

Savings Phase

Transactions

Start Balance

Start of Year
Purchases

Drawdown

Monthly Transactions
Deposit from Salary Savings
End of Year

Capital Growth
Dividends Reinvested
Sales

End Balance

Income & Expenses

Net Income

Dividends (Before Cosis)
Management Fees (Total)
Buying Costs/Entry Fees
Selling Costs/Exit Fees
Cumulative Net Income
Profit on Sales

Asset Allocation (at start of year)

Cash

Domestic Fixed Interest
Global Fixed Interest
Domestic Equities
Global Equities

Other Investments
Property Trusts

Year 1 Year 2 Year 3 Year 4 Year 5
2019 2020 2021 2022 2023
Age 30 Age 31 Age 32 Age 33 Age 34
s0| | so| | sl | 50| | 50|

$0 30 %0 50 50

0%) | 0%) | 0% | 0%| | 0%|

50 50 50 50 0
Year 1 Year 2 Year 3 Year 4 Year 5
2019 2020 2021 2022 2023
Age 30 Age 31 Age 32 Age 33 Age 34
$50,000 $556,500 $61,605 63,282 §75,904
50 50 50 50 50

50 50 50 50 50

50 50 50 50 50
$3.500 $3,885 54,312 54,737 $5.313
$2,000 $2,220 52,464 $2,735 33,036
30 50 30 50 30
$55,500 $61,605 $68,382 $75,904 $84,253
$2,000 $2,220 52,464 $2,735 33,036
$2,500 $2775 3,080 $3,419 33,795
£500 $555 $616 $6a4 $759
50 50 50 50 50

50 50 30 50 30
$2,000 $4,220 55,684 $9,419 $12,456
50 50 50 50 50

50 50 30 50 30

50 50 50 50 50

50 50 50 50 50

50 50 50 50 50

50 50 50 50 50

50 50 50 50 50
§50,000 $55,500 61,605 $68,382 75,904
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Property — Account Details

The Account Details are listed on the first TAB for either the Home or Investment Property. ltis

on this page, you will also nominate when the property is to be sold, if applicable.

In this case, the Home is currently owned and it is planned to sell the property at the End of Year
10. Note that when the account is first created, the Loan details default to a 20-year Principal &

Interest Loan with no loan costs. To change the specific details of the loan, you must click on the
link Home 1 [Loan], to edit the loan.

Home (Resience) : Home1 @

‘ Fees Investment Return Rental Income e Building Improvements 9

Description  [Home 1
This home is | Primary Residence v

¥ Is this a property you currently own? 9

Current Property Value $800,000/
Purchase Price (including costs) 600,000
Year Property Sold Year 10

Profit $832,685 L

ArttacHeD Loan

Loan Amount £20,000
Loan Term 15 Years
Loan Type Principal and Interest

Edit Loan Jdii'ﬂi_"[ﬂﬂ‘] (7]
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In this example, the home has been downsized in Year 10, with the purchase of Home 2, in Year
11. Note the difference in the format. Here the Purchase Price and Deposit are entered and the
Loan Amount is automatically calculated. Note the Default Loan entries.

Home (ResiDENCE) : HOME2 @

Fees Investment Return Rental Income 9 Building Improvements e

Description Home 2
This home is  |Primary Residence ¥

1s this a property you currently own? @

Purchasing Property in Year | Year 11] of Plan
Purchase Price of Property $500,000, Future Value: $640,042
Deposit | $450,000| Future Value: $576,038
Year Property Sold
profit (]

AtTacHep Loan

Loan Amount 450,000 Future Value: $64,004
Loan Start Year Year 11
Loan Term 20 Years

Loan Type Principal and Interest
Edit Loan ‘é Home 2 [Loan) @

Save Cancel

The Length of Loan has been changed to 5-years so that the loan is repaid before retirement.

Loan : Home 2 [Loan] @

Loan Details Interest Rates Loan Costs

Description  Hame 2 [Loan]
Linked Asset fﬁmj

Deees this loan already exist?

Loan Type @  [Principal and Interest T
Loan Amount | $50,000 Future Value: $64,004
Loan Start Year Year 11
Lean Term 5 vears
Loan Group Home

Make additional payments? @

oD
Loan TransacTions © Home 2 [Loan] m

575,000 Ealance ar Start of Year (After Setup) =

— Balance at Start of Year

Total Interest and Loan Costs

50
Yaar 2 Yeard Yaar & e war 10 Year 12 Year 14
Year of Plan
520,000 Loan Payments =
$10.000
Interest & Loan Costs
B Regular Payrents
50
Year 2 Yeard Year & Year B Year 10 Vear 12 Year 14
Year of Plan

Fees — Buying & Selling Costs

Under the TAB, Fees, the Buying Costs default to 5% and the Selling Costs default to 4%. (In
Advice Online, these percentages can be changed in the section Default Rates by the Chief
Administrator)

The options for both fee types are:
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o Default Rate (%)
e Specified Rate (%)

e Fixed Dollar Amount ($ indexed)

Property Investment Return Rental Income o Building Improvements o
Buying Costs Calcultion Method | Default Rate v1@
% of Purchase Price 5.00%
Selling Costs Calculation Method  [Fixed Dollar Amount ¥ | @
Selling Costs $20,000

Investment Return

Investment Return - Home

Under the TAB, Investment Return, the only return is for Capital Growth. This is the same
Default Rate as for Investment Property.

Home (RESIDENCE) : HOME 1 @

Property Fees Investment Return Rental Income e Building Improvements 0

Rate of Return | Default Interest Rate ¥
% pa Capital Growth 6.50% [ 7]

There is a second TAB, Rental Income, where this option is required. The Rental income can be

nominated for various periods and you may select whether or not the income is Taxable.

Home (RESIDENCE) : HOME 1 @

Property Fees Investment Return Rental Income i Building Improvements 9 i‘

Activate Rent? @
Is Rent Taxable?

Amount Year of Ownership No. of Years
1st Time Period $5,000) Year 1 5 Years,
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Investment Return - Investment Property

The Investment Return is divided into Gross Income and Capital Growth. In addition, no can

nominate the Recurrent Expenses as a % of Gross Income. The same format can be applied to

the Specified Interest Rate.

INVESTMENT PROPERTY : PROPERTY 1 @

Property Fees Investment Return Building Improvements e Depreciation Capital Purchases e

Rate of Return | Default Interest Rate ¥

Use percentages (%) ¥ available with Specified Rate only
% pa Income 5.00%
% pa Capital Growth 6.50%
% pa Total Return 11.50%
Recurrent Expenses (% of Gross
Income)

@ 000

15.00%

If you select Specified Interest Rate, you have the option to enter the Rent and Recurrent
Expenses as Dollar Values by unchecking the Tick Box. The program then converts that

information to a percentage.

INVESTMENT PROPERTY : PROPERTY 1 @

Property Fees Investment Return Building Improvements e Depreciation Capital Purchases o

Rate of Return | Specified Interest Rate ¥
Use percentages (%)

pa Income $30,000|
% pa Income 5.00% (7]
% pa Capital Growth 6.50% L7
% pa Total Return 11.50%

Recurrent Expenses £4,500)

Recurrent Expenses (% of Gross

2
Income) 15.00%

Save ‘Cancel

Special Note on Rental Income

Once the Dollar Value for the first year's Gross Rent has been established, this value is indexed
at the Inflation Rate, thereafter. The Recurrent Expenses are calculated as the nominated

percentage of the Gross Income in each year.

Income & Recurrent Expenses
Gross Income $30,000 $30,750 $35,034 $36,832 $37,753
Expenses (Tax Deductible) B4 500 34613 £5.390 55 525 55 663
Met Rent $25,500 $26,138 $30,544 $31,307 $32,090
Met Rent (%) 4 25% 4.09% 3.09% 3.84% 3.70%
Cumulative Met Rent $25,500 $51,638 $82,181 $113,489 5145570

Building Improvements & Building Write-off

Both types of property can have Building Improvements, however, only the Investment Property
can have a Building Write-off.
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Building Improvements - Home

In this example, a Home Renovation is going to be undertaken in Year 2. In addition to including
the cost of the renovation, the expected improvement in the property value can be added. This

listed Cost is deducted from the Bank Account at the Start of the Year. It is possible to either

refinance the home loan to fund this expense or create a new (Unlinked) Home Loan. Where the
last option is selected, the funds are deposited into the Bank Account and will be discussed in the

Loans Section of this document.

Howme (ResiDeENce) : Home 1 @

Property Fees Investment Return Rental Income 9 Building Improvements °

Building Improvements
Increased  Year of
Asset Value  Ownership

Home Renovation $50,000 $80,000| |Year2

Add

Description Cost

The Building Improvement is listed as the indexed Increased Value, and the value of the home is
adjusted accordingly.

ProperTy TrRansACTIONS @ © Home 1
o ot
Savings Phase Year 1 Year 2 Year 3 Year 4 Year 5
2019 2020 201 2022 2023
Years 6 - 10 Age 50 Age 51 Age 52 Age 53 Age 54
Years 11 - 15 Asset Equity
Value at Start of Year $800,000 $852,000 $904. 710 §1,059,366 1,128,225
n 5 Walue at Start after Annual Transactions $800,000 $034 000 $094 710 $1,059,366 $1,128,225
% Asset Equity at Start of Year 97.50% 98.21% G8.68% 99.12% 99.55%
Start of Year
Building Improvements §0 $82.,000 50 §0 $0
End of Year
Capital Growth $52,000 $60,710 564,656 568,859 $73,335
Sale 50 50 50 50 50
Value at End of Year $852,000 $994,710 $1,059,366 $1,128,225 $1,201,560
Net Value of Asset $835,274 $951,548 §1,050,080 §1,123,148 §1,201,051
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Building Improvements — Building Write-off

For Investment Property, a current Building Write-off Settings can be entered. This is where

last year’s tax return may come in handy.

INVESTMENT PROPERTY : PROPERTY 1 @

Property Fees Investment Return Building Improvements o Depreciation Capital Purchases o

Building Write-Off Settings

Include Non-Cash Tax Deductions? @ «

Base Costs s300,000 @

Humber of years for Write-off allowance 30 vears] @
Accumulated Write-off s100,000 @

% of Base Costs to be written off annually 2.50% @
Annual Write-off Amount s7,500 @

Building Improvements — Investment Property

On the same page, any planned Building Improvements can be listed. In this case, there is to
be a property extension and a kitchen renovation. Note that in addition to listing the Cost and the
Increased Value, the expected Building Write-off Base Cost can be entered. The value is used to

calculate the additional Building Write-offs.

INvESTMENT PROPERTY : PROPERTY 1 @

Property Fees Investment Return Building Improvements ° Depreciation Capital Purchases o

Building Write-Off Settings

Include Non-Cash Tax Deductions? ¥ (-]

Base Costs s300,000 @

Number of years for Write-off allowance 30 vers @

Accumulated Write-off $100,000 0

% of Base Costs to be written off annually 250% @

Annual Write-off Amount s7,500 @

Building Improvements

Description Cost Increased Year of Write-Off

Asset Value Ownership Base Cost

Extension - Kitchen $50,000 $80,000 | Year 3 $30,000 m

Save Cancel

Capital Works Deduction
Capital (Building) Improvements $0 50 $31,519 50 $0
Capital Works Deduction $7.500 $7.,500 $6,288 $5,288 $6,288
Cumulative Capital Works Deduction $107,500 $115,000 $123,288 $131,576 $130,864

Depreciation & Capital Purchases

With the Investment Property and not the Home, Depreciation and Capital Purchases can be

included.
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On the TAB, Depreciation, the current status of the Written Down Value of Previous Purchases

can be entered. To keep things simple, just one nomination can be made for the number of years

over which the purchases are written off.

INVESTMENT PROPERTY : PROPERTY 1 @
Property Fees Investment Return Building Improvements o Depreciation Capital Purchases e m

Include Non-Cash Tax Deductions? @ 7]
Written Down Value of Previous Purchases si,000 @

£ ’ :
Number of years to write-off previous svemsl ©

purchases
Write-off Rate for previous purchases 20% 7]
Annual Depreciation Amount $2,000 7]
sen

On the TAB, Capital Purchases, new purchases can be added. In this case, the cost of kitchen
appliances is to be written off over 10 years. These purchases are funded from the Bank Account.

m INVESTMENT PROPERTY : PROPERTY 1 @

. »
Property Fees Investment Return Building Improvements o Depreciation Capital Purchases

CaprtaL PurcHases @

Year of :
Capital Purchase Amount Ownership Depreciation

Kitchen Appliances $20,000' Year 3 '10 Years m

[sove
Capital Purchases
Capital Purchases 50 50 $21,013 50 50
Capital Purchases Depreciation $2,000 $2,000 54,101 54,101 54,101
Written Down Value $8,000 56,000 522,911 518,810 514,709
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Loans

Advice Online has a substantial array of loan features. It has been designed to minimize data
entry, so for long term modeling, you may leave them at the default entries. You can click between
the 4-loan types, and all the other data, previously entered, such as the interest rate, loan costs,

etc will remain.

Linked and Unlinked Loan

The first concept to understand about loans is that of Linked and Unlinked Loans.

For assets, whether a Home, Investment Property or Share Portfolio you can have one loan linked
to that asset. If the asset is sold, then the Linked Loan will be repaid at the time of sale. If equity
calculations have been activated, then these calculations will apply to the Linked Loan only. If the
loan is an Unlinked Loan, you will need to repay the loan in the nominated year the property is
sold.

In the case of Home 1, there is a Linked Loan. Note that the program automatically gives the

loan a name, based on the named given to the asset. This is the Linked Loan Home 1 [Loan].

X3 Home (Resience) : Home 1 @ ProperTy TRANSACTIONS © : Howe 1
View Data | View Graph
Fees | InvestmentRetum | Rentallncome @) Building Improvements @)
$2.000,00 Property Balance at Start of Year =
Description  |Home 1 rofit
This home is  [Primary Residence ¥ . ance onee
@ Is this a property you currently own? @ anee
Current Property Value $800,000
Purchase Price (including costs) $600,000 . w
Total Canital Crowan $1.00

Year Property Sold Year 10
Profit $832,685 L7 .

Year of Plan

AtTacHeD Loan $150.000 Property: Transactions

sl

Year of Plan

Loan Amount $20,000
Loan Term 15 Years
Loan Type Principal and Interest

Edit Loan jg-ammmar] (7]

If you recall, a Building Renovation was undertaken in Year 2. Look at the Property Bank

Graph above.
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To fund that loan, an Unlinked Loan called Home Reno was created.

Loan : HoME Reno @

Loan Details Interest Rates Loan Costs

Description ‘Hcme Reno

Does this loan already exist?
Loan Type @ [Interest only v
Loan Amount ‘ $50,000, Future Value: $51,249

Loan Start Year Year 2|
Loan Term 8 Years

Loan Group |Home v

The funds for that loan is deposited into the Bank Account at the Start of the Year. At the same

time, the cost of renovation is deducted from the Bank Account, also at the Start of the Year. The

cost of the Loan Application, Mortgage Insurance and fees are also deducted at the same time:

TransacTIoN (Bank) ACCOUNT TRANSACTIONS
* SAVINGS PHASE

Savings Phase Year 1 Year 2 Year 3 Year 4 Year 5

Motosid. 2019 2020 2021 2022 2023
Years 6 - 10 Age 50 Age 51 Age 52 Age 53 Age 54
Years 11 - 15 Start of Year Balance $100,000 $129,843 $157,482 $193,566 $220,816
Deposits - Start of Year 50 $51,250 §34,050 $0 $0

4 N Withdrawals - Start of Year 50 §51,506 573 595 551 51
Balance after Transactions at Start of Year $100,000 $129,587 S$167,937 $193,515 $220,764

Deposits - Paid Monthly 54,681 557,414 564,346 367,122 $70,023

Withdrawals - Paid Monthly 518,295 $22 066 $31,636 531,699 331,763

Deposits - End of Year 50 50 $0 $0 $0

Withdrawals - End of Year $6,542 $7.453 57,081 $8,123 §0,235

Balance at End of Year $129,843 $157,482 $193,566 $220,816 $249,790

Net Monthly Cash Flow §36,386 $35348  §32710 35424 538,260
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Loan Types

In Advice Online, there are 4-Loan Types which may be used:

e Interest Only
e Principal & Interest
¢ Interest Only followed by Principal and Interest
e Principal and Interest with Options to include:
e Introductory Interest Rate
o Redraw Facility (Offset Account)

e Loan Refinance

Interest Only

With an Interest Only Loan, only the Interest Charge is paid each year. The Capital is repaid in
full at the end of the loan period. No Additional Payments can be made for an Interest Only

Loan. The Home Reno loan is an Interest Only Loan.

23 Loan : Home Reno @

Loan Details Interest Rates Loan Costs

Description

Loan Type (7]
Loan Amount
Loan Start Year
Loan Term

Loan Group

Home Reno
Does this loan already exist?
Interest Only Ad
$50,000) Future Value: $51,249
Year 2.
8 Years
Home hd

Total Interest & Loan Costs
W interest & Loan Costs
= Balance at Start of Year

Loan TransacTions : Home Reno

Interest Only Loan

Year 4

ar 6 Year 8

Year of Plan

550
5o N . . . LB}
Yea Ye Year 12

Year 10

Year 14
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Savings Phase Year 1 Year 2 Year 3 Year 4 Year 5
2019 2020 2021 2022 2023
Ages0 Ageb1 Age52 Ageb53 Agebd

Loan Summary

Total Annual Loan Payments 50 53,711 53,711 53,711 53,711
Capital Costs $0 50 §0 50 50
Interest Costs 50 $3,711 3,711 $3.711 53,71
Loan Costs 50 $256 £51 851 51
Balance of Loan at Start of Year 50 0 §51.250 §51,250 51,250
Balance of Loan at End of Year 30 $51,250 §$51,250 §51,250 51,250
Interest Rate 0.00% 7.24% 7.24% 7.24% 7.24%

Detailed Loan Summary

Balance of Loan at Start of Year 50 0 §51.250 §51,250 51,250
Balance of Loan at Start (After $0 $51,250 $51,250 $51,250 51,250
Setup)
Annual (Reqular) Loan Payment 50 $3,711 53,711 $3,711 23,711
Repayment of Interest Only Loan 50 50 $0 50 50
Total Annual Loan Payments 50 33,71 53,711 53,11 53,711
Interest Costs 50 3,711 3.1 53,71 53,711
Loan Costs 50 5256 851 851 51
Loan & Interest Costs $0  $3,967 §3.,762 $3,762 53,762
Balance of Loan at End of Year 50 $51,250 §51250 §51,250 §51,250
Savings Phase Year 6 Year 7 Year 3 Year9 Year 10
2024 2025 2026 2027 2028
Agebs Apgeb6 Age57 Ageb8 Agehd
Loan Summary
Total Annual Loan Paymenis 8371 8371 8371 8371 0
Capital Costs $0 $0 $0 50 50
Interest Costs 53,71 53,71 53,71 53,71 50
Loan Costs 851 851 851 851 50
Balance of Loan at Start of Year $51,260 §51.250 §51,250 §51,250 0
Balance of Loan at End of Year $51,260 §51,250 §51,250 0 0
Interest Rate 7.24% 7.24% 7.24% 7.24% 0.00%
Detailed Loan Summary
Balance of Loan at Start of Year $51,250 551,250 51,250 $§51,250 50
Setﬁg]'f'““" of Loan at Start (After $51,250 $51,250 $51,250 $51,250 $0
Annual (Regular) Loan Payment 53,711 53,711 53,711 53,711 50
Repayment of Interest Cnly Loan 50 50 50 §51,250 50
Total Annual Loan Payments 53,711 53,711 53,711 53,711 50
Interest Costs 53,71 53,71 53,71 53,71 50
Loan Costs 851 851 851 851 50
Loan & Interest Costs 3,762 §3,762 §3762 53,762 50
Balance of Loan at End of Year $51,260 §51,250 §51,250 0 0
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Principal Interest Loans

With Principal and Interest Loans you have the option of making additional payments. These
payments may be either Monthly or Annual. The Monthly Payments are deducted from the
Bank Account in the section for Monthly Payments.

Annual Payments are deducted from the Bank Account as an Annual Bank at the Start of the

Year. The reason is that Annual Payments are likely to be made when a client has come into

some additional money or they want to pay out the loan. Annual Payments are not included in

the Loan Expenses for the Investment Plan.

ADDITIONAL PAYMENTS

Frequency Amount Annual Amount Year of P&I Loan Mo. of Years
Monthly ¥ $200 $2,400 Year 1 10 Years
Annuwal ¥ $100, %100 Year 5 1 Years

Add

The first graph shows the loan balance with and without Additional Payments. The column at the
end of the green line displays the Total Interest and Loan Costs, with and without Additional
Payments. The second graph displays the additional payments in pale blue.

Loan TransacTions © Howme 1 [Loan] -

$30,000 Balance at Start of Year (After Setup) =
= Balance at Start of Year

— Balance at Start of Year (No Additional
Payments)

@ Total Interest & Loan Costs (No
Additional Payments) $10,000
Additional Interest and Loan Costs
(No Additional Payments)

Total Interest and Loan Costs (With

Additional Payments) Year Z Year 4 Year & Year 8 Year 10 Year 12 Year 14
Year of Plan
57,500 Loan Payments =
Interest & Loan Costs (No Additional £5.000
Fayments)
Interest & Loan Costs
@ Total Payments & Loan Costs $2.500
Additional Payments
@ Regular Payments 50
Year Z Year 4 Year & Year 8 Year 10 Year 12 Year 14
Year of Plan
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Savings Phase Year1 Year 2 Year 3 Year 4 Year 5
2019 2020 2021 2022 2023
Age50 Ageb1 Ageh? Aged3 Agebhd

Loan Summary

Total Annual Loan Payments 34,522 34582 B4644 4707 34,832
Capital Costs $3,274 53564 $3875  H4.210  H4,657
Interest Costs $1.242 51,019 $769 5497 5195
Loan Costs 50 £50 250 50 £50
Balance of Loan at Start of Year 20,000 $16,726 $13162 50,287 55,077
Balance of Loan at End of Year $16,726 §13,162  §5.287  §5,077 $300
Interest Rate 6.74% 6.74% 6.74% 6.74% 6.74%
Detailed Loan Summary
Balance of Loan at Start of Year $20,000 $16,726 $13,162 50,287 55,077
SEES;“"“E Of Loan at Start (After $20,000 $16,726 $13,162 $9,287  $5,077
Annual (Regular) Loan Payment 2122 2122 52122 52,122 52,122
Additional Payments 52,400 52460  $2522 52,585 $2,760
Loan Repayment on Sale of Asset 50 50 50 50 50
Total Annual Loan Payments 34,522  B4582 B4644 4707 34,832
Capital Costs 53,274 53,564 $3.875 $4.210 54,687
Interest Costs $1,248 51,019 5769 5497 $195
Loan Costs 50 50 250 50 50
Loan & Interest Costs $1,292 51,069 5819 5547 5245
Balance of Loan at End of Year 16,726 §$13162  $0,237 §6.077 $3080
Equity at End of Year 53,274 86,838 $10713  $14,823  §$19610
% Equity at End of Year 16.37% 2419% 53.57T% T7461% 95.05%

There are three additional Options you can use with this Loan Type.

Introductory Interest Rate

On the TAB Interest Rates, you can include an Introductory Rate, and nominate the number of
years for this lower rate.

Loan Details Interest Rates Loan Costs Refinancing

Select Interest Rates  |Default Interest Rate ¥ | @
Default Introductory Interest Rate 6.74%
Default P&I Rate 6.74%
Introductory Interest Period 0 Yursl

Period of Fixed Interest 0 Years
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Redraw (Off-set Account)

Having a property Off-set Loan Account is beyond the scope of Advice Online. However, you

can make an approximation of this account type by using the Redraw.

The rules of the Redraw are that you can redraw any Additional Payments you may have made
to the loan. This means that your client can see the amount of these payments for each year.

They can, of course, withdraw those funds at any time.

Loan TransacTions : Home Repraw Loan —m

™ SAVINGS PHASE

Savings Phase Year 1 Year 2 Year 3 Year 4 Year 5

Lo 2019 2020 201 2022 2023

Years 6 - 10 Age 50 Age 51 Age 52 Age 53 Age 54
Years 11 - 15 Enter Redraw Amount

Redraw Limit (Offset Balance) 50 $12,000 $24.300 $36,907 $40,830

. , Redraw Amount | 50 | 50 | 0 | $0] | 50)

Loan Summary

Total Annual Loan Payments $22.612 $22.912 $23,220 $23,535 $23,858

Capital Costs $16,372 $17,820 $19,376 521,048 $22,844

Interest Costs 56,240 $5,093 $3,844 52,487 §1.014

Loan Costs 50 50 50 50 50

Balance of Loan at Start of Year $100,000 $83,628 65,809 545,433 $25,385

Balance of Loan at End of Year $83.628 $65,809 545,433 $25,385 52,541

Interest Rate 6.74% 5.74% 6.74% 6.74% 6.74%

Detailed Loan Summary

Canml

With those Additional Payments, the loan will be repaid in Year 6, but you can see there is $63,076

available to Redraw.
Loan TransacTions @ Home Repraw Loan

~ SevinGs Prase

Savings Phase Year 6 Year 7 Year 8 Year 9 Year 10
L s 2024 2035 2026 2027 2028
Years 6 - 10 Age 55 Age 56 Age 57 Age 58 Age 59
Years 11 - 15 Enter Redraw Amount
Redraw Limit (Offset Balance) 363,075 50 50 $0 0
Redraw Amount 50 | 50 | 5o | 50 | 50|
L] »
Loan Summary
Total Annual Loan Payments $2 558 50 50 50 50
Capital Costs 52,541 50 50 $0 50
Interest Costs 17 50 50 $0 50
Loan Costs 50 $0 $0 $0 30
Balance of Loan at Start of Year §2,541 50 50 $0 50
Balance of Loan at End of Year 50 50 50 $0 50
Interest Rate 5.74% 6.74% 6.74% 6.74% 6.74%

Detailed Loan Summary

If the client redraws all the available fund, say $49,830 in Year 5, the length of the loan is now
extended to Year 8. Note the negative Capital Costs, because this Capital has just been
withdrawn.
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Loan TransacTions | Home Rebraw Loan

Savings Phase Year 1 Year 2 Year 3 Year 4 Year 5

2019 2020 2021 2022 2023

Years 6 - 10 Age 50 Age 51 Age 52 Age 53 Age 54
Years 11 - 15 Enter Redraw Amount

Redraw Limit (Offset Balance) $0 $12,000 $24,300 $36,907 $49,830

. - Redraw Amount 0 | 0 | 0 | s0| | 849.830

Loan Summary

Total Annual Loan Payments $22,612 $22912 $23.220 $23535 $23,858

Capital Costs $16,372 $17.820 $19.376 $21,048 -$30,450

Interest Costs 56,240 $5,093 53,844 52,487 54,473

Loan Costs 50 30 30 50 50

Balance of Loan at Start of Year $100,000 33,628 $65,800 546,433 25,385

Balance of Loan at End of Year $83,628 $65,800 $46.433 $25,385 $55,835

Interest Rate 6.74% 6.74% 6.74% B.74% 6.74%

Detailed Loan Summary

As the client has continued to make those Additional Payments, the Redraw is again increasing.

Loan TransacTions : Howme Reoraw Loan -

Savings Phase Year 6 Year 7 Year 8 Year 9 Year 10
2024 2025 2026 2027 2028
Years 6 - 10 Age 55 Age 56 Age 57 Age 58 Age 59
Years 11 - 15 Enter Redraw Amount
Redraw Limit (Cffset Balance) $13.245 $26,822 540,739 $0 50
Redraw Amount | 50 | 50 | 50| | 50 | 50|
] »
Loan Summary
Total Annual Loan Payments 524,139 524,529 $12,113 50 0
Capital Costs $21,069 $22,884 $11,883 50 50
Interest Costs $3,120 $1,645 $230 $0 50
Loan Costs 50 50 $0 $0 50
Balance of Loan at Start of Year $55,835 B34, 767 $11,883 $0 50
Balance of Loan at End of Year 534,767 $11,883 $0 50 50
Interest Rate B.74% 6.74% 5.74% 5.74% 5.74%

Detailed Loan Summary

Canml

Refinance Loan

You may recall, that the plan includes an Extension and Kitchen Renovation. The total cost is
$80,000 when the new kitchen appliances are purchased. These costs are going to be funded by

refinancing the current loan.

To create the new loan, click on the TAB Refinancing.

Interest Rates Loan Costs Refinancing

Description  Property 1 [Loan]
Linked Asset f Progerty 1

¥ Does this loan already exist?
Loan Type 0 Principal and Interest with Options A
Loan Amount 5100,000‘
Loan Term | 10 Years
Loan Group [Investment Property ¥ |
Make additional payments? 0
Activate Redraw? (Offset Account) @

Tick the Refinance Box, and the enter the Year you want to commence the Refinance. Note that
these dates are relevant to the loan. So in this case, the Refinance is 2-years after the loan was
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commenced. The Additional Loan amount is $80,000. No Deposit has been included. Where

applicable, this allows the correct equity calculations to be made.

Loan Details Interest Rates Loan Costs

¥ Refinance Loan? @

Refinance after 2 Years| of Current Loan
Additional Amount $80,000| Future Value: $84,050
Deposit $0| Future Value: $0
Refinanced Loan Amount $160,892 Future Value: $169,037
Loan Start Year Year 3 of Plan

Loan Term 10 Years

Edit Loan 5@ _Property 1 [Loan Refinance 1]

Once this information has been SAVED, you should click on the LINK, Property 1 [Loan Refinance

1], and make any further adjustments to this new loan.

Interest Only Loan Followed by a Principal and Interest Loan

If your client currently has an Interest Only Loan, but you expect this will at some future date to

be converted to a Principal and Interest Loan, you can combine the two loans.

Please note that if you are importing the data from the Starting Position, only the Interest Only

portion will be imported. You will need to manually make the adjustment when the plan is created.

This is an example of such a loan, but it has not been used in the plan.

Loan Details Interest Rates Loan Costs

Description Home 1 [Loan]
Linked Asset fm

¥ Does this loan already exist?

Loan Type 6 Interest Only followed by Principal & Interest ¥

Loan Amount $20,000
Loan Term 15 Years
L nl
ength of Interest O_ y 3 Years
period
Loan Group |Home v

¥ Make additional payments? @
Additional Payments:  Total Interest Saved £2,951
Total Time Saved 3 years 7 months

ADDITIONAL PAYMENTS

Freq y A t A I A t Year of P&I Loan No. of Years

Maonthly ¥ $50 $600 Year 1 10 Years
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— Balance at Start of Year

= Balance at 5tart of Year (No Additional
Payments)

® Total Interest & Loan Costs (No
Additicnal Payments)
Additional Interest and Loan Costs
(Mo Additional Payments)
Total Interest and Loan Costs (With
Additional Payments)

Interest & Loan Costs (Mo Additional
Payments)

Interest & Loan Costs

@ Total Payments & Loan Costs
Additional Payments

Il Regular Payments

£30,000

$20,000

510,000

50

54,000

£2,000

30

Year 2

Year 2

Balance at Start of Year (After Setup)

Year 4

Year 4

Year & Year 8
Year of Plan

Loan Payments

Year & Year 8
Year of Plan

Year 10

Year 10

Year 12

Year 12

Year 14

Year 14
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You now have two loans which you can toggle between using the Menus. Note you can refinance
the loan multiple times, if there is a need.

223 Loan : Property 1 [Loan ReFiNaNCE 1] @

REFINANCE STRUCTURE

DTN
| Interest Rates Loan Costs Refinancing

Description  Property 1 [Loan Refinance 1]
Parent Loan f Preperty 1 [Loan]

Does this loan already exist?

Loan 'I'vpee Principal and Interest with Options Al
Loan Amount [ $160,892 Future Value: $169,037
Deposit $U. Future Value: 50
Loan Start Year m
Loan Term m

Loan Group |Investment Property ¥
Make additional payments? (7]
Activate Redraw? (Offset Account) (7]

On the top graph, the purple column is the Additional Loan Amount. Note how the loan
payments have increased with the new loan conditions.

\fiew Data View Graph
Loan TransacTions : PropeERTY 1 [Loan RerFNANcE 1] | View Data L View Gaph
$200,000 Balance at Start of Year (After Setup) =

= Balance at Start of Year

Total Interest and Loan Costs
30

‘ W Additions to Loan Amount | s100.000

Year 2 Year 4 Year& Year 8 Year 10 Year 12 Year 14
Year of Plan
$20,000 Loan Payments =
520,000
Interest & Loan Costs
B Regular Payments $10.000
30
Yaar 2 Year 4 Year & Year 8 Year 10 Year 12 Year 14
Year of Plan
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The Detailed Loan Summary gives a complete review of the two loans. Note the last two rows,

relating to Equity.

Loan TransacTions © ProrerTY 1 [Loan Rerinance 1] _ 2

Savings Phase Year1  Year2 Year 3 Year 4 Year 5
2019 2020 2021 2022 2023
Years 6 - 10 Age 50  Age 51 Age 52 Age 53 Age 54
Years 11 - 15 Loan Summary
Total Annual Loan Payments $13.773  B13,773 §23.281 $23,281 $23.281
Capital Costs §7.254 37758  §12262  H13115 14,028
! ' Interest Costs $6,519  ®6014  SM.019  $10,166 §0,255
Loan Costs 50 50 50 50 $0
Balance of Loan at Start of Year $100,000 $92,746  $84,987 B156.775 $143,661
Balance of Loan at End of Year $92746 §B4.087 3155775 5143661 $120634
Interast Rate 6.74% 6.74% 6.74% 6.74% 6.74%
Detailed Loan Summary
Year of Loan Loan 1 Loan 2 Yr2 Yr3
Balance of Loan at Start of Year §100,000 $92,746  $34987 156,775 $143.,661
Additions to Loan Amount 50 30 $84.050 50 50

BanceOllE oRRatStI I AREY $100,000 $92,746 $169,037 $156.775 $143,661

Setup)
Amount of Redraws 50 50 $0 50 50
Annual (Regular) Loan Payment $12,773  $13,773 §23.281 $23.231 $23.281
Additional Payments $0 $0 $0 $0 $0
Total Annual Loan Payments $13.773 B3T3 §23.281 $23.281 $23.281
Capital Costs §7.254 §7.,758  §12,262 13,115 $14,026
Interest Costs $6,519 96014 $11.019  $10.,166 §0,255
Loan Costs 50 0 50 50 50
Loan & Interest Costs $6,519  $6014 SM.019  §10,166 §0,255
Balance of Loan at End of Year $92,746 §B84,987 $156775 §143661 $120634
Equity at End of Year 7,254 §$15013  §12,262 $25377 539,403
% Equity at End of Year 7.25% 15.01% 7.25% 15.01% 23.31%
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Interest Costs and Loan Costs

On the TAB, Interest Rates, you can change the rate from Default to Specified. You can also Tick

the box for Tax Deductible where appropriate.

Loan Details Interest Rates Loan Costs

Select Interest Rates | pefault Interest Rate ¥ | @
Default Interest Rate 6.74%

Period of Fixed Interest 0 Years
Is the Interest Tax Deductible?
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Investment Plan

On the Investment Plan, all Home and Investment Loan Expenses are included. The exception is

Additional Loan payments made annually. The Loan Expenses are adjusted for any Net

Rental Income.

In this example, the Red columns are the Loan Expenses. No allocation has been made to the
Property Trust. The balance of funds is therefore transferred to the Bank Account.

INVESTMENT PLAN (HOME & INVESTMENTS) @
Investment Allocation =

Activate accounts to which you wish to distribute cash a

- "—"-I]-I—I"_I—I-I—"
DISTRIBUTION OF SAVINGS FROM SALARIES @

Savings Phase Year 1 Year 2 Year 3 Year 4 Year|
Years1-5
2019 2020 2021 2022 20
e Age 50 Age 51 Age 52 Age 53 Age
Years 11 - 15 Salary Allocation for Investment 518,000 518,450 $18,911 $19,384 $19,8
Less Home Loan Costs 9 $0 $3,967 53762 33,762 $3.7
. » o
Less Net Asset Loan Costs @ $0 $0 50 30
Usage of Remaining Funds
Remaining Investable Funds $18,000 514,483 $15,150 $15622 $16,1
Moved to Transaction Account $18,000 514,483 $15,150 $15622 $16,1
Percentage Invested in Other 0.00% 0.00% 0.00% 0.00% 0.00
Assets
Enter Allocation to Accounts
ABC Property Trust 0.00%| [ 0.00%||  0.00% 0.00%| [ 0.007
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Sale of Real Estate

When Real Estate is sold, the balance of funds after Selling Costs and repayment of the Linked

Loan, if applicable, are deposited into the Bank Account at the End of the Year.

All Real Estate is sold and the End of the Year, and purchased at the Start of the Year.

Sale of Home

Home 1 is sold at the end of Year 10. These are the calculations to determine the Profit on Sale.

Sale of Property

Sale Price 50 50 30 50 51,545 766
Selling Costs 50 50 50 50 $61,831
Sale Price - Selling Costs 50 50 50 50 51483835
Purchase Price + Purchase Costs 50 50 50 $0 $651,250
Profit on Sale 50 50 50 50 5832 685

Loan attached to Home
Detailed Loan Summary
Balance of Loan at Start of Year $300 50 30 50 50

Sale of Investment Property

Property 1 is sold at the End of the Year 10. Note that the Capital Works Deduction (Building

Write-off) is written back to calculate the Profit on Sale. This is the value used in the Tax
Estimator to calculate Capital Gains Tax.

Sale of Property
Sale Price 30 30 B0 0 51,188,155
Selling Costs $0 50 80 $0 $47.526
Sale Price - Selling Costs 50 50 50 0 $1,140,629
Purchase Price + Purchase Costs $0 50 80 $0 $552 531
Capital Works Deduction 30 50 50 30 5181,304
Profit on Sale $0 50 80 $0 5769 401
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Tax Estimator

The Tax Estimator will list all the relevant information, including Interest Costs and Non-Cash Tax

Deductions. This is the Data View of Years 6 — 10, where both Home 1 and Property 1 were sold
in Year 10.

=2 Tax Estimator @
The calcufations are of 8 general nature using a simpliied format and as such are NOT suitable for use regarding matters of Taxation. No financial decisions showld
be based on this information without obfaining advice from a person licensed to give Tax Advice. Tax Rates may change in the future.
Savings Phase Year 6 Year 7 Year 8 Year 9 Year 10
2024 2025 2026 2027 2028
Age55 Age56 Age57  Age58  Ages9
Years 11 - 15 Total Income and Capital Gains $167,445 $174,744 §182,368 $190,321 965,370
Taxable Income Taxed at Income Tax Rate 5167445 5174,744 §182368 $190,321 $195,969
. 5 Net Income
Bank Account $14,082  $15,751 $17526  $19.400 $18,723
Salary 135,769 3139,163 §142642 3146208 $140,864
Pension (from External Sources) 50 50 50 50 50
Property 1 $32,802 $33,715  $34.558  §35.422 36,307
ABC Property Trust $3,370 83,741 54,152 54,609 $5,116
Property 2 $0 $0 $0 $0 $0
Tax Deductions - Total Personal $0 %0 $0 $0 30
Tax Deductions - Personal $0 50 50 50 50
Tax Deductions - Home Loan 50 50 50 50 50
Tax Deductions - Insurance Premiums $0 $0 $0 $0 $0
Tax Deductions - Investment Costs
Property 1 [Loan] $0 $0 $0 $0 $0
Property 1 [Loan Refinance 1] $8,280 §7.237 56,121 54,928 §3,652
Property 2 [Loan] $0 $0 $0 $0 $0
Propety Reno 50 50 50 50 50
Tax Deductions - Non Cash
Property 1: depreciation 52,101 52,101 52,101 52,101 52,101
Property 2. depreciation $0 $0 $0 $0 $0
Property 1: write off §8,288 §8,288 $8,288 88,288 §8,288
Property 2: write off $0 $0 $0 $0 $0
Capital Gains Taxed as Income 50 $0 50 $0  $384,701
Loss Carried Forward $0 50 50 50 50
Income Taxed at Specified Rate $0 $0 $0 $0 $0
Tax Free Income $0 $0 $0 %0 $0
Capital Gains $0 $0 $0 $0 $769,401
Capital Losses from previous years 50 $0 $0 50 $0
Property 1 50 0 §0 $0  $769,401
ABC Property Trust 50 $0 $0 $0 $0
Property 2 50 0 §0 $0 $0
Total Tax Credits $0 $0 $0 $0 $0
Non-Refundable Tax Credits $0 50 50 50 50
Refundable Tax Credits 50 50 50 50 50
Total Tax Due (After Tax Credits) $51,157  $53,650  $56,261  $58,991 $239,316
Tax Due - Investments $9.677  $10924  $12256  $13.673  §$19.002
Tax Due - Personal Income $41,480 542726 344,005 §45.318 $61,764
Tax Due - Capital Gains 50 0 §0 $0 $158,550
Tax Due - HECS-HELP 50 $0 $0 50 $0
Average Tax Rate
Income and Investment Net Income 30.55% 30.70% 30.25% 31.00% 41.21%
Capital Gains 0.00% 0.00% 0.00% 0.00% 20.61%

68



Advice Online — Additional Resources

This is the Graph View of the Tax Estimator. This is available as a SmartPanel to include in your
Reports.

Tax EsTiMATOR @

The calcuiations are of a general nature using a simplified format and as such are NOT suitable for use regarding matters of Taxation. No financial decisions shouwid
be based on this information without obfaining advice from a person licensed to give Tax Advice. Tax Rates may change in the future.

T
Save Graphs to PDF

$1,500,000 Income & Capital Gains to be Taxed =
| ® Total Income & Capital Gains | 1,000,000
Income taxed at Income Tax Rate
Income taxed at Specified Rate $500.000

B Tax Free Income
Capital Cains

cmmmmanamadllNANAR

Yaar 2 Year 4 Year & Year 8 Year 10 Year 12 Year 14
Year of Plan
$300,000 Estimated Tax Due =
| ® Total Tax Due | 200000
M Tax Due Investments
@ Tax Due Personal Income $100.000
Tax Due Capital Cains
Tax Due HECS-HELF
. asmsmmaaa BEENEE
Yaar 2 Year 4 Year & Year 8 Year 10 Year 12 Year 14
Year of Plan
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Plan Outcomes

On the Menu, Reports, Plan Outcomes can be accessed. The plan consists of the Bank
Account, Property Trust, Investment Properties and Homes

Look at Graph View in Year 10, where both the Home and Property were sold, and new properties
purchased at the start of Year 11. The cash from both sales are sitting in the Bank Account at
the End of the Year 10, thus for a brief moment, the money to be used to purchase Home 2, is
listed in the Investments.

All information is in Present Value.

Present Value | Future Value Present Value is the value today of an amount of @

money in the future.

Save Graphs to PDF

$3,000,000 Investments: Assets & Liabilities =
— Total Value of Investments | s2.000.000
Net Value of All Investments
B interest Earning Assets #1.000.000
B Equities & Other Investments 50
B Froperty & Property Trusts
B Total Liabilities -51,000,000
- Year O Year 2 Year 4 Year & Year 8 Year 10 Year 12 Year 14
Year of Plan
$2,000,000 Home: Assets & Liahilities =

£1,000,000
Net Value of Homes |
B Homes $0

W Total Liabilities

A

=%£1.000,000

Year O Year 2 Year 4 Year & Year 8 Year 10 Year 12 Year 14
Year of Plan

Debt Servicing Ration and Return on Investments for all assets are calculated.

Year of Plan

30.00% Debt Servicing Ratio & Income as % of Target Retirement Income

20.00%

| B Debt Servicing Ratio (LVR)
10.00%

0.00%
— Inrome as % of Tarnet Retirement 100.00% e
127
Return on Investmeants =
15.00% {Including Retirement Accounts)

) N 10.00%

B Nominal Returns

BB Real Returns 5.00%
. J

Year 2 Year 4 Year & Year 8 Year 10 Year 12 Year 14
Year of Plan
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Asset Allocation, Investment Profile, Asset Allocation of Investments and Risk Profile (Percentage

of Growth Assets) are all displayed.

100.00% Asset Allocation =

B Cash, Term Deposits, Bonds |

M Equities & Other Investments 50-00%

B Property & Property Trusts

W Retirement Accounts
: : 0.00%

Yaar 2 Year 4 Year & Year 8 Year 10 Year 12 Year 14
Year of Plan

Investment Profile
(Excluding Retirement Accounts)

m

W Debt Servicing Ratio | &
No Growth
B Low Growth 0%
Conservative
B Balanced 20%
Il High Growth
I Aggressive 0%
L Year 2 Year 4 Year 6 Year 8 Year 10 Year 12 Year 14
Year of Plan

Asset Allocation of Investments

Cash ] 1005 (Excluding Retirement Accounts)
Diomestic Fixed Interest
I Ciobal Fixed Interest
Domestic Equities S0%
Clobal Equities
W Other Investments
Property Trusts 0%
B Feal Property Year 2 Year 4 Year & Year 8 Year 10 Year 12 Year 14
Year of Plan

Risk Profile of Investments

100% (Excluding Retirement Accounts)
Crowth (85%) |
Balanced (75%) S0%
Conservative (30%)

W % Crowth Assets
0% —
Yaar 2 Year &4 Year & Year 8 Year 10 Year 12 Year 14
Year of Plan
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Data View Years 1 — 5 Assets and Liabilities

22 Puan Outcomes @

Present Value is the value teday of an amount of
maoney in the future.

Savings Phase Year 1 Year 2 Year 3
) Round to nearest thousand 2019 2020 2021
Age 50 Age 51 Age 52

Assets & Liabilities
Investments (Met of Loans) $713,703 $775,280 $853,656
| N Assets $804,187 $856,173 $999,237
Bank Account $126,626 $149,793 $179,5095
Property 1 $623,415 $647,743 $756,143
ABC Property Trust 554,146 $58,637 563,499
Property 2 50 50 &0
Investment Loans $92,746 $84,987 $156,775
Bank Overdraft 50 50 &0
Property 1 [Loan] 590,484 $80,892 &0
; Property 1 [Loan Refinance s0 50 145,581
Property 2 [Loan] 50 50 &0
Propety Reno 50 50 &0
Home (Met of Loans) $814,902 $885,4T1 $927,513
Assets $852,000 $994,710 $1,059,366
Home 1 $831,220 $946,779 $983,727
Home 2 50 50 &0
Home Loans $16,726 $64,412 $60,537
Home 1 [Loan] $16,318 $12,528 58,624
Home 2 [Loan] 50 50 &0
Home Reno 50 48,780 547 591

View Graph 9

Year 4
2022
Age 53

$924,116
$1,054,265
$199.849
§735,651
568,765
80
$143,661
80

80

$130,149

50
50

$071,087
$1,128,225
31,022,116
50
$56,327
34,600

50
$46,430

Year 5
2023
Age 54

$996,630
$1,111,208
$220,430
$816,310
574,457
50
$129,634
50

50

5114578

50
50
$1,016,361
$1,201,560
$1,062,004
50
51,640
5345

50
$45,298
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Data View Years 1 — 5 Income and Expenses

Income, Growth & Expenses
Total Income $163,139 $165,208 $171,925 $173,924 $176,004
Income - Investment
Bank Account 6,102 &7.507 $9.277 $10,500 511,771
Home 1 £4,033 £4,009 5,061 55,123 §5,187
Property 1 §29.630 529,995 534619 535,047 535,480
ABC Property Trust 2 469 §2.707 §2 968 $3.253 §3 567
Home 2 &0 0 50 50 50
Property 2 0 0 0 50 0
Income - Personal
Salaries & Wages §120,000 §120,000 $120,000 §120,000 $120,000
Pensions (External
Sources) ( $0 $0 $0 $0 $0
Drawdown from Pension
Funds 0 0 0 50 0
Drawdown from Investment
Assets 0 0 0 50 0
- Income
Drawdown from Investment
Assets 0 0 0 50 0
- Capital
Total Capital Growth $93,333 $103,526 §114,326 $120,438 $126,886
Capital Growth - Investment $41,975 $44,305 $52,035 $54,917 $57,967
Froperty 1 §33,519 340,516 347,880 §50,363 352 974
ABC Property Trust §3.457 £3,790 §4.155 54 555 $4.943
Property 2 0 0 0 50 0
Capital Growth - Home §51,358 $59,220 $62,201 $65,521 $68,918
Home 1 £51,358 559,220 $62,291 $65,5211 68,918
Home 2 0 0 0 50 0
Total Expenses §23,057 §26,864 $36,362 $36,166 $36,084
Investment Expenses -
General
Bank Acc - Fees 0 0 50 50 50
Bank Acc - Overdrait
Interest 0 S0 50 g0 50
Proj 1- Rental
Expenses e 54,444 4,409 $5,193 $5,257 $5,322
Proj 2 - Rental
Expenses perty s0 0 s0 50 s0
ABC Property Trust - Fees 5404 5541 5504 651 5713
Investment Loan Costs.
Property 1 [Loan] 0 0 50 50 50
. Property 1 [Loan Refinance 50 50 50 s0 50
Property 2 [Loan] 0 0 50 50 50
Propety Reno 0 S0 50 S0 50
Investment Loan Payments
Property 1 [Loan] $13,603 513,435 0 50 0
o Property 1 [Loan Refinance s0 0 $22,429 $22,153 $21,879
Property 2 [Loan] 0 0 50 50 50
Propety Rena 50 50 50 50 50
Home Loan Costs
Home 1 [Loan] 549 549 543 §48 547
Home 2 [Loan] 50 50 50 50 50
Home Reno 0 %250 549 549 438
Home Loan Payments
Home 1 [Loan] 54 467 §4.470 §4.474 54,479 §4 588
Home 2 [Loan] 0 0 50 50 50
Home Reno 0 £3619 $3575 $3.531 §3.487
Taxation
Total Tax Due $40,179 $41,084 §40,424 $41,418 §42,425
Tax Due on Investment
Tax Due on Capital Gains 50 50 50 &0 50
Tax Due on Investment
TR 6,382 £7,082 $6,573 7,356 §5,156
Tax Due on Personal Income $33,797 $33,062 533,851 $34 062 534 269
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Data View Years 1 — 5 Statistics & Asset Allocation

L Asset Allocation - Retirement

Statistics @
Dett Servicing Ratio (DSR) 14.04% 17.49% 23.19% 22.61% 22 13%
Income as % of Target 38.68% 40.17% 45.58% 46.86% 48.17%
Retirement Income
MNaominal Investment Returns
o Pty 10.61% 10.34% 10.13% 9 04% 9 76%
Real Investment Returns
S 7.91% 7.65% 7.45% 7.26% 7.00%
Asset Allocation - Summary
Investment Profile @
Investments Agaressive Agaressive Agaressive Agaressive Agoressive
Retirement Accounts
Total AQQFESSWE Agg ressive Agg ressive Agg ressive Agg ressive
Risk Profile % Growth Assets @
Investments 84.25% 82 50% 82.03% 81.04% 80.16%
Retirement Accounts 0.00% 0.00% 0.00% 0.00% 0.00%
Total 84.25% 82 50% 82.03% 81.04% 80.16%
Cash, Term Deposits, Bonds 15.75% 17.50% 17.97% 18.06% 19.84%
Equities & Other Investmenis 0.00% 0.00% 0.00% 0.00% 0.00%
Property & Property Trusts 84.25% 82 50% 82.03% 81.04% 80.16%
Retirement Accounts 0.00% 0.00% 0.00% 0.00% 0.00%
Asset Allocation - Investments
Cach 5126626 §149 793 §173,505 100 849 $220,430
15.75% 17.50% 17.97% 18.96% 19.84%
— 30 30 &0 50 50
Domestic Fixed nterest 0.00% 0.00% 0.00% 0.00% 0.00%
: 30 30 &0 g0 $0
Global Fixed Interest 0.00% 0.00% 0.00% 0.00% 0.00%
) - 30 $0 &0 50 £0
DEIEIEEN e 0.00% 0.00% 0.00% 0.00% 0.00%
. 30 30 &0 &0 $0
2L 0.00% 0.00% 0.00% 0.00% 0.00%
30 30 &0 80 50
2 0.00% 0.00% 0.00% 0.00% 0.00%
$54,145 $58,637 $63,499 $68,765 $74 467
Property Trusts 6.73% 6.85% 6.35% 6.52% 6.70%
$623,415 $647,743 $756,143 $785 651 $816,210
Real Property 77.52% 75.66% 75.67% 74.52% 73.46%
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Conversational SmartPanels

Using the report, Plan Map, the following information was used in the Conversational
SmartPanels.

Salaries

Salaries

Mote all values are listed in "Today's Dollar Value" (PV).

Salary: Salary
This salary is increased at the inflation rate.
The salary has been listed as:

* Years 1to15: £120,000

Fellowing is the percentage of the gross salary that is allocated to savings from salary. This money is used to pay for home loans and home
improvements, investment loans net of rent, investments, and personal contributions to retirement accounts.

» Years 1to15: 15.00%
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Home

Homes

This plan has 2 homes. Mote all values are listed in "Today's Dollar Value® [PV), unless listed as (FV). the inflation-indexed value.

Home: Home 1
Home 1 is an existing home with a value of $800,000 at the start of the plan. The purchase price including costs was $600,000.
It is estimated that the value of the home will rise at 6.50% p.a.
You plan the following building improvements:
* Year 2: 380,000 (which is 382,000 in FV)
This home is sold at the end of Year 10. |t is estimated that the profit after selling costs is §666,755 (which is $832,685 in FV).

Home: Home 2

Home 2 is a home purchased in Year 11 with a value of $300,000 and a deposit of $450,000.
It iz estimated that the value of the home will rise at 5.50% p.a.

There are no building improvements planned for this home.

At the end of the plan, this home is worth $605,478 (which is $876,913 in FW).

Loans

The following loans are assigned to your homes. If the home is sold, the loan is paid out at the same time.

Home Loan: Home 1 [Loan]

This is an existing loan with a value at the start of the plan of $20,000.

Home 1 [Loan] is a Principal and Interest loan with a term of 15 Years. It has an interest rate of 6.74% which is not fixed.
You plan to make additional payments totalling the following amounts each year:

* Years 1tod: 32400
* Year 5: $2,500
* Year 6 $195

With these additional payments it is estimated you will save $4482 (FV) ininterest charges.

Home Loan: Home 2 [Loan]

This loan commeneces in Year 11 with a balance of $50,000.

Home 2 [Loan] is a Principal and Interest loan with a term of 5 Years. It has an interest rate of 6,745 which is not fixed.

You have not planned to make any additional payments.

Home Loan: Home Reno
This loan commences in Year 2 with a balance of $50,000.

Home Reno is an Interest Only loan with a term of 8 Years. Ithas an interest rate of 7.24% which is not fixed.

Notes

When using cash flow modelling software to estimate future changes in real estate prices, an average Capital Growth is selected. The value of
each property will change vear by year and no one can predict what these changes will be for a specific property or property in general.

The Bureau of Statistics keeps an historical record of changes in property prices. They have estimated that the price rise of Established Houses for
the 20-year period from 2001 was 6.46% with an average Inflation Rate of 2.39%. In the 5-year period from 2014, the estimated the price rise was
3.13% with an Inflation Rate of 1.57%. The Real (after-inflation) Capital Growth Rates were 3.99% for the 20-year period and 1.53% for the S-year
period.

Where loans have been included, the interest rates are assumed to remain the same. Where the interest rate is not a fixed rate, then the interest
charges may change. According to the Reserve Bank of Australia, the average Standard Variable Home Loan rate for the 20-year period from 2001
was 6.52% with an average Inflation Rate of 2.39%. In the 5-year period from 2014, the estimated rate was 5.16% with an average Inflation Rate of
1.53%. These are Real (after-inflation) rates of 4.33% and 3.57%.
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Interest Earning Accounts

Interest Earning Accounts

In the cash flow madelling software, money invested in interest earning accounts are of four types.

# Transaction (Bank) Account

#* Cash Accounts such as savings or cash management accounts
#* Term Deposits

+ Bonds

The Transaction Account acts as a checking account and may have a different purpose than your checking account. It is the account through which
all hame, investment and retirement transactions cccur.

Mote all values are listed in "Today's Dollar Value" (PV), unless listed as (FV), the inflation-indexed value.

Transaction Account

The balance of the Transaction Account at the start of the plan is $100,000. The investment return is 5.37%. During the plan, the account is not
overdrawn at the end of any years.

At the end of the plan, the balance is $1,056,273 (which is $1,529,798 in FV).
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Managed Funds

Managed Funds

This plan has 1 managed fund. Note all values are listed in "Today's Dellar Value® (PV), unless listed as (FV), the inflation-indexed value.

Managed Fund: ABC Property Trust
ABC Property Trust iz an existing managed fund with a value of $50.000 at the start of the plan.

The managed fund's asset allocation is deseribed as Aggressive. Following is the breakdown.
Cash 0.00%

Domestic Fixed Interest 0.00%

This software should not be relied on for the purposes of making a decizsion in relation to any financial product and you should consider obtaining
advice from afinancial services licensee before making any financial decisions. Default rates used by the software are explained in the Disclosure
Statement. If you change the default rates or specify your own rates, you are responsible for the calculation outcomes, and the Disclosure
Statement does not apply. © FinancialMappers® 2015 - 2021

Report generated by FinanclalMappers® version 3.105.0.0 on 21/10/2021. Page Bof 17

Plan Map Based on plan "Real Estate”
Assets: Home, Investments & Retirement Accounts John Citizen

Global Fixed Interest 0.00%
Defensive Assets 0.00%
Domestic Equities 0.00%
Global Equities 0.00%
Other Investments 0.00%
Property Trusts  100.00%

Growth Assets  100.00%

The estimated income from dividends is 5.00% and the estimated capital growth rate is 7.00%, a total return of 12.00%.
Diividends from this portfolio are:
* Reinvested during the Savings Phase.
The dividends are taxed as income.
This plan does not use the automated Investrment Plan which allocates salary savings by a percentage.

At the end of the plan, this managed fund is worth $165,180 (which is $239,229 in FV).

Notes

In this plan, it is assumed that dividends and capital growth remain the same. However, there may be considerable rise and falls of share prices for
any specific share portfolio or the ASX200. It is estimated that the total return for the ASX200 for the 20-year period from the year 2001 was 9.38%
with an average Inflation Rate of 2.39%. In the 5-year period from 2014, the estimated total return was 9.2 9% with an average Inflation Rate of
1.53%. These are Real (after-inflation) rates of 6 82% and 7.60%.

Where loans have been included, the interest rates are assumed to remain the same. Where the interest rate is not a fixed rate, then the interest
charges may change. According to the Reserve Bank of Australia, the average Standard Variable Home Loan rate for the 20-year period from 2001
was 6.52% with an average Inflation Rate of 2.39%. In the 5-year period from 2014, the estimated rate was 5.16% with an average Inflation Rate of
1.53%. These are Real (after-inflation) rates of 4.33% and 3.57%.

Margin loans, where the shares are the only security, are likely to attract a higher interest rate than the standard home loan.
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Investment Property

Investment Properties

This plan has 2 investment properties. Note all values are listed in "Today's Dollar Value" (PV), unless listed as [FV), the inflation-indexed value.

Investment Property: Property 1
Property 1 is an existing investment property with a value of $600,000 at the start of the plan. The purchase price including costs was $500,000.

The estimated gross income is 5.00% p.a. with recurrent costs of 15.00% p.a. of the gross income. It is estimated that the value of the investment
property will rise at £50% pa.

You plan the following building improvements:
® Year 3: $80,000 (which is $84,050 in FV)
You plan the following capital purchases:
® Year 3: $20,000 (which is $21,013 in FV)
This investment property is sold at the end of Year 10. It is estimated that the profit after selling costs is $616,081 (which is $769.401 inFv).

Investment Property: Property 2

This software should not be relied on for the purposes of making a decision in relation to any financial product and you should consider abtaining
advice from a financial services licensee before making any financial decisions. Default rates used by the software are explained in the Disclosure
Statement. If you change the default rates or specify your own rates, you are responsible for the calculation cutcomes, and the Disclosure
Statement does not apply. ® FinancialMappers® 2015 - 2021

Report generated by FinancialMappers® version 3.105.0.0 on 21/ 102021 Page 9of 17

Plan Map Based on plan "Real Estate”
Assets: Home, Investments & Retirement Accounts John Citizen

Property 2 is an investment property purchased in Year 11 with a value of $800,000 and a deposit of $700,000.

The estimated gross income is 5.00% p.a. with recurrent costs of 15.00% p.a. of the gross income. It is estimated that the value of the investment
property will rise at 6.50% p.a.

There are no building improvements planned for this investment property.
You have not included any capital purchases such as replacement of furnishings or carpets.

At the end of the plan, this investment property is worth $968,766 (which is $1403061 in FVL
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Loans

The following loans are assigned to your investment properties. If the investment property is sold, the loan is paid out at the same time.

Investment Property Loan: Property 1 [Loan]
This is an existing loan with a value at the start of the plan of $100,000.
Property 1 [Loan] is a Principal and Interest with Options loan with a term of 10 Years, It has an interest rate of 4.74% which is not fixed.

The loan is refinanced in Year 3, where the loan amount is increased by $80,000. The refinanced loan has a term of 10 Years and an interest rate of
474% which is not fixed.

You have not planned to make any additional payments.

Investment Property Loan: Property 2 [Loan]
This loan commences in Year 11 with a balance of $100,000.
Property 2 [Loan] is a Principal and Interest with Options loan with a term of 5 Years. It has an interest rate of 6.74% which is not fixed.

You have not planned to make any additional payments.

Investment Property Loan: Propety Reno
This loan commences in Year 1 with a balance of $0.
Propety Reno is a Principal and Interest loan with a term of 20 Years. It has an interest rate of £.74% which is not fixed.

You have not planned to make any additional payments.

Notes

When using cash flow modelling software to estimate future changes in real estate prices, an average Capital Growth is selected. The value of
each property will change year by year and no one can predict what thezse changes will be for a specific property or property in general.

The Bureau of Statistics keeps an histerical record of changes in property prices. They have estimated that the price rise of Established Houses for
the 20-year period from 2001 was 6.46% with an average Inflation Rate of 2.39%. In the 5-year peried from 2014, the estimated the price rise was
3.13% with an Inflation Rate of 1.57%. The Real (after-inflation) Capital Growth Rates were 3.99% for the 20-year period and 1.53% for the 5-year
period.

Where loans have been included, the interest rates are assumed to remain the same. Where the interest rate is not a fixed rate, then the interest
charges may change. According to the Reserve Bank of Australia, the average Standard Variable Home Loan rate for the 20-year period from 2001
was 6.52% with an average Inflation Rate of 2.39%. In the S-year period from 2014, the estimated rate was 5.16% with an average Inflation Rate of
1.53%. These are Real (after-inflation) rates of 4.33% and 3.57%.
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New Zealand Advisers

Advice Online has been customized for Financial Advisers in New Zealand. This allows the

adviser to set the Default Settings to New Zealand.

These include New Zealand Income Tax, New Zealand Superannuation, KiwiSaver and Economic

Historical Data for New Zealand
Company Settings

The person nominated for the role of Administrator, will set the company settings. They also are

the only person who can change Company Default Rates and configure the Report Builder.

Company

-
General Settings
Styling Personal Tax Capital Gains Tax Superannuation Disclosure Statement

Company Mame Good Advice Financial Service

Application Name Good Advice

Domain goodadvice.adviceonline.net.au
Logo X Replace Logo W Remove Logo
© A square logo at least 50 pixels high is recommended.
£ e
o Biking Afier Your
......
Default Currency Dollar A

The Company Name and the Application name are Placeholders found in the list System.
The Application Name is a shortened version of the Company Name and is used on the software
top banner.

Styling

This allows you to customize the colors applied to the software. These are the default colors:
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General Settings

Company Styling Personal Tax Capital Gains Tax Superannuation Disclosure Statement

Primary Celour

- (Default) x Used to emphasise important Ul elements, such as the currently selected sidebar menu item, the currently selected tab, and the primary
action button on a page.
Header Background
(Default) X d .
) The background colour of the header navigation bar.
Header Foreground
- (Default) x J . R o
: The foreground colour (i.e. text and icons) to use in the header navigation bar.
- R % Header Foreground - Link
(Default) . . .-
) . The colour of links (application name and menu items) in the header navigation bar.
(Default) " Header Foreground - Link Hover
(Default} -
o v The colour of links in the header navigation bar when the mouse is hovering over them.
- . Header Active Menu ltem Background
(Default) X . . -
: The background colour of the active header navigation menu iter
- et x Header Active Menu Item Foreground
(Default) . . . - .
) . The foreground colour (i.e. text and icon) of the active header navigation menu item,
B Save X Cancel

If the primary color for your company were, say, green then you could select Green. You can also
modify all the other options, but shades of grey were chosen as the defaults as they are most likely

to fit with any primary color.

General Settings

Company Styling Personal Tax Capital Gains Tax Superannuation Disclosure Statement

Primary Colour
#48FF6A x Used to emphasise important Ul elements, such as the currently selected sidebar menu item, the currently selected tab, and the primary
action button on a page.

Header Background

(Default) X . -
) The background colour of the header navigation bar
Header Foreground
(Default) x g ,
) The foreground colour (i.e. text and icons) to use in the header navigation bar.
- : Header Foreground - Link
(Default) x 3
) The colour of links (application name and menu iterns) in the header navigation bar.
(Defaul % Header Foreground - Link Hover
(Detauilt) : . - -
: . The colour of links in the header navigation bar when the mouse is hovering over them.
. . Header Active Menu ltem Background
(Default) x . - .
: The background colour of the active header navigation menu item,
. Default) % Header Active Menu ltem Foreground
(Default) : . - .
(Uetault) The foreground colour (i.e. text and icon) of the active header navigation menu item.

Personal Tax

Advice Online includes the Income Tax Rates for New Zealand and a selection of other countries.
These are updated. However, if the current or impending rates are not listed, contact Support they
will be added to the list. You cannot EDIT the values. (Australian rates were last updated in 2021)
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Company Styling Capital Gains Tax

Flat Tax Defaults

Tax Rate 0.00%
Tax Free Limit S0.00|
Activate Flat Tax

Country Specific Tax Defaults

Country | New Zealand v ‘
Tax Table New Zealand 2022 v
Activate

Capital Gains Tax

Company Styling Personal Tax Capital Gains Tax

Capital Gains Tax Defaults

How to Calculate Capital Gains Tax ‘ No CGT v ’

Save Cancel

Superannuation

This section can include KiwiSaver (second option to Australian Superannuation) and not New

Zealand Superannuation which is displayed as Pensions from External Sources.

Company Styling Personal Tax Capital Gains Tax

Fund Rules Defaults

By Country IKiwiSaver VI

Disclosure Statement

83



Advice Online — Additional Resources

Every company should upload a Disclosure Statement. This statement is included at the start of

every Report. This is an example in the Onboarding Documents.

This software is intended for a Licenced Financial Adviser to create a financial plan,
based on the information provided in the Fact Find, that has been completed by the
client. This information is imported into a Financial Plan and is optimized by the
Financial Adviser generating this report, based on the objectives of the client. Its
purpose is to provide a dynamic mathematical model that shows the cause and
effect of various financial transactions which are based on the information provided
by you and assumptions about future values.

The Financial Plan created by your Financial Adviser will be available for you to
view.

The person writing this Report, (Advice Document) will have taken into
consideration the most appropriate advice for your personal financial situation.

Default assumptions used for returns on investments and interest rates on loans
will be based on the approximate average investment returns, with the time period
being selected by the adviser.

All assumptions made and forecasts produced using this software are based on
past performance. Past performance is not a reliable indicator of future
performance.

Please ensure the information that you provide is complete and accurate,
otherwise, the projections may not reflect accurately future estimations. Before
acting on the information consider the appropriateness of it having regard to your
objectives, financial situation, and needs.

If you have any concerns, discuss these with your adviser.

84



Advice Online — Additional Resources

Company Default Rates

Each company sets the Default Rates. These remain across the platform for all users and can
only be changed by the Chief Administrator.

These are values taken for Historical Data in Australia.

These are the values taken from the Historical Data in New Zealand.

New Zealand Average Historical Rates

20Yrs 156¥rs | 10Yrs 5Yrs
Start Year 2002 2007 2012 2017
End Year 2021 2021 2021 2021
Inflation 2.25% 213%| 1.711% 2.55%
Home Loan Standard 6.81% B6.34%| 5.64% 5.29%
Investment Property Loan (+ 0.5% Margin Home) 7.31% 6.84%| 6.14% 579%
Share Portfolio Loan (+1% Margin Home) 7.81% 7.34%| 6.64% 6.29%
Personal Loan (+3% Margin Home) 9.81% 9.34%| 8.64% 8.29%
Cash Rate (90 BB +1%) 482% 396%| 292% 1.98%
Term Deposit 180 BB 3.82% 2.96%| 1.92% 0.98%
Bonds - S yrs 3.99% 3.33%| 2.35% 1.591%
Share Dividend 3.61% 361%| 3681% 3.61%
Share Capital Growth 8.92% 6.86%| 15.04% 13.95%
Managed Fund Dividend 4.27% 4.11%| 3.93% 3.80%
Managed Fund Cap Grth 9.00% 7.01%| 13.30% 12.84%
Pension Fund 13.27% 11.13%] 17.23% 16.64%
Property Income 5.00% 5.00%| 500% 5.00%
Property Cap Growth 9.13% 7.26%| 10.40% 10.98%
Ave Share & Prop Cap Growth 0.02% 7.06%12.72%| 1247%

Note Advice Online does not want to give advantage to either equity or real estate investments.
Therefore, it has chosen to use the average rate for both categories. However, you can use what
you believe is appropriate for your company. You do not have to use Default Rates, but rather
Specified Rates. All Reports advise the rate used for each account in the Conversational

SmartPanel for the account.
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Report Builder

The Administrator must create the company’s reports using the Report Builder.

Refer to detailed instructions in the Document, Report Builder.

Template Reports

The software is prefilled with a selection of Template Reports. These can be copied to your
platform. Note that you must PUBLISH the Report after it has been copied. It is recommended
that all the Reports in Advice Online be made visible to clients. You will need to Tick the Tab,
Make Visible to Clients.

There is only one Template Reports are:

e Advice Record (with versions for Savings, Retirement and Transition plans)
You should have one Advice Document made “Visible to Client”, so your advice can be viewed by
the client when they are give access to the Reports. These are available after you Publish the
Advice.
If you have other Advice Documents, you should make these “Not Visible to Clients”. When

appropriate, you can generate the report as a PDF and then upload it to the Client Connect Portal.
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KiwiSaver

General Information

The software has two means by which you can use a KiwiSaver. The first is using the pre-
programmed information in the selection By Country.

Please note that the rules for Government Co-Payment have not been completed, but there is a
means by which to add that information for Non-Means Tested Government Co-Payment in the
TAB Contributions.

SUPERANNUATION/PENSION FUND : KIWISAVER @

Description | Kiwisaver |
Activate Fund? @
Calculate Employer Contributions? @

SUPERANNUATION/PENSION FUND TYPE

Gender [Male w| @

Format O Universal @

@® By Country (7] By COU ntry

KiwiSaver v

Pre-programmed

START BALANCE

The software will also allow you to create a customized version using the Universal Option. Here
you can edit the rules so that the selection is more likely to suit your specific needs. For example,

your PIR may be less than the Programmed version which uses the highest rate of 28%.

As the options are detailed below, the highlighted values are those selected for the Pre-

programmed version.
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.‘[ My Plans Kiwisaver John Citizen 4 ) Modelling Tools are off

SUPERANNUATION/PENSION FUND : KIWISAVER @

Start Balance & Options Contributions Refumns, Fees, Insurance, Change of Funds & Roll into Annuity Drawdown

Description | Kiwisaver |

Activate Fund? @
Calculate Employer Contributions? @

SUPERANNUATION/PENSION FUND TYPE

Gender [Male v 7]

Format @ Universal @
Edit Pension F'I_an Rules Ed it P I a n R u I es
O By Country @

START BaLANCE

Employer Contributions

Current Value of Employer Fund @ | 0

Personal Contributions

Current Value of After-Tax Contributions @ | <0
Current Value of Pre-Tax Contributions @ | =0

By clicking on the LINK Edit Pension Plan Rules, you can create the rules appropriate to your
KiwiSaver account.

Contributions TAB

Please note that the Government Co-Contribution is not suitable for KiwiSaver as this is designed

for the Australian model, where the payment is restricted to Low-Income earners.

The sections you complete are:

Age Limit on Contributions — if there is no limit, simply enter an age greater than Life
Expectancy — say 150.

Contribution Limits — If there is no limit, add a value greater than what you would normally
contribute. If you don’t the software will tell you that you have exceeded the limit. Even if you
do exceed the limit, the software does not prevent you from making a higher value contribution.
It simply gives a warning.

88



Advice Online — Additional Resources

Employer Contributions — Enter the rate applicable for you. The standard is 3%. This value
can also be overridden in the Salary Section where it asks if your Salary has Employer
Superannuation deducted from the Salary.

RETIREMENT RULES: UNIVERSAL SUPERANNUATION/PENSION FUND
[ Contributions ] Tax & Tax Credits Drawdown Rules Drawdown Limits
Age Limit on Contributions Age 150 @
Contribution Limits (Concessional) SS0,000l 0
Employer Contributions | % of Sala& vl @
Do Contributions Change Over Time? [ W
% of Salary paid as Employer ﬁ
Contributions lﬂ o
Salary Limit for Contributions (7]
High Income Threshold s @
GOVERNMENT CO-CONTRIBUTIONS @
Max. Co-Contrib. for After-Tax Contribs. | so|] @
Govt. Co-payment Lower Threshold )
Govt. Co-payment Upper Threshold | so| 6 N Ot
Govt, Co-payment Reduction Rate 3.333% 0
Spouse CONTRIBUTIONS 7 Appllca ble
(AusTRALIA ONLY)
Maximum Spouse Contribution (7]
Spouse Contribution Lower Threshold s0] @
Spouse Contribution Upper Threshold so| @

Tax and Tax Credits

The values you enter will depend on your estimated tax throughout the period. To be safe you
could leave it at the highest rate of 28%. If you retain a balance in your account during the
Retirement phase, it is likely your Tax Rate will be less, say, the lowest rate of 10.5%.
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RETIREMENT RULES: UNIVERSAL SUPERANNUATION/PENSION FUND

Contributions ‘ Tax & Tax Credits Drawdown Rules Drawdown Limits

Tax on Earnings - Savings Period 28.00%
Tax on Earnings - Drawdown Period 10.50%

Tax on Contributions - Pre-Tax 28.00%
Tax on Drawdowns (Pre-Tax Funds) |Tax Free W

Tax on Earnings - Excess Accum. Account 0.00%

Tax on Capital Gains - Excess Accum. Account 0.00%
Add. Contribs. Tax for High Income Earners @] >
Maximum Tax Rebate on Spouse Contribution ]—S—O— (Australia Only) N Ot Ap pl ICa b I e

Spouse Tax Rebate 0.00% | (Australia Only)

Drawdown Rules
Where there is no Compulsory Start of Drawdown, select a number which is greater than life-

expectancy, say 150.

The Preservation Age is the age at which you are allowed to access your funds in retirement.

RETIREMENT RULES: UNIVERSAL SUPERANNUATION/PENSION FUND

Contributions Tax & Tax Credits ‘ Drawdown Rules ‘ Drawdown Limits

Compulsory Start of Drawdown Age Age 150

Table of Preservation Ages for Drawdown? [

Preservation Age for Drawdown Age 65

Drawdown Limits

As there appears to be no regulation limiting the withdrawal of funds once the Preservation Age is
reached, this is left with no minimum withdrawal and one can withdraw up to 100% of the fund in
any year.
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RETIREMENT RULES: UNIVERSAL SUPERANNUATION/PENSION FUND
Contributions Tax & Tax Credits Drawdown Rules Drawdown Limits ‘

Drawdown Limits @ User Specified Limits
| No Gender Distinction Vv |

O Pre-Defined Limits

Transition to Retirement Withdrawals Min | O.Dﬂ%l
Transition to Retirement Withdrawals Max | O.UD%| N A I bl
Expiry Age of Transition Withdrawal Limits oefpralieslols

DRAWDOWN LIMITS

Age Min Rate Max Rate
1st Period for Limits ‘ Age 65| | D.Oﬂ%l | 100.00%

Government Co-Contribution

The New Zealand Government will automatically make a Co-Payment of up to $521 where certain
conditions are met. These conditions related to:

e Earning a minimal Salary.

e Making Personal Pre-Tax Contributions to the minimum value

The software does not determine if you are eligible for the Co-Payment, and you should only enter

the value where you believe you will be entitled.

Pre-Tax Contributions

How the software manages the Pre-Tax Contributions is the following:
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The amount of the Pre-Tax Contribution is deducted from the Taxable Income as a Personal

Deduction so that you are not taxed twice.

In the KiwiSaver Account, the Tax Due is deducted from the value of the Contributions.

After-Tax Contributions

After-Tax Contributions are not allowed in KiwiSaver.

You should not make any entries in this section.

Please note that the Government Co-Payment will be displayed in this section.

SuPERANNUATION/PENSION FunD : Kiwisaver @

Contribution Increase Method

PRE-TAX CONTRIBUTIONS FROM BaNK AccounT @

Year of No. of
Amount Plan Years
$3,000| [vear1 | [svears | 3% Of Salar

ArFTER-TAX CONTRIBUTIONS FROM BANK Account @

After-tax Contributions m

EmpLOYER CONTRIBUTIONS @

Employer Contributions m

Non-MeaNs TEsTED GovERNMENT Co-PAYMENT @

Amount Ple:r: o ::a::;f
$521) [vears | [Svears | Govt Co-Payment

Add
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Drawdown

In Australia, there is a maximum value you can hold in your account at the start of retirement
where earnings are Tax-Free. This is called the Transfer Balance Account. (Currently, in Australia
the limit is $1,900,000 - 2023)

You must not activate the Transfer Balance Account.

X3 SuPERANNUATION/PENSION FUND : KIWISAVER @

) . Pl Not
Activate Retirement Drawdown ease €

Preservation Age (7] Age 65 Under some conditions, the account
Enter Age for Start of Drawdown [ 7] | Age 65| balances may need to be manually

changed.
Value of Fund at Start of Drawdown $2,464,789

ivate Transfer Balance Account to change - h
Activate Tr B A tt g Dp.qut.Act.lvate

default entries @
Number of Years for Transition to Retirement @ ﬂl Drawdown.

Minimum Balance to Close Account 6 $10,000
Method of Calculating Drawdown Amount © [Number of Years v

Number of Years for Drawdown Period @ | 23 Years|

[ Activate Transfer Balance Account

ApDITIONAL DRAWDOWN AMOUNTS @

Drawdown Amounts m

In the Drawdown phase, you have 4 ways to manage the Drawdown:

e Number of Years
e Percentage of Fund
e Specified Dollar Value

e Purchase an Annuity (Activate Drawdown and then go to the TAB (Returns, Fees...... )

Purchase of Home

If you are eligible to use part of KiwiSaver for your Home Deposit, the funds can be withdrawn in
any year of the plan without activating the Drawdown.

Use the Drawdown Option, Additional Drawdown Amounts.
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SUPERANNUATION/PENSION FUND : KIWISAVER @

Activate Retirement Drawdown ficaseNots

Preservation Age 0 Age 65 Under some conditions, the account
Enter Age for Start of Drawdown @ ::l:nngzeds may need to be manually
Value of Fund at Start of Drawdown $2,267,764 .
Activate Transfer Balance Account to change 0 Always do a final check that the total of
RS o Activate Transfer Balance Account the two account balances matches the
Value of the Fund at Start of

Number of Years for Transition to Retirement @ 0 Years Drawdown.

Minimum Balance to Close Account 9 £10,000
Method of Calculating Drawdown Amount o Number of Years v

Number of Years for Drawdown Period @ 25 Years

ADDITIONAL DRAWDOWN AMOUNTS @

Year of
Amount Plan Tax Free
£20,000] [veara | [ etete | Home Deposit in Savings Phase
Add

Government Home Grant

If you are eligible for the Government Home Grant, this money can be added to your plan using

the One-off Receipts in the Bank Account.

Note that the values are entered in Present Value and indexed each year. If the Government does

not index this value, use the Ha

TRANSACTION (BANK) ACCOUNT @

Transaction Account | One Off Receipts ?| One Off Withdrawals

Transaction =

Present Value No. of Account
Name Amount Year Years
NZ Home Grant | | $10,000| [veara | [1vYears | m /

Add

Cance'
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New Zealand Superannuation

New Zealand Superannuation can be completed on the Menu Accounts — Pensions from

External Sources - Non-means Tested Pensions.

Simon Simmons

vy @ Copy of Our Joint 30-Year Plan Jack Johnson, Mary Johnson
R ing
s G e e
Personal Cash Flow Investment Assets/Loans Calcs & Settings
» o ' ﬁ =
® =Q
Salary and Salary Salary Allocation Legend
Otherincome Allocation to Investment Plan
\ 4 Investing
= %
— lll'
Pensions from
External NZ Super (Non-Means Tested e
Sources and NZ n KiwiSaver
Superannua:ion Super/Pe
e B 3
Personal Loans Budget Transaction Tax Schedule
Credit Cards Account
— ¢ e
|: | — 000
‘ oce
Insurances : T : Ha"gxlgs“i"'k
« /Va 9,
® Al «— . 4
Lifestyle Goals Rfl:i;rr:int Excel Tools
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You will need to manually enter each client’s annual entitlements.

Simon Simmons

A& My Plans Copy of Our Joint 30-Year Plan  Jack Johnson, Mary Johnson Modelling Tools are on!

PENsIONs FROM EXTERNAL SOURCES (INCLUDING NZ SUPERANNUATION) ©

Activate Drawdown Allocation

Jack Joh Mary Joh
Age at Start of Pension Entitlements | Age 65| | Age 65|
Activate Tax Credits 0 O O
JAack JoHNSON
Present Value Amount Start No. of Years

1st Time Period £21,250| Age 65
Add Total 30 years

MaARY JOHNSON

Present Value Amount Start No. of Years
1st Time Period £21,250| Age 65

Save Cancel

ExTERNAL PENSIONS TRANSACTIONS

View Data View Graph

$50,000 Pension (External Sources) {Jack) =
$25,000 ///
— Future Value Pension /
— Present Value Pension 50
-$25,000
Year & Year 10 Year 15 Year 20 Year 25 Year 30
Year of Plan
450,000 Pension (External Sources) (Mary) =
$25.000 ///
— Future Value Pension /
— Present Value Pension 50
-$25,000
Year 5 Year 10 Year 15 Year 20 Year 25 Year 30
Year of Plan
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Monevyhub lists the rates as:

NZ Super Rates for 2022 and 2023 For a Qualifying Individual Superannuant

QOur table presents how much vou'll receive below. depending on your situation.

Notes: Rates Valid from 1 April 2022 until 31 March 2023

Annual Amount

Weekly Amount Fortnightly Amount Annual Amount
after tax, with total income
(gross/before tax) (gross/before tax) (gross/before tax)
up to $48,000 p.a.)
Single (living alone or with a B $24.201.46
$538.24 $1.076.48 $27,988.48
dependent child) (or $465.41 weekly)
Single (living with someone ~ ~ ~ $22.378.14
. $495.10 $990.02 $25,740.52
who is not a partner) (or $430.35 weekly)
Couple (one or both of you . $18,216.13
. $408.66 (each) $817.32 (each) $21.250.32 (each)
quality for NZ Super) (or $350.31 weekly)

Source: Work and Income Payment Rates
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Retirement Accounts

Advice Online does not have an Annuity or SMSF account.

The Superannuation/Pension account is designed for clients who have a regular fund, managed

by an external trustee. Because Advice Online has been developed for International use as well

as Australia, the name Pension has been included in the name to meet the needs of that market.

The Superannuation Fund can be converted to an Annuity at the start of Retirement.

Clients may have multiple Superannuation Accounts, but each partner can only have one account

which is activated to receive Employer Contributions. If you are using the Fact Find, to import
data to a plan, you should activate which account is the receive Employer Contributions.

Account Balances at Start of Plan

The balances are tracked for the three types of contributions:
e Employer
o After-Tax Personal Contributions

e Pre-Tax Personal Contributions

Where the client exceeds the Transfer Balance Cap, an Excess Accumulation Fund will be
introduced at the Start of the Drawdown.

Superannuation/Pension: Account Balances

On the TAB, Start Balance and Options, you will need to save the account first, and then tick the
box, Calculate Employer Contributions, if this is the account to which Employer Contributions

are to be made. Only one account for each partner may be activated for Employer Contributions.
Note that it is on this page you can Activate Contributions to Spouse and elect the Fund Type.

The Fund Type defaults to Australian Superannuation, unless you are in New Zealand and want

to use KiwiSaver. If you select Universal, you can create a fund, with a customized set of rules.
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SuperRANNUATION/PENSION Funp : PARTNER A Surer @

PR RSNl Contritutions | Retums Fees Insurance, Change of Funds & Roll into Annuity | Drawdown

arson may have only one account

START BaLan

Currant va 400,000
Contributio

ns
of aftae-Tax Contrautions @ 100,000

Currant Valus of Bre-Tax Contributions @ $100,000

The first graph displays the allocation of the fund, together with the FV and PV of the account

balance. This balance is the balance at the Start of Year, before any Banks, including the

. $2,000,000 Pension (Superannuation) Fund: Balance of Fund
B Employer Fund
Personal Pre-Tax Fund
Personal After-Tax

Fund $1,000,000
Excess Accumulation
Account
— Future Value Balance
— Present Value Balance so
L J
r ~
— Income from Annuities
L J 50
Year 5 Year 10 Year 15 Year 20 Year 25 Year 3|
Year of Plan

Drawdown.

Contributions

Employer Contributions

You must Activate the Employer Contributions, to one account only. Where a Salary account
has nominated to have Employer Contributions applied, these contributions will be paid into the
account but only to the limit of SGL. Note that caution should be used here, where you have more
than one salary receiving the SGL, as this second account, may push the contributions over the
limit SGL.
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SaLary Detans @

Edit Salary: Salary A e

Description  Salary A
Ownership  John v
Salary Increase Method Inflation Y
Activate Salary T4 0

Calculate and Include in
Employer Superannuation C2
Contributions

This is a sample where Partner A, has two Superannuation Accounts.

SUPERANNUATION/PENSION FUND : PARTNER A SUPER @

Start Balance & Options Contributions

Description
Ownership
Activate Fund? (7]

Calculate Employer Contributions? 6

Activate Contributions to Spouse? 0

Returns, Fees, Insurance, Change of Funds &

Partner A Super
John v

v

/]

Each person may have only one account
receiving future Employer Contributions

SuPERANNUATION/PENSION FUND : PARTNER A's OLD SUuPER @

Start Balance & Options Contributions

Description
Ownership
Activate Fund? @

Calculate Employer Contributions? 0

Activate Contributions to Spouse? 0

Returns, Fees, Insurance, Change of Funds &

Partner A's Old Super

John v

2
@

Each person may have only one account
receiving future Employer Contributions

If you select two funds, this warning will appear and you must decide which account to use.

Description
Ownership
Activate Fund? 9

Calculate Employer Contributions? @

This option has been selected in ancther Retirement Fund. If you select it here, it will

be deselected from the other Fund.

Activate Contributions to Spouse? @

Partner A's Old Super

John ¥
Il

cl

Each person may have only one account
receiving future Employer Contributions

If you wish to add Employer Contributions which are greater than the SGL, these can be
included on the TAB Contributions.

The Non-Means Tested Government Co-Payment is for KiwiSaver and similar products where
the government make a co-payment to all, provided they meet other requirements.
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Start Balance & Options Returns, Fees, Insurance, Change of Funds & Roll into Annuity

Contribution Increase Method ' Inflation v \

PRE-TAX CONTRIBUTIONS FROM BANK ACCOUNT @

Pre-tax Contributions m

AFTER-TAX CONTRIBUTIONS FROM BANK ACCOUNT @

After-tax Contributions Add

EMPLOYER CONTRIBUTIONS @

Employer Contributions Add

NON-MeANS TESTED GOVERNMENT Co-PAYMENT @

Government Contributions m
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Personal Contributions: — Pre-Tax and After-Tax

Pre-Tax and After-Tax Personal Contributions are maintained in separate accounts, with the

rules of each account being maintained.

Special Note on Contributions

The program allows allocated contributions above the Current Concessional Contribution Limit
of $25,000. However, the program will give a warning when contributions exceed that limit.

The program makes no reference to Non-Concessional Contributions which exceed the limit for

that particular person.

The Tax Surcharge of 15% will automatically be applied to those clients, whose Taxable Income
is greater than the High Income Limit of $250,000.

Contributions allocated in the Investment Plan

When you enter the Investment Plan, all the accounts, except Superannuation Accounts will be
activated. Prior to your activating the account, this fund would not be listed in the allocation as
funds.

INVESTMENT PLAN Howme & InvesTvenTts, @

In the Investment Plan, Contributions are allocated as a percentage of the funds available for
investment, after the allocation of Investment Loan Expenses (Net of Rent, but not Share
dividends where the client has a Margin Loan or similar). Loans are displayed as RED in the

graph, Investment Allocation. Pale Blue is the Bank Account.
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Contributions may be either After-Tax or Pre-Tax and can be assigned to either member where

you have a Joint Fund.

InvesTwenT Puan (Howe & InvesTuents) @

STl e e
Vews1-5 2 o
Years 6 - 10 Age Mary, Brad Age 55,85

0.00%

nt Allocation =

M

Year2 Year3

2020 2021 202

AgeS6,65  AQeST,67  Agess,se

000" 000% 000%
000" 000" 0.

2023
Age 59,59

Here is an example of funds being distributed to both partner’'s Personal Contributions for the first

5-years of the plan. This is an extremely quick and easy way to assign Personal Contributions

to the fund. The advantage of using this automated process is that as the plan develops, you may

find that there are fewer funds available for additional contributions. For example, the client may

over-extend their loan payments and find they have to reduce the allocation to Superannuation. In

this case, it is automatically adjusted.

@ Activate a

nts to which you wish to distribute cash @

M

Tves et ANGCaTion

ISTRIBUTION OF SAVINGS FROM SALARIES @
. Savings Phase Year 1 Year 2 Year 3 Yeard Year §
SHEEE 2019 2020 2021 2022 2023
Years € - 10 Age Mary, Brad Age 55,55 Age 56, 56 Age 57,57 Age 58, 58 Age 59, 59
Salal $52,000 5§54 533 $55 008 $57 304
546,414 847,74 40,112
580 12,480 533,42 534,378
30.00% 30.00% 3000 3000%
0.00% 0.00% 0.00% 0.00%, 0.00%
hare 1 (Joint 0.00% 0.00% 0.00% 0.00% 0.00°
Joint SMS
Pre-Tax Contributions (Mary) J 500% | 5.00%

500% |

500% |

500% |

52,256 2,32 52,387 52,456 52,526
5.00% 5.00% 500% 5.00% 5.00%

$4511

54,511

$4,641 4,778

54,64 $4.77

| 10.00% | 10.00% | 10.00% | 10.00% | 10.00%

54911

84811

Contributions allocated as a Dollar Value

We found, talking to advisers, they often want to nominate a dollar value which is fixed rather than

dependent on other investment choices. In this case, you can create a schedule of contributions in

the TAB, Contributions. These Contributions are withdrawn from the Transaction Account, at

the Start of the Year, so you need to ensure there are sufficient funds in the account each year of

the withdrawal. There is the option to Index the values each year.
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Start Balance & Options Contributions Returns, Fees, Insurance, Change of

Contribution Increase Method | Inflation hd

PRE-TAX CONTRIBUTIONS FROM BANK ACCOUNT @

Year of No. of
Amount Plan Years

$2,000| |Yeari 15 Years |

Add

AFTER-TAX CONTRIBUTIONS FROM BANK AccounT @

Year of No. of
Amount Plan Years

| $5,000| [vear1 | |5Years |
| $10,000| |Year6 | |10 Years |

Government Co-Contribution for Low-Income Earners

Where a person has made an After-Tax Contribution and is eligible for either a full or part
Government Co-Contribution, the program will automatically allocate the payment. Please note
that this is treated as an End of Year in the Bank Account and will not earn income in the year of

the contribution.

Where the user has more than two superannuation accounts, the co-payment is made to the one

activated to receive Employer Contributions.

Personal Contributions (Afier-Tax) - End of Year  $106,857
Start Balance $100,000
Drawdown Amount $0
Start Balance — After Drawdown $100,000
Contributions - after Fees and Taxes $1.000
Govt CoContribution (Aust Only) $500
Spouse Contribution (Aust Only) $0
Income $7.035
Capital Losses (When Returns are Negative) $0
Costs $1.005
Tax on Fund $533
End Balance $106,897
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Spouse Contributions

Where you have a Joint Plan, only one partner can be nominated as the person to make Spouse
Contributions. Spouse Contributions are made according to these rules where an After-Tax
Contribution has been made.

1. If the person nominated to make the Spouse Contribution, is eligible for the Government
Co-Payment for low-income earners, then this allocation takes priority of the Spouse
Contribution.

2. If after any allocation for Rule 1, the balance of the contribution, up to the value of $3,000
will be used for the Spouse Contribution, and the person making the Spouse
Contribution, will receive an 18% Tax Rebate, up to the value of $540.

3. Ifthere is still a balance of After-Tax Contributions, after making the maximum eligible
Spouse Contribution (for the receiving the Tax Rebate), the balance of the After-tax

Contribution is given to the client making the Spouse Contribution.

The Spouse Contribution is made to the partner’s account, nominated to receive Employer

Contributions.

Here the Partner A, John, has activated the Spouse Contribution.

SuperRANNUATION/PENSION FunD : Surer A @

Start Balance & Options Contributions Returns, Fees. Insurance, Change of Funds & Roll into Annuity

Description  Super A

Ownership John ¥
Activate Fund? @ &
Calculate Employer Contributions? @ <

Each person may have only one account
receiving future Employer Contributions

Activate Contributions to Spouse? (7] L

In this example, $3,000 has been deposited in the Partner B (Mary) Account, after a $3,000 After-
Tax Contribution was made by Partner A.
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Personal Contributions (After-Tax) - End of Year 555,685
Start Balance $50,000
Drawdown Amount $0
Start Balance — After Drawdown $50,000
Contributions - after Fees and Taxes £0
Gowt CoContribution (Aust Only) %0
Spouse Contribution (Aust Only) $3,000
Income $3.500
Capital Losses (When Returns are Negative) %0
Costs £500
Tax on Fund 315
End Balance $55,685

Partner A, John receives the 18% ($540) Tax Rebate.

Tax EstimaTor (Joxn Cimizen) @

The calculations are of a general nature using a simplified format and as such are NOT suitable for use n
be based on this information without obtaining advice from a person licensed to give Tax Advice. Tax Rat

Savings Phase Year 1
2019

Age John, Mary Age 30, 30
’ ' Total Income and Capital Gains $80,000
Taxable Income Taxed at Income Tax Rate $80,000
Income Taxed at Specified Rate $0
Tax Free Income $0
Capital Gains $0
Total Tax Credits $540
Non-Refundable Tax Credits $0
Refundable Tax Credits $540
Super A (John) $0
Super A (John) (Spouse Contribution) $540
Total Tax Due (After Tax Credits) $18,607
Tax Due - Investments $0
Tax Due - Personal Income $18,607
Tax Due - Capital Gains $0
Tax Due - HECS-HELP $0
Average Tax Rate
Income and Investment Net Income 23.26%
Capital Gains 0.00%

Special Note:

The allocation of Spouse Contributions is quite complex and rules regarding the calculations
been formulated to reduce the complexity. Where the Spouse Contribution is made, this

contribution is treated as an “End of Year” Bank and therefore, no income is allocated in the year

of the allocation. In addition, no Contribution Fees are applied where the program has elected to

charge Contribution Fees. The Spouse Contribution is displayed as a separate line item, as is the
Govt. Co-Contribution.
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Your High Net Wealth (HNW) clients may have “stay at home” partners, earning little or no income.
Financial Mappers Pro will let you demonstrate how to get an extra $500 for their (low income)
partner by simply having the low-income partner make an After-tax Contribution of $1,000 and
receive $500 from the government. Where else can you get your client a guaranteed 50% return

on their money? The software will automatically add the Government Co-Contribution where

applicable.

In a similar fashion, making a Spouse Contribution to the eligible partner, using After-Tax money
will add up to $3,000 a year to the partner’s superannuation and in the meantime receive an 18%

Tax Rebate or $540. That's a guaranteed return of 18% for your client.

There may be other tools which assist in the accumulation phase, but Financial Mappers Pro
comes into its own when you have clients with over the $1.7M in the Fund. Advice Online allows
the division of the funds into the Transfer Balance Account and Excess Accumulation
Account. Once the money has been allocated at the commencement of the drawdown period, two
separate income streams can be managed independently. This is where you add value by
demonstrating strategies which best suits the needs of your HNW clients. (This feature is currently

under development — further details are listed later)

It would be possible for you to create a plan which can be used for the fund’'s Investment
Strategy. On the Menu for Objectives, you can write the objectives of the fund, together with the
strategies employed to meet those objectives. In the third, free text area called General
Comments, information relating to how the SMSF investments integrate with other investments

demonstrates how the SMSF strategy has been designed to complement other investments.

Transition to Retirement - Contributions

The program has a rule which automatically stops any Contributions, once the Drawdown is
activated.

You can override this rule by going to the TAB, Drawdown, and nominating the number of years
for Transitions to Retirement.
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SuPERANNUATION/PENSION FUND : PARTNER A SuPER @

Start Balance & Options Contributions Returns, Fees, Insurance, Change of Funds & Rell into Annuity

¥ Activate Retirement Drawdown

Preservation Age 9 Age 60

Enter Age for Start of Drawdown 0
Number of Years for Transition to Retirement 0
Minimum Balance to Close Account 0

Method of Calculating Drawdown Amount 0 MNumber of Years ¥
Number of Years for Drawdown Period 9
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Account Management

In the Superannuation Account, you can alter the Investment Profile throughout the length of

the plan. When you click on the LINK to each Investment Profile you can change the information

for that time period.

EMPLOYER PENSION (SUPERANNUATION) FUND @

Start Balance & Options Contributions Returns, Fees, Insurance, Change of Funds & Roll into Annuity Drawdown

1sT Funp @

LY - Wl Costs for Change of Fund (@) Management Fee Rebate (@)
Investment Profile @ Start % pa Return Management Fee Insurance
Aqaressive [Edif Year 1 12.00% 1.25% 5200
High h [Edi Year 11 10.00% 1.00% 50
Balanced [Edif Year 16 7.00% 1.00% 0

Switch Profile Jafd Remove Profile

Add New Fund oll into Annuity [

When you click on the link, the first TAB, Investment Returns lets you nominate the year in which

the change starts and the %pa_Return, which is a combined Income & Capital Return. Note it lists

the Investment Profile, but this has a TAB of its own, where you can change that Profile.

Edit Investment Profile

Investment Profile @  Aggressive
Year Change Starts  vear 1

% pa Return (Income and Capital) ﬁ 12.00%

Investment Returns (Income) Fees and Insurance Investment Profile

On the TAB for Fees and Insurance, there is a considerable array of fees, some of which are

calculated as a percentage of the fund, and others are dollar values, which are indexed.

| Edit Investment Profile

Investment Returns (Income) Fees and Insurance Investment Profile

Contnibution Fee (% of Contributions) 0.00%
Management Fee (Base) 1.25%
Management Fee (Performance) U.SU%:
Advisor Service Fee (% of Fund) 0.25%
Annual Administrative Fee 5100.

Annual Insurance Premium 5200

Switching Fee $0

109



Advice Online — Additional Resources

The user has the same selection of assets as in the Managed Fund accounts. For each selected
Investment Profile (and it's associated year range), the user can nominate a range of fees and

costs, including any insurances held within superannuation during that time period.

Edit Investment Profile x
Investment Retumns {Income) Fees and Insurance | Investment Profile |
Asset Allocation =
Investment Profile @ Aggressive
Change Profile v Property Trusts Cash
Other Investments '-\ Domestic Fixed Interest
Cash 2.00% ) "~ Clobal Fixed Interest

Domestic Fixed Interest 5.00%
Global Fixed Interest 3.00%
Defensive Assets @ I 10.00%
Domestic Equities 40.00%
Global Equities 40.00%
Other Investments 5.00%
Property Trusts 5.00%

Growth Assels@ ﬁ Clobal Equities Domestic Equities

TotaL@ | 100.00%

Close

Note Investment Profile defaults to a Balanced Fund with the allocation listed in the screenshot
above. You can manually change that allocation if required. If the change in percentages,
changes to another Investment Profile, such as High Growth or Conservative, the name is
automatically changed.

These are the Default Allocations for each Investment Profile. Note that you may need to

change the Investment Return and Fees to the match the new profile. For example, an

Aggressive Fund is more likely to have a high return and higher fees.

Edit Investment Profile ®

Investment Returns (Income) | Fees and Insurance | [DVCUISIT N

Investment Profile @  Aggressive
Change Profile v Property Trusts

Asset Allocation

o stmants ~ Domestic Fixed Interast
Cash 2.00%] py ~ Global Fixed Interest

Domestic Fixed Interest 5.00%
Global Fixed Interest 3.00%
Defensive Assets @ 10.00%
Domestic Equities 40.00%)
Global Equities 40.00%
Other Investments 5.00%)
Froperty Trusts 5.00%)

Growth Assets @ 90.00% Global Equities Domestic Equities

ToTaL @ 100.00%
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This is a selection of other Asset Allocations

Asset Allocation Asset Allocation
Investment Profile @ No Growth Investment Profile @ Conservative
Change Profile Change Profile
lobal

Cash 50.00% Cach 20.00% Clobal Equities
Domestic Fixed Interest 25.00% Domestic Fixed Interest 30.00%
Global Fixed Interest 25.00%) Global Fixed Interest 20.00%
Defensive Assets @ 100.00% Defensive Assets @ 70.00%
Domestic Equities 0.00%) Domestic Equities 15.00%
Global Equities 0.00%) ceh Global Equities 10.00%
Other Investments 0.00%) Other Investments 0.00%
Property Trusts 0.00% Property Trusts 5.00%
Growth Assets @ 0.00% Growth Assets @ 30.00%
rora @ [ sonoo% o © T Toomom

Domestic Fixed Interest o e s

Asset Allocat
Investment profile @ Balanced sset Allocation

Change Profile v Investment Profile @  High Growth
Change profile -

Cash 15.00% 5.00%
Domestic Fixed Interest 15.00" Domestic Fi 15‘uu'
Global Fixed Interest 20.00% Global Fixed Interest 10.00%
- .
Defensive Assets & 50.00% Defensive Assets @ 30.00%

Domestic Equities 17.00

oo Global Equites Oomestic Fixed interest Domestic Equities 35.00%)

Global Equities 24.00%) Globa! Equities 30.00%)
Other Investments 2.00% Other Investments 0.00%]
Property Trusts 5.00% Property Trusts 5.00%
Growth Assets @ | 50.00% Growth Assets @ | 70.00%
torau@ | 100.00% ToraL @ 100.00%

In addition to these fees, you can also include a Management Fee Rebate for High Account

Balances.

1sT Funo @

Investment Profile @) | Costs for Change of Fund (@) |[EYELEITLI IS ELEIAY - )

Activate Management Fee Rebate [«

Start of Rebate at Level 1 @ $500,000
% pa Rebate at Level 1 @ 0.01%
Start of Rebate at Level 2 @ $800,000
% pa Rebate at Level 2 @ 0.02%

There will be times when your client needs to transfer the account to another fund. In this case,
you can nominate the fees charged by either fund to exit and enter the fund.

2no Funo @

Investment Profile o Costs for Change of Fund o Management Fee Rebate e I

Exit Fee 9 $300

Exit Fee (% of Fund) 9 0.00%
Entry Fee e %0

Entry Fee (% of Fund) @ 0.50%

This is an example of where the client has changed the Investment Profile from Aggressive to
High Growth in Year 6 and then moved to a 2™ Fund in Year 10, with a Balanced Investment
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Profile, which is changed to Conservative for the last 5-years of the plan. Normally you can’t
predict when this is likely to happen, but the option is there. It may be particularly useful when the
client is considering changing jobs which will mean relocation of the Superannuation Funds.
Alternatively, you may advise the client, that they should move their account to a new Fund.

Unfortunately, this can’t be demonstrated before Year 2.

Here is an example of the fund, where the account has been transferred to another fund and
where the Investment Profile has been changed 4-times over the length of the plan, moving from
Aggressive to Conservative over a 30-year period.

SUPERANNUATION/PENSION FUND : PARTNER A SuPER @

Start Balance & Options Contributions Returns, Fees, Insurance, Change of Funds & Roll into Annuity Drawdown

1s7 Funo @

Investment Profile ° Costs for Change of Fund e Management Fee Rebate o I

Investment Profile 0 Start % pa Return Management Fee Insurance

Aggressive [Edit] Year 1 12.00% 2.00% $200
High Growth (Edit) Year 6 10.00% 1.50% $250

Switch Profile |ald Remove Profile

2no Funo @

Investment Profile o Costs for Change of Fund 0 Management Fee Rebate o

Investment Profile 6 Start % pa Return Management Fee Insurance

Balanced [Edit] Year 10 7.00% 1.00% $0
Conservative [Edit] Year 25 6.50% 1.00% $0

Switch profile o’ Remove Profile

Add New Fund Rollinto ity R

Special Note on TAB Roll into Annuity

Note that it is on this page you can Roll into Annuity at the Start of Retirement. The other

Drawdown Options are on the TAB Drawdown. However, you must activate the Drawdown on

the Drawdown TAB first. This option will be discussed in the last section Annuities.
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In the Graphs, and Data View can view the allocations.

Pension (Superannuation) Fund: Investment Profile

B Aggressive
W@ High Growth
BB Balanced
Conservative
B Low Growth
No Growth
\ . Year 5 Year 10 Year 15 Year 20 Year 25 Year 30
Year of Plan
100% Pension (Superannuation) Fund: Asset Allocation =
Cash
Domestic Fixed Interest
@ clobal Fixed Interest 50%
Domestic Equities
Global Equities
@@ Other Investments
Property Trusts 0%
- 4 Year 5 Year 10 Year 15 Year 20 Year 25 Year 30

Year of Plan

100% Pension (Superannuation) Fund: Risk Profile =
Growth (85%)
50%
Balanced (75%)
Conservative (30%)
W % Growth Assets
‘ 0%
Year 5 Year 10 Year 15 Year 20 Year 25 Year 30

Plan Outcomes — Asset Allocation

On the Menu, Reports, Plan Outcomes, the Data View displays the Asset Allocation for all
Retirement Accounts in the plan. In a Joint Plan, it will include both partners. For each year, the

percentage and dollar value (FV or PV) are displayed.

Asset Allocation - Retirement
Accounts

ash $66.919 $74.377 $82.412 $91.185 $100,756
6.47% 6.42% 6.37% 6.32% 6.27%
o $87 260 $97 292 $108.154 $120,057 $133,088
Bl A el Lac 8.44% 8 40% 8.36% 8.33% 8.29%
_ $91.486 $101.716 $112,743 $124.788 $137,933
U L 8.85% 8 79% 8.72% 8.65% 8.59%
R $331.688 $372.509 $417 177 $466,492 $520 856
Lzl SR T 32.09% 32 17% 32 26% 32 35% 32 44%
N $356.588 $400,090 $447 627 $500,063 $557 816
RN 34 49% 34 56% 34 62% 34 68% 34.74%
$48.131 $53.951 $60,303 $67.304 $75,007
S AL 4.66% 466% 4.66% 467% 467%
, $51.688 $57 891 $64.654 $72,009 $80.287
RIS 5.00% 5 .00% 5.00% 5.00% 5.00%
50 $0 $0 %0 $0
Rl sl 0.00% 0.00% 0.00% 0.00% 0.00%
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Note on Smart Panels

In the Report Writer, you can create your own reports. These reports consist of a selection of

Free Text Panels and SmartPanels.

The SmartPanels for Superannuation refer to specific Superannuation Accounts. Thus, if there is
more than one Superannuation Account in the Plan, the software will display the selected panels
for each account. The name of the account will be listed in the Chart Title. These panels show

information for Super 1 and John’s Old Super Fund.

Super Asset Allocation

Cash

100% Super 1: Asset Allocation
Domestic Fixed Interest
I Clobal Fixed Interest 50%

GClobal Equities H
Property Trusts o

Domestic Equities
B Other Investments
* - Year 5 Year 10 Year 15 Year 20 Year 25 Year 30|

Year of Flan

Super: Balance of Fund

$200,000 John's Old Super Fund: Balance of Fund =

M Rollover to Annuity (Book Value)

E:
B Employer Fund $100.000

Personal Pre-Tax Fund

Personal After-Tax Fund
— Future Value Balance
— Present Value Balance $0
) Year 5 Year 10 Year 15 Year 20 Year 25 Year 30

Year of Plan

Super: Fees and Taxes

2,000 John's Old Super Fund: Fees & Taxes =

M Tax on Income

Wl Contribution Tax
Wl Insurance Premiums %0 I I I I l I
W Administration Fee

Advisor Service Fee
@ Management Fee (Performance)
Il Management Fee (Base) £2.000
| . Contribution Fee Year 5 Year 10 Year 15 Year 20 Year 25 Year 30
Year of Plan

Super Investment Profile

Super 1: Investment Profile =
M Aggressive
M High Crowth
I Ezlanced
Conzervative
B Low Growth
No Growth
Year 5 Year 10 Year 15 Year 20 Year 25 Year 30

Year of Plan
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0o Super 1: Risk Profile

Crowth (B5%) .
Balanced (75%)
Conservative (30%)
B % Growth Assets
5 Year 20

Wear 5 Year 10 Year | Wear 25 Year 30

=]

Wnme o Blan

$5,000 John's Old Super Fund: Present Values =
50
B8 Drawdown
B Contributions (After Fees & Taxes) $5,000
310,000
) . 5150000
— Value at Start of Year
Year 5 Year 10 Year 15 Year 20 Year 25 Year 30

Year of Plan

$20.000 John's Old Super Fund: Transactions =

B Drawdown

= O

. B Contributions $20,000

w
=

Year 5 Year 10 Year 15 Year 20 Year 25 Year 30
Year of Plan

Drawdown in Retirement

There are three methods of Drawdown. In addition, the account can convert the fund to an
Annuity at the Start of the Drawdown. If this option is chosen the following rules will not apply.

e There will be no Minimum and Maximum Rules

¢ No account will be made for the Transfer Balance Cap, currently at $1.6m.

The program calculates the Preservation Age of the client. The Drawdown cannot commence
before the Preservation Age.

If a Transition to Retirement is nominated, the fund can continue to receive Contributions during
that time period. If the Transition to Retirement commences before Age 65, there is a 4% Minimum
Drawdown and 10% Maximum.
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Because funds, can be drawn down as a percentage, there is an entry for the Minimum Account

Balance. This defaults to a value of $10,000 but may be changed. Once the value of the fund
reaches this indexed value, all the funds are withdrawn in that year.

Note that the Drawdown must be activated. When you create an account, the Drawdown is always

deactivated. This allows you to quickly toggle between activation and no activation.
With all Drawdown methods, you can make Additional Drawdown Amounts which is added to the
total. These Additional Drawdown Amounts are not submitted to any Minimum or Maximum

rules.

SUPERANNUATION/PENSION FUND : PARTNER A SuPEr @
Start Balance & Options Contributions Returns, Fees, Insurance, Change of Funds & Roll into Annuity

¥ Activate Retirement Drawdown
Preservation Age & Age 60

Enter Age for Start of Drawdown @ Age 65

Number of Years for Transition to Retirement @ 3 Years
Minimum Balance to Close Account & $10,000
Methed of Calculating Drawdown Amount @& | Number of Years v

Number of Yaars for Drawdown Period @ 25 Years

Apoimional Drawpown Amounts @

Year of
Plan

$20,000 Year 20 @

Amount

Where you have a Joint Plan, both partners may have different types of Drawdown and may

commence in different years.

Drawdown Method — Number of Years

The algorithm developed for the drawdown over a number of years is designed to try and make a

fairly even Present Value drawdown amount over the time period. However, this is not an ‘exact

science’, as the formula is based on long term average investment returns and the life expectancy

of the person.

In this example, 15-years has been selected, which is the length of the Retirement Phase. Note

that the PV Drawdowns are fairly even, except in the year with the additional $20,000.
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SUPERANNUATION/PENSION FUND TRANSACTIONS -

$3,000,000 Pension (Superannuation) Fund: Balance of Fund

W Rollover to Anuity (Book Value) $2,000,000
B8 Employer Fund

Personal Pre-Tax Fund

Personal After-Tax Fund 51,000,000
== Future Value Balance
— Present Value Balance 50

Year 5 Year 10 Year 15 Year 20 Year 25 Year 30
Year of Plan

§250,000 Pension (Superannation) Fund: Transactions =
@ orawdown 50
W costs
B Tax
Capital Losses -$250,000
Income
B8 contributions -$500,000
Year 5 Year 10 Year 15 Year 20 Year 25 Year 30

Year of Plan

Note the additional drawdown amount in Year 5 and the Minimum and Maximum values.

[SUPERANNUATION/PENSION FUND TRANSACTIONS
SAVINGS PHASE
Retirement Phase Year 1 Year 2 Year 3 Year 4 Year 5
2034 2035 2036 2037 2038
Age 65 Age 66 Age 67 Age 68 Age 69
Change of Fund or Profile
Investment Profile
Drawdown Allocation
a b Minimum Drawdown $119,096 $115,283 $111,009 $106,246 $100.962
Maximum Drawdown $2,381,912 $2,305,658 $2,220188 $2,124,914 $2,019.240
Drawdown Amount - After Adjustments $206,763 $211,141 $215,552 $219,970 $256,333
Manual Adjusiments to Drawdown Amount $0 $0 $0 $0 $31,973
Total Fund
Start Balance $2,381,912 $2,305,658 $2,220,188 $2,124,914 $2,019,240
Drawdown Amount $206,763 $211,141 $215,552 $219,970 $256,333
Start Balance — after Drawdown $2,175,149  $2,094,517 $2,004,636 $1,904,944 $1,762,907
Contributions after Fees and Taxes $0 $0 $0 $0 $0
Income After Tax $152,260 $146,618 $140,325 $133,346 $123,404
Capital Losses (When Returns are Negative) $0 $0 $0 $0 $0
Costs $21,751 $20,945 $20,046 $19,049 $17.629
Tax on Income $0 50 $0 $0 50
End Balance $2,305,658 $2,220,188 $2,124,914 $2,019,240 $1,868,682
Total Tax Due $0 $0 $0 $0 $0
Contributions Warning: "Over Limit" @
\Waminn  E i | =r=r=1

Drawdown Method - Percentage of Funds

The program allows the selection of two rates, over different time periods. Where the nominated

percentage is less than the Minimum Drawdown, the value will be automatically adjusted to meet

the rules of drawdown.
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SUPERANNUATION/PENSION FUND : PARTNER A SUPER @

Start Balance & Options Contributions

Preservation Age @

Enter Age for Start of Drawdown @

P P MU NS
PPN PSS
e e )
Percentage of Fund for First Drawdown Period
Number of Years for First Drawdown Period

Percentage of Fund for Second Drawdown Period

ApDITIONAL DRAWDOWN AMOUNTS @

PET e

@ Activate Retirement Drawdown
Age 60
Age 65
3 vears
510,000
% of Fund i
20.00%]
3 vears

7.00%

SUPERANNUATION/PENSION FUND TRANSAGTIONS

@ Rollover to Anuity (Book value)
@ Employer Fund
Personal Pre-Tax Fund
Personal After-Tax Fund
= Future Value Balance
— Present Value Balance

B Drawdown

B Costs

B Tax
Capital Losses
Income

8 contributions

$3,000,000 Pension (Superannuation) Fund: Balance of Fund =
£2,000,000
51,000,000
$0
Year 3 Year 10 Year 15 Year 20 Year 25 Year 30
Year of Plan
$500,000 Pension (Superannation) Fund: Transactions =
50
-$500,000
-$1,000,000
Year 3 Year 10 Year 15 Year 20 Year 25 Year 30
Year of Plan
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Drawdown Method — Specified Dollar Value

The program allows you to build a schedule of dollar value Drawdown amounts. For some clients,

an actual (PV) dollar amount is something they can easily comprehend. Once the client tells you

how much money they want from their Super, then you can demonstrate very quickly whether or

not the proposal is practical.

Start Balance & Options Contributions Returns, Fees, Insurance, Change of Funds & Roll into Annuity

¥ Activate Retirement Drawdown

Preservation Age @ Age 60

Enter Age for Start of Drawdown 6 Age 65

Number of Years for Transition to Retirement @ 3 Years
Minimum Balance to Close Account 6 $10,000

Method of Calculating Drawdown Amount @ | Specified Amounts v

Drawbown By SpeciFiED AMOUNT

Joun Crrizen
Amount  Year of Drawdown No. of Years
1st Time Period $120,000 Yearl 5 Years
2nd Time Period $100,000 Year6 5 Years
3rd Time Period $90,000 Year 11 5 Years

AoprrionaL Drawpown Amounts @

Drawdown Amounts Add

SUPERANNUATION/PENSION FUND TRANSACTIONS -

3,000,000 Pension (Superannuation) Fund: Balance of Fund

8 rollover to Anuity (Book Value) 2,000,000
@ Employer Fund
Personal Pre-Tax Fund

Personal After-Tax Fund $1,000,000
= Future Value Balance
= Present Value Balance 50
’ Year 5 Year 10 Year 15 Year 20 Year 25 Year 30
Year of Plan
$250,000 Pension (Superannation) Fund: Transactions =
BB Drawdown
B Costs .
M Tax 50
Capital Losses
Income
8 contributions -$250,000

Year 5 Year 10 Year 15 Year 20 Year 25 Year 30
Year of Plan

Extending the Plan Length

There may be times when you want to extend out the Plan Length, to demonstrate the likely

drawdown scenario, but don’t want to overwhelm you, client, we ‘Information Overload’
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Here the plan has been extended to a 50-year plan to demonstrate the long term effect of drawing
down 5% of the fund. As 5% is less than the Minimum drawdown value, the amount will be
adjusted each year. Thus you can demonstrate how long your funds will last if you only draw

down the Minimum.

$3,000,000 Pension (Superannuation) Fund: Balance of Fund

BB Rollover to Anuity (Book Value) $2,000,000
@ Employer Fund
Personal Pre-Tax Fund
Personal After-Tax Fund $1,000,000
— Future Value Balance

— Present Value Balance $0

Year 10 Year 20 Year 30 Year 40 Year 50

Year of Plan

If the fund were drawn down at 15%, with a Minimum Closing Balance of $40,000, the graph would

be the following. Note the importance of having a realistic Minimum Balance. You don’'t want
your client thinking the funds will last longer if the value of the drawdown is less than what is

required for living expenses.

3,000,000 Pension (Superannuation) Fund: Balance of Fund =

@B Rollover to Anuity (Book Value) $2,000,000
@ employer Fund

Personal Pre-Tax Fund

Personal After-Tax Fund $1,000,000
= Future Value Balance
— Present Value Balance $0
) Year 10 Year 20 Year 30 Year 40 Year 50

Year of Plan
$250,000 Pension (Superannation) Fund: Transactions =

W Drawdown $0
B Costs
B Tax

Capital Losses -$250,000

Income
B contributions -$500.,000
) Year 10 Year 20 Year 30 Year 40 Year 50
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Calculation of Tax

There are a number of situations where tax information is included as a statement of information.

This is the list of possible entries in the Superannuation/Pension Account

Personal Taxation
E;?gxgcria:sd;:&j of Taxable Income) 2 2 = = 2
Drawdown to be taxed at Specified Rate %0 %0 %0 %0 %0
Drawdown to be taxed as Income $0 %0 %0 %0 $0
Drawdown Tax Rebate %0 %0 %0 %0 50
Tax Rebate on Spouse Contribution 50 50 50 50 50
Drawdown - Tax Free 30 30 30 30 %0
Tax Deductible (Pre-Tax) Contributions 30 30 30 30 30
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Transfer Balance Cap

The inclusion of the Transfer Balance Cap and the division of the account, into two funds at the
start of retirement is has been a recent addition to the software.

This is a screenshot of the data entries for the Superannuation Account:

2] SueerannuaTion/Pension Funp : SuPeR A @

Start Balance & Options Contributions Returns, Fees, Insurance, Change of Funds & Roll into Annuity I

@ Activate Retirement Drawdown
Age 55
Age 65
£2,000,000

@ Activate Transfer Balance Account

£1,600,000

$400,000
irement @ 1 vears
ccount @ 510,000

ount @  [Number of Years v

eriod @ 25 vears

Drawpown of Excess AccumuLaTion ACCOUNT

Joun Crrizen
Amount  Year of Drawdown  No. of Years
15t Time Period 510,000 Year1 10 vears,
2nd Time Period 0| vear11 10 vears

3rd Time Period 550,000 Year21 10 vears

Note that the Excess Accumulation Account has its own schedule of Drawdown. This schedule
is limited to Dollar Values. The Excess Accumulation Account will continue to pay tax on

earnings.
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Where the fund exceeds the TBC at the start of retirement, the Banks for the Total Fund, Transfer

Balance Account and the Excess Accumulation Account are displayed.

SUPERANNUATION/PENSION FUND TRANSACTIONS

Retirement Phase Year 1 Year 2 Year 3 Year 4 Year 5§

2018 2020 2021 2022 2023

Age 65 Age 66 Age 67 Age 68 Age 69
< 2 Change of Fund or Profile Fund 1 Fund 2
Investment Profile Balanced Balanced

Drawdown Allocation

Minimum Drawdown $£80,000 $73,457 $66,324 $58,298 $49,863
Maximum Drawdown $1,600,000 $1,469,135 $1,326472 $1,165,965 $997,259
Drawdown Amount - After Adjustments $220,000 $225,500 $231,138 $236,918 $242,839
Total Fund
Start Balance $2,000,000 51,865,506 £1,718,511 $1,551,144 $1,376,464
Drawdown Amount $220,000 $225,500 $231,138 $236,916 $242,839
Start Balance — after Drawdown $1,780,000 $1,640,006 $1,487.373 $1,314,228 $1,133.,625
Contributions after Fees and Taxes $0 $0 $0 $0 $0
Income After Tax $124,600 $114,800 $104,116 $91,996 $79,354
Capital Losses (When Returns are Negative) %0 %0 $0 $0 $0
Costs $36,700 $33,928 $38,008 $27,469 $23,887
Tax on Income 30 30 $0 $0 50
End Balance $1,865,506 51,718,511 $1,551,144 $1,376,464 $1,186,842
Total Tax Due $2,394 $2,368 $2,337 $2,291 $2,250

Contributions Warning: "Over Limit" 6

Warning - Excessive Fees

Transfer Balance Account (TBA)

Start Balance $1,600,000 $1,469,135 $1,226,472 $1,165,965 $997,259
Drawdown Amount $200,000 $205,000 $210,125 $215,378 $220,763
Balance after Drawdown $1,400,000 $1,264,135 $1,116,347 $950,587 $776,496
Income $98,000 $88,489 §78.144 $66,541 $54,355
Costs $28,865 $26,152 $28,527 $19,869 $16,362
Tax on Income %0 %0 %0 %0 %0
Value at End of Year $1,469,135 $1,326,472 51,165,965 $997,259 $814,490

Excess Accumulation Account (EAA)

Start Balance $400,000 $396,371 $392,038 $385,179 $379,205
Drawdown Amount £20,000 £20,500 £21.013 $21,538 $22.076
Balance after Drawdown $380,000 $375,8T1 $371,026 $363,641 $357,128
Income $26,600 $26.311 $25,972 $25,455 $24,999
Costs $7,835 $7,776 $9,481 $7,601 $7,525
Tax on Income $2,394 $2,368 $2,337 $2,29 £2,250
Value at End of Year $396,371 $392,038 $385,179 $379,205 $372,352
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Valuation of Annuities —including Superannuation Rollover to Annuity

Once an Annuity is purchased, the annuity has no resale value. Therefore, the value of the

annuity is listed as $0.

To compensate for this $0 valuation, the income from an annuity is displayed as a sub-graph. This
is an example of one superannuation account and one annuity which was purchased at the start of

retirement.

$4,000,000 Retirement Accounts: Net Value

Superannuation/Pensions
B susF $2,000,000
= Total Retirement
Accounts
50
£40,000

| — Income from Annuities /

Year 0 Year 5 Year 10 Year 15 Year 20 Year 25 Year 3(

Year of Plan

Where a Superannuation Fund is converted to a Rollover to Annuity, the following is displayed.

) _ §3,000,000 Pension (Superannuation) Fund: Balance of Fund =
B Employer Fund
Personal Pre-Tax Fund $2.000,000
Personal After-Tax
Fund
Excess Accumulation $1,000,000
Account
= Future Value Balance
= Present Value Balance 50
B ~ $100,000
— Income from Annuities /
Year 5 Year 10 Year 15 Year 20 Year 25 Year 30
Year of Plan

Return on Investment — Annuity

The program calculates the Return on Investment in the first year of the ownership. In the
background, calculations are made to calculate a Book Value. This Book Value is dependent on
the method of increase of payments — no increase, specified increase, or inflation-linked. The
Book Value will maintain the same Return on Investment for the life of the annuity.

This Book Value used to be displayed, but as it was causing confusion, the program has

dispensed with displaying the Book Value.
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Retirement Income

All the Drawdown values are deposited into the Transaction Account at the Start of Year.

The Retirement Income is nominated. Note a warning is given if the amount is over $200,000.
You will find this type of warning when entries seem excessive, say in Investment Returns or
Interest Rates on Loans.

DRAWDOWN FOR RETIREMENT INCOME @

Activate Drawdown Allocation @ @
John Citizen Mary Citizen
Age at Start of Retirement Drawdown (7] Age 65 Age 65 Edit

DRAWDOWN ALLOCATION

Present Value Yearin
Amount Retirement

1st Time Period $250,000| Year1 15 Years

This value seems very high

The Retirement Plan, shows the value of the Retirement Accounts separate to Investment

No. of Years Drawdown =

Income and Investment Capital. Values may be either PV or FV.

RETIREMENT PLAN @
o T Present Value is the value today of an amount of eeeranniL.
money in the future.
$300,000 Drawdown Allocation of Income & Capital =
- ~  $200,000
— Drawdown
M Retirement Accounts
BB Crawdown - Investment Income $100,000
Drawdown - Investment Capital
30
Year 3 Year 10 Year 15 Year 20 Year 25 Year 30

The second graph displays which type of account funded the Drawdown.
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$300,000 Drawdown Funding =
— Drawdown $200,000
@ Bank Account
@ Cash Account
I shares $100,000
Managed Funds
W pensions & Annuities 50
Year 5 Year 10 Year 15 Year 20 Year 25 Year 30
Year of Plan

A Data View for each 5-year period is also available.

Present Value | Future Value Present Value is the value today of an amount of faEEn (7]
money in the future.

~ RETIREMENT PHASE

Retirement Phase Year 1 Year 2 Year 3 Year 4 Year 5
YEAEETS 2034 2035 2036 2037 2038
Years 6 - 10 Age John, Mary Age 85,65 Age66,66 Age67,67 Age68,68 Age69,69
Years 11 - 15 Retirement Plan
Drawdown $250,000 $250,000 $250,000 $250,000 $250,000
] r Capital & Investment Allocation
Retirement Accounts $189,207 $189,029 $188,864 $188,680 $188,506
Drawdown - Investments (Income) $20,091 $19,588 $19,061 $18,511 $17.937
Drawdown - Investments (Capital) $40,702 541,384 $42.074 $42,809 $43,557
Funding for Retirement Plan
Bank Account $11,159 $10.712 $10.216 $9,738 $9,215
&) Emergency Cash $0 50 50 $0 $0
v Partner B Shares $19,742 $19,772 $19,807 $19,834 $19,865
¥ Our Managed Funds $13,904 $13.950 $14,000 $14,044 $14.091
S Property Trust $15,987 $16.637 $17,113 $17,705 $18.324
* Partner A Super (John) $120,000 $120,000 $120,000 $120,000 $120,000
¥ Partner B Super (Mary) $49,371 $49,213 $49,068 $48,904 $48,751
¥ Partner A's Old Super (John) $1,836 $1,831 $1,825 $1,819 $1,813
# John's Military Pension $15,000 $15,000 $15,000 $15,000 $15,000
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Conversational SmartPanels

Examples of the three Retirement Account SmartPanels are:
Superannuation

Superannuation

Superannuation/Pension Funds

This plan has 2 superannuation/pension funds that are employer sponsored and are defined contribution funds. Note all values are listed in "Today's
Dollar Value" (PV), unless listed as (FV). the inflation-indexed value.

Super/Pension/KiwiSaver Fund: Bob's Super
Bob's Super is a fund for Bob. Employer contributions are paid to this superannuation account.
At the start of the plan, the total value of the fund is $400,000. The account balances are:

+ Employer funded contributions: $400,000
» Personal pre-tax contributions: $0
« Personal after-tax contributions: $0

The following contributions are made from the bank account.

* Pre-tax contributions:
o Years 1to 10: $5,000

The following investment profiles are selected:
StartYear Investment Profile % paReturn
Year 1 Balanced 7.00%

Year 15 Conservative 7.00%

At the start of your drawdown at Age 65, the balance of this super/pension/KiwiSaver fund is $890,120.
The drawdown amount has been calculated to be drawn down over 25 Years.

At the end of the plan, this super/pension/KiwiSaver fund is worth $424,549 (which is $890,521in FV).
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Income Streams in Retirement

Advice Online is designed to let you complete planning of Income Streams in Retirement. There

is no account for Annuities, except where the Superannuation Fund is converted to an Annuity.

For each liquid type of asset, you can nhominate the Year in which you wish to commence the
drawdown and over how many years you wish to allow that asset to last. These assets are Cash,

Shares, Managed Funds and Superannuation.

With Superannuation/Pension Account, there are three methods, which will commence at a
nominated age:

e Number of Years

e Percentage of Funds over two time periods

e Specified Dollar Values
In addition, the Superannuation Account, the fund can be converted to an Annuity at the start of
the Drawdown. Where the fund exceeds the Transfer Balance Cap, the Drawdown of the

Excess Accumulation Funds is nominated as a separate Drawdown Value.

Where there are insufficient funds to service the nominated Retirement Income, Real Estate may

be sold, and the funds re-allocated to suitable investments.

Notes on Plan

For demonstration purposes, screenshots will be from a 30-year Retirement Plan for a single

person with investments of $1.2m in Superannuation and $1.2m in assets held other investments.
John, Citizen is aged 65 and wants a Retirement of Income of $120,000 for the first 10-years,

reducing the amount by $10,000 for each additional 10 year period. He owns his own home and
has no debts.
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Assets at Start of Retirement

Each Asset will be discussed and why a particular drawdown has been selected.

Transaction Account

For this exercise, all the Interest Earning Assets will be kept in the Bank Account, with the

exception of $50,000 for Emergencies which will not be accessed in the plan.

In the Retirement Phase, drawdown from accounts is deposited into the Bank Account at the

Start of the Year. In the first 5-years of the plan, funds from the Managed Funds & Shares

Account and the Superannuation are being drawn down. The Withdrawal at the Start of the

Year is the amount nominated in the Retirement Income. These funds are withdrawn and
deposited into the Budget as Personal Income, replacing Salaries from the Savings Phase. Note

how the value is allocated to Retirement Accounts, Investment Income and Investment Capital.

This gives you the opportunity to have a discussion with your client about how spending
Investment Capital may impact future cash flows. (The same allocation is found on the

Retirement Income page.)

Sometimes clients may be resistant to spend their capital while others may not see the dangers of

spending capital too quickly in the early stages of the Retirement Phase.

In Advice Online, the program automatically deducts Tax on all Income from the Transaction

Account at the end of the year.
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Emergency Cash

Having some extra funds, tucked away for an unexpected cost, such as major health issues, can
be facilitated by placing these funds in a separate account. In this case the Income is Reinvested

and there is no allocation of Drawdown.

CasH AccounT : EMERGENCY CasH @

Cash Account Account Costs Investment Return (Income) Retirement Drawdown

CasH AccounT
Description .Emergenw Cash

Balance if Existing Account $50,000

Method of Taxation | Taxed as Income ¥ | @

Save Cancel

$300.000 Cash Account Balance at Start of Year =
5200.000
— Future Value Balance
= Present Value Balance 3100.000
30
Year 5 Year 10 Year 15 Year 20 Year 25 Year 30
Year of Plan
$1E5,000 Cash Account Transactions —3
W Drawdown $10,000
B withdrawals
Net Income (Bank)
Net Income (Reinvested) §5.000
B Deposits - Savings
Deposits - Bank 50 |-| |_||-| ” H ”
Year & Yaar 10 Year 15 Year 20 Year 25 Year 30
Year of Plan

In this example, a Cash Account has been used, but you could use a Managed Funds & Shares

Account if you wanted to benefit from some Capital Growth. Using the TAB Asset Allocation, you

could find a Fund which best suits the needs of your client. Here is an example of a Conservative
Fund.

Asset Allocation

Investment Profile @ Conservative

Change Profile v -
Property Trusts
Cash 20.00%, Global Equities Cash
Domestic Fixed Interest 30.00%
Global Fixed Interest 20.00%)
Defensive Assets @ 70.00%
Domestic Equities 15.00% Domestic Equities

Global Equities 10.00%
Other Investments 0.00%]

Property Trusts 5.00%)

Growth Assets 9 30.00%
TotaL @ 100.00%

Global Fixed Interast ~
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Managed Funds - Shares

This fund has a balance of $200,000. The Dividends will be paid directly to the Transaction

Account. Itis anticipated that 70% of the fund will receive Tax (Imputation) Credits.

The plan also has $200,000 held in a High Growth Managed Fund. The strategy is to draw down

the funds in the Share Portfolio over the first 15-years. As the funds are likely to be a self-

directed investment, it is most likely the client will not want to have such responsibility after Age 80.

From Age 80, the client will start to draw down the funds in the Managed Fund Account.

Save Cancel

SHARE PORTFOLIO : SHARES 1 @
Share Portfolio Fees Investment Return (Income) Dividends Tax & Tax Credits Retirement Drawdown

Year 1 6

How long do you want your funds to last? 15 Years 0

Which Year in Retirement do you wish to start the Drawdown?

Activate Drawdown & é

Graph View

= Future Value Balance
= Present Value Balance

BB Tax Credits
W Crawdown
I sales
Met Dividends (Bank)
MNet Dividends {Reinvested)
B Capital Crowth
Purchases - Loans
M Purchases - Savings
Purchases - Bank
Frofit on 5ales

$300,000

§200.000

5100,000

30

525,000

-$25,000

-%$50.000

520,000

Year 5

Year 5

Share Portfolio Balance at Start of Year

Year 10

Year 15 Year 20
Year of Plan

Share Portfolio: Transactions

Year 10

Year 25

Year 30|

Year 15 Year 20
Year of Plan

Year 25

Year 30
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Data View Years 1 -5

Retirement Phase Year 1 Year 2 Year 3 Year 4 Year 5
2019 2020 2021 2022 2023
Age 65 Age 66 Age 67 Age 68 Age 69
Transactions
Start Balance $200,000 $194 510 $188,183 $180,958 172770
Start of Year
Purchases - Loan Account g0 0 0 0 0
Purchases - Bank Account &0 w0 w0 w0 &0
Drawdown $17,361 $17,812 $18,270 $18,733 $19,197
Monthly Transactions
Purchases — Salary Savings &0 &0 &0 &0 &0
End of Year
Capital Growth 511,872 511,485 511,044 $10,545 §9,982
Dividends Reinvested &0 w0 w0 w0 &0
Sales S0 50 50 50 &0
End Balance $194,510 $188,183 $180,958 $172,770 $163,555
Met End Balance $194 510 $188,183 $180,958 172770 $163,555
% Equity (Asset) 100.00% 100.00% 100.00% 100.00% 100.00%
Income & Expenses
Net Income §7.762 $7.510 §7.221 $6,805 $6,527
Dividends (Before Costs) 7,762 §7.510 721 §6,895 §6,527
Manzsgement Fees &0 w0 w0 w0 w0
Buying Costs/Entry Fees S0 50 50 50 50
Selling Costs/Exit Fees 5a7 539 591 594 96
Cumulative Met Income &7 762 515272 522 483 529,388 535915
Profit on Sales $4 340 85,263 $6,189 &7,102 $38,005
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High Growth Managed Fund

This High Growth Managed Fund has a balance of $200,000, with Tax (Imputation) Credits for
30% of the Income. The default High Growth entries will be maintained, but you can overwrite
these values to match any of your recommended products. In this example, an Investment

Return of 5% Income and 7% Capital (Total 12%) has been nominated.

Managed Fund Asset Allocation Fees Investment Return (Income) Dividends Tax & Tax Credits Retirement Drawdown

Asset Allocation

Investment Profile @ High Growth
Change Profile v

Cash 5.00%, Domestic Fixed Interest
Domestic Fixed Interest 15.00%,
Global Fixed Interest 10.00%

Defensive Assets & 30.00% Clobal Equities

Domestic Equities 35.00%
Global Equities 30.00% Global Fixed [mrerest
Cther Investments 0.00%

Property Trusts 5.00%

Growth Assets 9 70.00%
TOTAL & 100.00%
——

Domestic Equities

Save Cancel

It is planned to reinvest the Dividends, until Year 16, when the commencement of the Drawdown

will commence.

Managed Fund Asset Allocation Fees Investment Return (Income) Dividends Tax & Tax Credits Retirement Drawdown

During Savings Period | Always Reinvest Income ¥
At Start of Retirement Period | Reinvest until Specified Year ¥
Year from which you want to transfer

dividend to Bank Account vear 16| @

sove o |

The Drawdown period is 25 years, meaning there should be a considerable balance for an
inheritance, even if the client has a life-span well into their nineties. At the end of the 30-year plan,
the client, aged 95, should have about $390,000 (PV) in the account.
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Note on Plan Length

There may be value in extending the plan length to 50-years so you can let the client see the
results. Note that as you expand and contract the plan length, any entries made in the hidden
section are retained for future use.

It is just a matter of going to the Plan Details page and change the Length of the Plan.

PLan DeTALS @

Plan Mame |In{:ome Streams in Retirem| (7]
Plan Type [Refirement only L
Calendar Year (At start of plan)
Length of Plan (years) @
( |

JointPlan 1 @

Usze Partner's Details

Given Name pq hn

Family Name |C'rtizen
Initials (ldentifier) pghn @

Age (At start of plan)
Target Retirement Income (at today's value) | $100,000 @

Currency | Dollar v |

Save Cancel

In the plan, you can quickly scroll you mouse over the graphs to view the results year by year.

$1,500,000 Managed Funds: Balance at Start of Year and Management Fees =
£1.000,000
[ — Future Value Balance
= Present Yalue Balance 3500.000
50
Year 10 Year 20 Year 30 Year 40 Year 501
Year of Plan
_ $1,500,000 Managed Funds: Asset Allocation at Start of Year =
Cash
Domestic Fixed Interest £1,000,000
I Clobal Fixed Interest
Dromestic Equities
Clobal Equities 5500.000 A
W Other Investments I
Property Trusts so |0 i =
= Total Assets at Start of Year Year 10 Year 20 Year 30 Year 40 Year 50
Year of Plan
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The Dashboard is also an excellent place to carry out this type of overview very quickly.

~
Plan Helper @
Present Value @

Review — Year 30
Plan Dashboard @
Income Streams in Retirement V1

-
Shown in present value, rounded to the nearest $1k

Retirement Accounts

S ’m _—
. T a_

High Growth
Investment Loans Income

Transaction Account Home and Personal Loans
S0k S0k $100k
Year 30
1 5 10 15 20 25 30 35 40 45 50
E""""""""""""""."'""""""""r'
&1 2063
Irement
w1e
All displayed amounts are in present value and present value is the value today of the amount of money in the future.
This calculation is based on the inflation rate of 2.5%
. A
Review - Year 50
4 ™y
Plan Dashboard @ Plan Helper @
Income Streams in Retirement V1 Present Value @

Shown in present value, rounded to the nearest $1k

Retirement Accounts

$0k

Investment Strategy

$5425k

Aggressive

Transaction Account Home and Personal Loans Investment Loans

o S0k 0k
Year 50
1 5 10 15 20 25 30 35 40 45 50
f"""""""""""""""""""""""".
#0190 2068
Irement
018
All displayed amounts are in present value and present value is the value today of the amount of money in the future.

L This calculation is based on the inflation rate of 2.5%

135



Advice Online — Additional Resources

Using the Information Icon, details of each dial can be accessed.

Details: Retirement Accounts x

$1,500,000 Retirement Accounts: Net Value (PV)

Superannuation/Pensio 5$1,000,000
B smsF
— Total Retirement $500,000
Accounts
= Income from Annuities
$0
Year 0 Year 5 Year 10 Year 15 Year 20 Year 25 Year 30

Year of Plan

REMARKS

There are several kinds of Retirement Accounts.

. The top colour refer to Superannuation/Pension Accounts managed by an independent trustee.

. The next colour is for a Self-Managed Superannuation Fund.

. Total Retirement Accounts adds together the value of all Retirement Accounts.

. The final line is the combined income from Annuities which may be either purchased or provided by an
employer (e.g. a military pension provided by an employer as a defined benefit pension), and Annuities
rolled over from a superannuation/pension fund.

BWN

Note on Rollover to Annuity and Annuity: The important thing to remember is that Annuities usually have no value
when the person dies. Therefore care needs to be excised when considering the value of an inheritance should you die.
You should seek expert financial advice regarding the assigning value of these accounts when you die.

However, don’t forget that in this case, the client would be 115 years old. At the end of the plan.

Note on Annuities:

If a client has purchased an annuity or converted their super to an annuity, there is no resale
value. Therefore the dollar value is displayed as $0. It compensate for this, the line graph will
display the value of the income from the annuity each year.

This shows the above graph where the superannuation account has been converted to an annuity.

This is an example of a Joint Lifetime Plan where one Superannuation Fund was converted to an

Annuity and the second fund was not converted.
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[ Details: Retirement Accounts x

$2,000,000 Retirement Accounts: Net Value (PV) =

Superannuation/Pensions
I smsF $1,000,000

= Total Retirement
Accounts

1723

— Income from Annuities
$0

Year O Year 2 Year 4 Year 6 Year 8 Year 10
Year of Plan

REMARKS
There are several kinds of Retirement Accounts.

. The top colour refer to Superannuation/Pension Accounts managed by an independent trustee.

. The next colour is for a Self-Managed Superannuation Fund.

. Total Retirement Accounts adds together the value of all Retirement Accounts.

. The final line is the combined income from Annuities which may be either purchased or provided by an
employer (e.g. a military pension provided by an employer as a defined benefit pension), and Annuities
rolled over from a superannuation/pension fund.

HWMNE

Note on Rollover to Annuity and Annuity: The important thing to remember is that Annuities usually have no value
when the person dies. Therefore care needs to be excised when considering the value of an inheritance should you die.
You should seek expert financial advice regarding the assigning value of these accounts when you die.

Details: Investments *

$5,000,000 Value of Investments (P\V) =

=— Total Value of Investments

Met Value of All Investments
B Interest Eamning Assets #2.500.000
B Equities & Other Investments
B Property & Property Trusts
@ Total Loans £0

; Year O Year 20 Year 40

Year of Plan

Remarks

This graph for Investments has three components:

1. The columns {Green, Orange and Blue) show the allocation of investments according to Property, Shares
and Interest Earning accounts.

2. Behind the columns is an area graph which shows the net value of investments (Value of Investments less
Taotal Loans).

3. Total Investments is the value of Investment Equity plus the value of the Investment Loans.
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Investment Property

In this plan, the client has one Investment Property, which at this point in time, no plan has been

made to sell the property. Say the client may wish to retain this property as part of his inheritance

and to avoid paying a Capital Gains Tax Liability.

The option of selling the property and its implications will be considered later.

This property has no debt and the default Investment Returns have been used.

The following Building Write-off and Depreciation has been added to the plan. No plans for
building renovations or future capital purchases have been entered. However, this is a discussion
you may like to have with your client. Often they forget about the long term maintenance fees,
particularly where older buildings are owned.

INVESTMENT PROPERTY | PROPERTY 1 @

Property Fees Investment Return Building Improvements &[NNSR Capital Purchases @

Building Write-Off Settings

Include Non-Cash Tax Deductions? @ 7]

Base Costs s150,000, @

Number of years for Write-off allowance 20 vears @
Accumulated Write-off $50,000 @

% of Base Costs to be written off annually 250% @
Annual Write-off Amount $3750 @

Building Improvements Add

o

INVESTMENT PROPERTY : PROPERTY 1 @

Property Fees Investment Return Building Improvements 9 Depreciation Capital Purchases e

Include Non-Cash Tax Deductions? & @
Written Down Value of Previous Purchases $10,000 (7]
Mumber of years to write-off previous =
Y
purchases 5 Years, @
Write-off Rate for previous purchases 20% 9
Annual Depreciation Amount $2,000 @

coe

138



Advice Online — Additional Resources

Graph View

£4,000,000

Prafit on Sale
— Future Value Balance
=— Present Value Balance
B Loan Balance

£2,000,000

50

Total Canital Crovwth

1,2%

£4,000,000

5300,000

Buying Costs
B Capital Purchases
B Loan Payments & Costs
Met Rent
Deposits on Loans
M Building Improvements
M Capital Crowth

I — Met Rent (%)

5200,000

5100,000

50
5%

54,000,000

Equity for Refinancing
B Additions to Home Value
B ~dditions to Loan Amount
B Loan Balance
— Value of Property
— Net Value of Property

[ — % Asset Equity

£2,000,000

10
100%

£4,000

B Building Write-off

W Cepreciation on Capital Purchases

52,000

30

| Written Down Value of Canital

1/2%W

510,000

Property Balance at Start of Year

Year 5 Year 10 Year 15 Year 20 Year 25 Year 30
Year of Plan
Property: Transactions =
Year & Year 10 Year 15 Year 20 Year 25 Year 30
Year of Plan
Property Equity after Loans =
Year s Year 10 Year 15 Year 20 Year 25 Year 2(
Year of Plan
Investment Property: Mon-Cash Tax Deductions =
Year & Year 10 Year 15 Year 20 Year 25 Year 320
Year of Plan
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Data View Years 1 -5

ProperTY TRANSACTIONS @ ; PrROPERTY 1
Retirement Phase Year 1 Year 2 Year 3 Year 4 Year 5
2019 2020 2021 2022 2023
Years 6 - 10 Age 65 Age 66 Age 67 Age 68 Age 69
Years 11 - 15 Asset Equity
Years 16 - 20 “alue at Start of Year $550,000 §585,750 $623,824 §664, 372 3707 556
Value at Start after Annual Transactions $550,000 $585,750 $623,824 $664,372 $707 556
Tt ) % Asset Equity at Start of Year 100.00%  100.00%  100.00%  100.00%  100.00%
Years 26 - 30 Start of Year
Building Improvements &0 &0 30 &0 30
A » End of Year
Capital Growth $35,750 $38,074 §40,549 $43,184 §45,991
Sale 80 &0 50 80 50
Value at End of Year $585,750 $623,824 $664,372 $707,556 $753,548
Net Value of Asset $585,750 $623,824 $664,372 §707 556 §753,548
Income & Recurrent Expenses
Gross Income: $27,500 $28,188 $28,802 $29,614 $30,355
Expenses (Tax Deductible) §4,125 54,228 §4,334 54,442 §4 553
Net Rent $23,375 $23,959 $24,558 $25,172 $25,802
Net Rent (26) 4.25% 4.00% 3.94% 3.79% 3.65%
Cumulative Net Rent $23,375 47,334 $71,893 $97,065 $122,867
Capital Works Deduction
Capital (Building) Improvements &0 &0 30 &0 30
Capital Works Deduction $3,750 $3,750 $3,750 $3,750 $3,750
Cumulative Capital Works Deduction $53,750 57 500 $61,250 $65,000 $68,750
Capital Purchases
Capital Purchases S0 &0 50 &0 50
Capital Purchases Depreciation $2,000 $2,000 $2,000 $2,000 $2,000
Written Down Value $3,000 56,000 4,000 $2,000 50
Sale of Property
Sale Price 80 &0 50 80 50
Selling Costs &0 &0 30 &0 30
Sale Price - Selling Costs 80 &0 50 80 50
Purchase Price + Purchase Costs &0 &0 0 &0 0
Capital Works Deduction 80 &0 50 80 50
Erofit on Sale &0 &0 0 &0 0
Loan attached to Investment Property
Dietailed L oan Summary

The Net Rental Income is transferred to the Bank Account, where this income can be used as

part of the Retirement Income Drawdown.
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Superannuation

This Superannuation Account has a balance of $1,200,000, all of which are Employer
Contributions. The fund is maintained as a Balanced Fund, earning 7% pa, with Management

Fees of 1%.

Edit Investment Profile ®

Investment Returns (Income) Fees and Insurance Investment Profile

Asset Allocation =
Investment Profile @ Balanced
Change Profile A
Property Trusts
Cash 15.00% Other Investments =, Cash
Domestic Fixed Interest 15.00%
Global Fixed Interest 20.00%]
Defensive Assets @ 50.00%
Global Equities
Domestic Equities 17.00%) Domestic Fixed Interest

Global Equities 24.00%

Other Investments 4.00%
Property Trusts 5.00%)
Growth Assets @ 50.00%
101AL @ 100.00%

Domestic Equities - Global Fixed Interest

The Drawdown has been nominated as 35-years, meaning the funds will expire when the client is

aged 100.

IEZ3 Surerannusnion/PeNsion Funo : Surer 1 @

Start Balance & Options Contributions Retunns, Fees, Insurance, Change of Funds & Roll inte Annuity m

¥ Actvste Retirement Drswdown

presenation age G age 55
Enter Age fer Start of Drawdown ) Age B
Husmber of Tears for Transition 1o Retiremest G 2 vears
Mnimum Balance to Close Account G 10,000
Hethod of Calculating Drawdown Amoust @ (Number of vears ¥
Nusier of Yaars fo Drawdown Pered G 35 Years
# 1omaL D WM Amo L]

Pension (Superannuation) Fund. Balance of Fund

Year of Plan

ki

Year of Plan

The Investment Profile, Asset Allocation and the Risk Profile (% of Growth Assets) are all
displayed for you to commence your conversation about how and why you developed a particular

strategy.
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Pension (Superannuation) Fund: Investment Profile =
M Aggressive
B High Crowth
M salanced
Conservative
8 Low Crowth
Mo Growth
Year 5 Year 10 Year 15 Year 20 Year 25 Year 30
Year of Plan
100% Pension (Superannuation) Fund: Asset Allocation =
| Cash |
Diomestic Fixed Interest
B Clobal Fixed Interest 5056
Domestic Equities
Clobal Equities
Wl Other Investments i
Property Trusts o
Year 5 Year 10 Year 15 Year 20 Year 25 Year 30
Year of Plan
100% Pension (Superannuation) Fund: Risk Profile =
Crowth (85%)
Balanced (75%) so%
Conservative (30%)
W 3 Crowth Assets
: 0%
Year 5 Yaar 10 Year 15 Year 20 Year 25 Year 320
Year of Plan

Given the length of plans, having quick access to the expected Drawdown in Present Values (PV)
allows for you to have a further conversation as to whether or not the Retirement Fund drawdown
meets their requirements. Where there is a gap in the actual result and th client’s expectations,

you can perhaps suggest alternatives ON THE SPOT.

$0 Pension (Superannuation) Fund: Present Values =

-$25,000

| 8 Drawdown

B Contributions (After Fees & Taxes) -$50,000

-$75,000

. $1.250.000

= Value at Start of Year

Year & Year 10 Year 15 Year 20 Year 25 Year 3
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If your client has any need for one-off additional payments these can be included with any of the

three methods of drawdown.

Aoprmional Drawpown Amounts @

Year of
Plan

Amount

To simplify the process, your client may prefer to see Dollar Values rather than a time-period or
percentage of funds drawdown. A table of drawdown can be quickly created, and you can toggle
between the three methods of Drawdown to demonstrate the effect of different options. In this
example, the client has also expressed a desire to purchase a new car each 10-years at a cost of
$40,000, with the funds being withdrawn from the account.

Start Balance & Options Contributions Returns, Fees, Insurance, Change of Funds & Roll into Annuity m

¥ Activate Retirement Drawdewn

Preservation n;J) Age 55

Enter Age for Start of Drawdawn @ Age 65

Wurnber of Years for Transton ta Retirement @ @ vears
Manimum Balance to Close ‘CCDJPt“ 510,000

Methed of Calculating Drawdown ameurt @ [ Specfied Ameunts 7

wh By SPECIFIED AMOUNT

Amount  Year of Drawdown  MNo. of Years

135t Time Period $70,000 ‘ear 1 10 Years
2nd Time Period $60,000 Year 11 10 Years
3rd Time Pericd $50,000 Year 21 10 Years
oD ST
Aoomonal Drawoown Amounts @
Year of
Amount Pian,

$40,000  [vear 10
£40,000  [vear 20

Add

Woew Dt View Graph
SupsrRANNUATIONPENSION Fund TRANSACTIONS o)

51,500,000 Pension (Superannuaticn) Fund: Balance of Fund

I Raliover to Anuity (Book Valug)
I Emphboyer Fund
Personal Pre=Tax Fund

Personal After-Tax Fund 00,00
= Futwre Value Balance
= Present Value Balance 50
ar s ar 1 a Yaar 20 3 -
Year of Plan

Pension (Superannation) Fund: Transactions

S 1111 T

Income
B Contributions

Yaur

s
Year of Plan

143



Advice Online — Additional Resources

Home

In this example, there is no provision made for selling the Home. However, you can demonstrate

to your client the value of downsizing and putting those extra funds to use.

If the client is reluctant to leave the family home, you could consider a renovation, where a part of
the home, is isolated and used for supplementary income, say a granny flat. This also gives the
client the option of later moving into the granny flat and increasing the rental potential.

Alternatively, the family may move back to mind their elderly parent.

All these discussions can be held with the client and change the scenarios in front of the client.

Howme (RESIDENCE) : HoMe 1 @

Fees Investment Return Rental Income o Building Improvements e

Description |Hame 1

This home is | Pnmary Residence v

¥ Is this a property you currently own? 6

Current Property Value | £800,000
Purchase Price (including costs) | $600,000
Year Property Sold | |

Profit (7]

ATttacHeD Loan

Loan Amount 50
Loan Term 20 Years
Loan Type Principal and Interest

Edit Loan @gHomeuLoanj W

Home (ResIDENCE) : HoMe 1 @

Property Fees Investment Return Rental Income ° Building Improvements o

Activate Rent? &
Is Rent Taxable?

Amount Year of Ownership No. of Years

1st Time Period $0 Yearl 30 Years
o oot~ oo
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Retirement Income

The Retirement Income is accessed on your Retirement Plan, using Layered Income Stream.

The client has indicated they would like the following Retirement Income. Note that in the 3" and
last time period, | have extended the time so that if the plan is increased from a 30-year plan to a
50-year plan, the drawdown for that period will be available. Of course, you can also make a new
time-period if you think the client will require fewer funds.

EX3 Drawpown FOR RETIREMENT INCOME @ _ _
Transaction Account =

Activate Drawdown Allocation @
Age at Start of Retirement Drawdown @ Age 65 Edit

Include Pensions from External Sources
in Drawdown Allocation @

DrRAWDOWN ALLOCATION

Present Value Year in

Amount Retirement No. of Years

1st Time Period $120,000| Year 1 Drawdown =
2nd Time Period £110,000| Year 11

3rd Time Period £100,000| Year 21

In the Retirement Plan, you can elect to use either Present or Future Values. For this exercise,

Present Values will be used.

Drawdown Allocation of Income and Capital

On the top graph, the income streams are divided into:
e Retirement Accounts Drawdown
e Investment Income

e Investment Capital
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Graph View — Drawdown Allocation of Income & Capital (PV)

RETIREMENT PLan @

— Drawdown
B Retirement Accounts

B Crawdown - Investment Income
Drawdown - Investment Capital

Present Value Future Value

150,000
$100,000

$50.000

Present Value is the valus today of an amount of
money in the future.

Drawdown Allocation of Income

Year 5 Year 10 Year 15

Year of Plan

Ty ©

& Capital

Year 20 Year 25 Year 30

Data View Years 1 — 5 Drawdown Allocation of Income and Capital (PV)

ReTiremenT PLan @

Years 6 - 10
Years 11 - 15

Years 16 - 20

Years 21 - 25

Years 26 - 30

Present Value Future Value

Retirement Phase

Retirement Plan
Drawdown

Capital & Investment Allocation
Retirement Accounts

Drawdown - Investments {Income)
Drawdown - Investments (Capital)

Present Value is the value today of an amount of
money in the future.

Year 1 Year 2 Year 3
2019 2020 2021
Age 65 Age 66 Age 67
$120,000 $120,000 $120,000
$60,000  B59.844  §50.685
540,419 339564  §38.646
$19,581 $20,602  §21,669

IR ©

Year 4 Year 5
2022 2023
Age 68 Age 69
$120,000 $120,000
559,522 559,354
37660 536,604
522,818 524,042

Funding for Drawdown

In this section, the graph displays which funds have been used to create the Retirement Income.

Note how the Shares have been allocated for the first 15-years and the Managed Funds for the

last 15-years as previously discussed.

Graph View Drawdown Funding

| — prawdown
W Bank Account
W Cash Account
B Shares
Managed Funds
B Fensions & Annuities

5150,000

5100.000

$50.000

30

Drawdown Funding

Year 10 Year 15

Year of Plan

Year &

Year 20 Year 25 Year 20

In the Data View, you can click on the LINK and view the time-periods for the Drawdown. You can

also activate a Drawdown, say for the Emergency Cash, or you can change the time parameters.

This saves you going back to the account to make adjustments as required.
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Data View Years 1 — 5 Drawdown Funding

Funding for Retirement Plan
Bank Account 542 639 542 778 542 925 $43.083 543,255
) Emergency Cash g0 g0 &0 g0 &0
Start Drawdown in
Continue Drawdown for
# Shares 1 $17,361 §17,378 $17,380 §17,385 317,391
Start Drawdown in
Continue Drawdown for
#| High Growth Managed Fund &0 &0 50 &0 50
Start Drawdown in
Continue Drawdown for
# Super 1 $60,000 509 844 559,685 $09 522 550,354

Alternative Plan

You may recall that the client requested an additional $40,000 to be withdrawn from the

Superannuation Account, but no allocation has been made in the Retirement Income. Now you

could change that table of Drawdown Allocation to include the additional $40,000.

147



Advice Online — Additional Resources

DRAWDOWN FOR RETIREMENT INCOME @

Activate Drawdown Allocation @ @
Age at Start of Retirement Drawdown 0 Edit

DrawDowN ALLOCATION

Present Value Yearin
Amount Retirement

No. of Years

1st Time Period $120,000 Year1l S Years

2nd Time Period $160,000 Year 10 1 Years| Drawdown =
3rd Time Period Year 11

4th Time Period $150,000 Year 20 1 Years

5th Time Period $100,000| Year 21 30 Years

o3 ot ™oy

RETIREMENT PLan @

Presentvalie)  Future Value Present Value is the value today of an amount of @

money in the future.

$200,000 Drawdown Allocation of Income & Capital =
— Drawdown |
I Retirement Accounts #1o0.000
B Crawdown - Investment Income
Drawdown - Investment Capital
g 0
Year 5 Year 10 Year 15 Year 20 Year 25 Year 30
Year of Plan
$200,000 Drawdown Funding =
= Drawdown
M Bank Account
I Cash Account 5100000
0 Shares
Managed Funds
B Fensions & Annuities 30
h Year 5 Year 10 Year 15 Year 20 Year 25 Year 30
Year of Plan
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Allocation of Real Estate to Drawdown

The Net Rental Income is deposited into the Bank Account and will be used as part of the
Retirement Income. However, if you find, this rental income together with the nominated

Retirement Drawdown is not sufficient, Real Estate may need to be sold.

The options would be to downsize the home and release funds or sell the Investment Property.

Selling the Investment Property may trigger an adverse Capital Gains Tax Liability, so the timing

of this sale, if applicable will be part of your plan recommendation.

To assist you, a graph of Real Estate, both home and investment properties are listed, so you can
quickly see which is the most likely asset you should consider selling. Do you downsize the home
with no Capital Gains Tax or sell the Rental Property. These are discussions you may want to
have with your client. With Financial Mappers you can immediately demonstrate the outcome.

You also have a graph showing the combined value of Net Investments, Retirement Accounts
and Investment Liabilities.

$10,000,000 Real Estate: Net Value

$5,000,000
Home 1

Property 1

o
<

ﬂHﬂHHﬂHHHHHHHHHHHHHHHHH

Year 5 Year 10 Year 15 Year 20 Year 25 Year 30
Year of Plan

$7,500,000 Net Investments & Retirement Funds =

$5,000,000
Retirement Accounts

Net Value of
Investments
B Investment Liabilities
— Total

$2,500,000

$0

-$2,500,000

{— Income from AI’II’ILIIIIQSJ
$0

Year 0 Year 5 Year 10 Year 15 Year 20 Year 25 Year 3

Year of Plan

At the bottom of the page, a graph is displayed of any Pensions from External Sources. In this
plan, there are no pensions, due to this being a high net worth client. The funds from either a
Means Tested or Non-Means Tested Pension are not part of the Retirement Income and these
funds, where applicable are deposited directly into the Budget. When the Means-Tested
Pension is activated, it will automatically calculate when the client has met the requirements to

receive a Part or Full Pension.
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= Future Value Pension
= Present Value Pension

Pensions from External Sources

50

¥ear & Year 10 Year 15 Year 20

Year 25

Year 3
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Reviewing the Asset Allocation

Modern theories of plan construction are increasingly paying more attention to Asset Allocation
and Risk Profiling.

With Advice Online you can quickly assess all this information on the Menu Reports, Plan

Outcomes. From these graphs, you can quickly see what needs adjusting.

All these graphs are telling you that the Defensives Assets are quite low in the mid-section of the
plan. Now you may be comfortable with this because much of this is related to the Investment

Property.

Asset Allocation

100.00%
| #® cash, Term Deposits, Bands .
B Equities & Other Investments s0.00%
B Property & Property Trusts
W Retirement Accounts
: 0.00%

Year § Year 15 Year 20 Year 25 Year 30
Year of Plan

Investment Profile
(Excluding Retirement Accounts)

B Debt Servicing Ratio 3
No Crowth

B Low Growth 2%
Conservative

B Balanced 1%

W High Crowth

B Aggressive 0%
Year s Year 10 Year 15 Year 20 Year 25 Year 30

Year of Plan

Asset Allocation of Investments
(Excluding Retirement Accounts)

Cash 100%
Domestic Fixed Interest
B Ciobal Fixed Interest
Domestic Equities S0%
Clobal Equities
W Cther Investments
Property Trusts 0%
I Real Property Year § Year 10 Year 15 Year 20 Year 25 Year 30
Year of Plan
Risk Profile of Investments =
100% (Excluding Retirement Accounts)
| 0 crowth 8539
Balanced (75%) 50%
Conservative (30%)
W 5 Crowth Assets
: 0%
Year § Year 1 Year 20 Year 25 Year 30
Year of Plan

There are some options if you want to reduce the Percentage of Growth Assets and | think it is
worthwhile considering some of these Options. The options to be considered are:
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1. Downsizing the Home and purchasing a Bond Trust with the additional funds released for
investing.
2. Selling a portion of the High Growth Managed Fund and purchasing a Bond Trust.
3. Selling the Investment Property and allocating the funds to
a. Property Trust to maintain some exposure to Real Estate
b. Bond Trust to increase the percentage of Defensive Assets.

Downsizing the Home to Purchase a Property Trust

On the Plan Outcomes, Data View you will find the value of Assets at the end of the Year in either

Present or Future Value.

Future Value Present Value is the value today of an amount of 7]

money in the future.

Retirement Phase Year 6 Year 7 Year 8 Year 9 Year 10
Round to nearest thousand 2024 2025 2026 2027 2028
Age 70 Age 71 Age 72 Age 73 Age 74

Assets & Liabilities
Investments (Met of L oans) $1,347,328 $1,376,527 $1,407,409 $1,440,120 $1,431,474
Home (Met of Loans) $1,006,571 $1,045,852 $1,086,666 $1,129,072 $1,173,133
Assets $1,167,314 §1,243,189 $1,323,997 §1,410,056 $1,501,710
Home 1 $1,006,571 $1,045,852 §1,086 666 1,120,072 $1,173,133
Home Loans $0 $0 $0 $0 $0

The value at the end of Year 8, will be about $1m (PV). The client will be aged 73. For the
purpose of this exercise, the Home will be sold, with Home 2, purchased for $700,000 and
$300,000 will be invested in a Bond Trust. Follow the steps:

Sell Home 1

(23 Howe (Resioence) : Home 1 @
Rental income @) guiding improvements @)
Home 1
Primary Resdence
¥ 1s this a propenty L7
$809,000
600,000/
vears)
5593462 )
Arracues L
Sale of Property
tosn amourt © Sale Price S0 S0 $1,243,139
Loan Tem 20 vears
Loan Type  Principal and Interest Selling Costs 50 50 B49,725
eseion g rome ol @ Sale Price - Selling Costs 50 $0  $1,193,462
Purchase Price + Purchase Costs 50 0 $600,000
o Profit on Sale 50 50 5503, 462
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Buy Home 2

Home (ResiDeNce) : Home 2 @

|- Fees Investment Return Rental Income ° Building Improvements °

Description  |Home 2
This home is | Pnmary Residence ¥
Is this a property you currently own? 0

Purchasing Property in Year Year 9 of Plan
Purchase Price of Property | $700,000 Future Value: $852,882
Deposit $700,000 Future Value: $852,882

Year Property Sold

Profit (7]

Purchase Bond Trust

Manaceo Funp : Bonp Trust

[UEUERERNIUEN  Acset Allocation | Fees | Investment Return (income) | Dividends | Tax & TaxCredits | Retirement Drawdown

Manaceo Funo @

Description  [Bond Trust
Current Value of Fund <0
Purchase Price of Fund 0|

[+ T o ]

Manacen Funo TransacTions @ : Bonp TausT

. Retirement Phase Year 6 Year 7 Year 8 Year 9 Year 10
AL i 2024 2025 2026 2027 2028
Years 6 - 10 Age 70 AgeT1 Age72 AgeT3 Age 74

Purchases at Start of Year

Years 11 -
Present Value [ B 50 [ 50 $300,000 | 0
Future Value 0 $0 S0 $365.521 $0
Sale of Managed Funds
(% of Porfolo) [ o 0% | 0% 0% [ 0%
Future Value s0 s s 50 50

The Asset Allocation will be as follows. The Investment Return is 6% Income and 2% Capital

Growth, and all dividends are reinvested. There is no Drawdown from the fund.

Manacen Funp : Bonp TRusT

Managed Fund Fees Inwvestment Return (Income) Dividends Tax & Tax Credits Retirement Drawdown

Asset Allocation 3
Investment Profile @ No Growth )
Change Profile T
Cash | 10.00%| e
Domestic Fixed Interest | 45.00%
Global Fixed Interest | 45.00%

Defensive Assets @ 100.00%

Domestic Equities | 0.00% Clobal Fixed Interest ——|
Global Equities | 0.00%]
Other Investments ‘ 0.00%
Property Trusts | 0.00%
Growth Assets @ 0.00% Domastic Fixed Intarest

TotaL @ 100.00%

m
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Graph View Bond Trust

= Future Value Balance
= Present Value Balance

Cash
Domestic Fixed Interest
W Clobal Fixed Interest
Domestic Equities
I Clobal Equities
W Other Investments
Property Trusts
— Total Assets at Start of Year

J

B Tax Credits
B Crawdown
M sales
Met Dividends (Bank)
0 Net Dividends (Reinvested)
M Capital Growth
M Purchases - Savings

Purchases - Bank

Profit on Sales

£3,000,000

£2,000,000

£1,000,000

30

£3,000,000

$2,000,000

£1,000,000

30

5600,000

5400,000

5200,000

30

0

Managed Funds: Balance at Start of Year and Management Fees =
Year & Year 10 Year 15 Year 20 Year 25 Year 3
Year of Plan

Managed Funds: Asset Allocation at Start of Year

Year 5 Year 10 Year 15 Year 20 Year 25 Year 30
Year of Plan

Managed Funds: Purchases & Sales

Year S Year 10 Year 15 Year 20 Yesr 25 Year 30
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This injection of $300,000 Defensive Assets, has reduced the Percentage of Growth Assets,

from Year 9.

Graph View Plan Outcomes

10

| @ Cash, Term Deposits, Bonds
M Equities & Other Investments
B Property & Property Trusts
B Retirement Accounts

| m pebt Servicing Ratio
Mo Crowth
B Low Crowth
Conservative
W salanced
B High Growth
B Agaressive

Cash 100%
Domestic Fixed Interest
W Ciobal Fixed Interest
Domestic Equities SO
Clobal Equities
W Other Investments
Property Trusts 0%
M Real Property
100%

Crowth (85%)
Balanced (75%) 5
Conservative (30%)

W % Crowth Assets

S

g

0.00%
50.00%
0.00%

Year 5

Year 5

i

Year 5

Year &

Year 10

Asset Allocation

Year 10 Year 15 Year 20
Year of Plan

Investment Profile
(Excluding Retirement Accounts)

Year 15
Year of Plan

Year 20

Asset Allocation of Investments
(Excluding Retirement Accounts)

i

Year 10 Year 15 Year 20
Year of Plan

Risk Profile of Investments
(Excluding Retirement Accounts)

Year 10 Year 15 ‘Year 20

Year 25 Year 30
3%
2%
1%
0%
‘Year 25 Year 30
Year 25 Year 20

Year 25 Year 320
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Sell 50% of High Growth Managed Funds and Buy a Bond Trust with the Funds

At the end of Year 8, the value of the High Growth Managed Funds is estimated to be $378,388
(PV).

50% of the funds will be sold at the end of Year 8 and at the start of Year 9, $150,000 (PV) will use
to purchase a Bond Trust, using the same parameters as the previous example. Fund need to be

kept aside for Capital Gains Tax.

Managed Fund Asset Allocation Fees Investment Return (Income) Dividends Tax & Tax Credits Retirement Drawdown

Managen Funp @

Description  |High Growth Managed Fu
Current Value of Fund | $200,000
Purchase Price of Fund I $150,DDD.

oo

ManaceD Funp TransacTions @ : HigH GrowTH ManageD Funp

= Retirement Phase Year 6 Year T Year 8 Year 9 Year 10
L e 2024 2025 2026 2027 2028
Years 6 - 10 Age 70 Age 71 Age T2 Age 73 Age T4
Years 11 - 15 Purchases at Start of Year
R E——— Present Value s0| | 50 50/ s | 0
Future Value $0 &0 50 S0 50
et Sale of Managed Funds
" o
Years 26 - (% of Portfalio) 0% | 0% | 50% 0% | 0%
Future Value $0 $0 $230,454 $0 $0
4 »
$750,000 Managed Funds: Balance at Start of Year and Management Fees =
$500,000
— Future Value Balance
= Present Value Balance 250,000
50
Year 5 Year 10 Year 15 Year 20 Year 25 Year 30
Year of Plan
5750,000 Managed Funds: Asset Allocation at Start of Year =
Cash
Domestic Fixed Interest $500,000

B Ciobal Fixed Interest
Domestic Equities
Clobal Equities

W Other Investments
Property Trusts i0

— Total Assets at Start of Year

5250,000

Year of Plan

The same Drawdown is maintained as that of the High Growth Managed Funds.
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$400,000 Managed Funds: Balance at Start of Year and Management Fees =
— Future Value Balance #200.000
— Present Value Balance
\ J
50
Year 5 Year 10 Year 15 Year 20 Year 25 Year 31
Year of Plan
$400,000 Managed Funds: Asset Allocation at Start of Year =
Cash
Comestic Fixed Interest
I Clobal Fixed Interest
Domestic Equities #200.600
Clobal Equities
W Other Investments
Property Trusts 30
= Total Assets at Start of Year Year S Year 10 Year 15 Year 20 Year 25 Year 30
Year of Plan
$300,000 Managed Funds: Purchases & Sales =
I Tax Credits
B Drawdown $200,000
B sales
Met Dividends {Bank) 100,000
0 Met Dividends {Reinvested)
8 Capital Crowth ” e e T PR
M Purchases - Savings
Purchases - Bank 3100000
16,000
Profit on Sales
Year 5§ Year 10 Year 'IS_ N _‘r'e_ar_ZD_ a _‘f’e_arES_ a _Y;ar;[)
Year of Plan
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This injection of $150,000 Defensive Assets has reduced the Percentage of Growth Assets, from
Year 9.

Graph View Plan Outcomes

100.00% Asset Allocation =
| W cash, Term Deposits, Bonds | <0005
M Equities & Other Investments o
B Froperty & Property Trusts
B Retirement Accounts
‘ 0.00%
Year 5 Year 10 Year 15 Year 20 Year 25 Year 20
Year of Plan
Investment Profile =

i (Excluding Retirement Accounts)
W Debt Servicing Ratio

1 3%
Mo Growth
B Low Crowth %
Conservative
B Balanced 1%
B High Growth
0%

B Aggressive

Year 5 Year 10 Year 15 Year 20 Year 25 Year 30
Year of Plan
) Asset Allocation of Investments =
Cash 100% (Excluding Retirement Accounts)
Domestic Fixed Interest
I Ciobal Fixed Interest
Dromestic Equities 0%
Clobal Equities
W Other Investmeants
Property Trusts 0%
B Real Property Year 5 Year 10 Year 15 Year 20 Year 25 Year 30
) Year of Plan
Risk Profile of Investments =
100% (Excluding Retirement Accounts)
[ = Growth (353 |
Balanced {75%) 0%
Conservative (30%)
B % Crowth Assets
A ) o
Year 5 Year 10 Year 15 Year 20 Year 25 Year 30
Year of Plan
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Note on Transaction Account Balance

As you commence looking at different strategies you need to be mindful of the Bank Account
Balance. At the top of the Plan Outcomes page are a set of 4-graphs called your Key Indicator
Graphs. These are graphs of your Salary, Investment Plan, Drawdown Funding and the Bank
Account Balance. In a Retirement Plan, only the last two are relevant. The graphs will quickly
show if you have missed something or the Bank Account is overdrawn. As you can see in this

graph the balance is just below the horizontal axis briefly for one year.

$300.000 Drawdown Funding = $1.000.000 Transaction Account Balance (FV) =
$200,000 $500,000
$100,000 $0
s0 -$500,000
Year 10 Year 20 Year 30 Year 10 Year 20 Year 30
Year of Plan Year of Plan

| — Drawdown B Bank Account B Cash Account B Shares )
Managed Funds @ Pensions & Annuities | B Overdraft — Balance (FV) |

Capital Gains Tax Liability

Triggering a Capital Gains Tax Liability is always something the adviser will monitor, trying to

find the most opportune time. Note the Capital Gains Tax in Year 8.

Tax EstmaTor @
The calculations are of a general nafure using a simplified format and as such are NOT suitable for use regarding matters of Taxafion. No financial decisions should
be based on this information without obtaining advice from a person licensed fo give Tax Advice. Tax Rafes may change in the fufure
[ View Data |
~ RETIREMENT Prase
Retirement Phase Year 6 Year 7 Year 8 Year 9  Year 10
S o ) 2024 2025 2026 2027 2028
Years 6 - 10 Age 70 Age 71 Age 72 Age T3 Age 74
Years 11 - Total Income and Capital Gains $130,445 $134,100 $248,331 $142,779 $143,633
Years 16 - 2 Taxable Income Taxed at Income Tax Rate 554 556 $55,860 $59 666 559,722 $58,139
Income Taxed at Specified Rate $0 $0 $0 $0 $0
<21 -2
s b Tax Free Income $66,992  $68,453  $69,973  $71,512  $73,110
Years 26 - Capital Gains $e,207 $9,787 $118,602 $11,545 $12,385
Total Tax Credits $1,200 $1.23 $1,264 $857 $850
4 3 Non-Refundable Tax Credits 50 50 &0 50 30
Refundable Tax Credits $1,200 §$1.231 $1,264 $357 $350
Total Tax Due (After Tax Credits) $9,592 $9,926  $30,288  $11,439  $10,787
Tax Due - Investments 0 0 §0 0 0
Tax Due - Personal Income $8,869 $9,126 $15,185 510,431 39,748
Tax Due - Capital Gains 5723 200 $15,103 $1,008 $1,038
Tax Due - HECS-HELP 50 30 0 50 30
Average Tax Rate
Income and Invesiment Net Income 7.30% 7.34% 11.71% 7.95% T.43%
Capital Gains 8.13% 3.17% 12.72% 8.73% 2.38%
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Sell Investment Property to purchase Property Trust & Bond Trust

At the end of Year 8, the Value of the Investment Property is $747,000 (PV).

INvESTMENT PrROPERTY © PROPERTY 1 @

Fees Irroeestment Retumn Building Improvements e Depreciation Capital

Description | Progerty 1
@ 1= this & proparty you currantly ewn? 0

Current Property Value §550,000
Purchase Price {including costs) $400,000
¥ear Property Soid Year 8

Profit $500,505 L]

ArtacreD Loan

Loan Amgunt 50
Loan Term 20 Years

Loan Typé Prnapsl snd Interest Sales::f F;n.]perty o o 5854603

le Price ,

Edit Loan gm"w‘] L] Selling Costs 50 S0 §34188

Sale Price - Selling Costs 50 S0 $3820,505

m Purc.na%e Price + Pun?nase Costs 50 0 §400,000

Capital Works Deduction 50 S0 $80,000

Profit on Sale 50 50 $500,505

Capital Gains Tax in Year 8 will be $92,962, FV, of which a small portion will be due to the sale of
Shares for the Drawdown. These large Capital Gains Tax Liabilities could be one of the

reasons, clients prefer not to sell real estate if there are other options.

Tax ESTIMATOR @
The calculations are of a general nature using a simplified format and as such are NOT suitable for use regarding matfers of Taxation. No financial decisions should
be based on this information without obtaining advice from a person licensed fo give Tax Advice. Tax Rafes may change in the future.
* RETIREMENT PHASE
Retirement Phase Year 6 Year 7 Year 8 Year 9 Year 10
A2t 2024 2025 2026 2027 2028
Years 6 - 10 Age T0 Age T Age 72 Age 73 Age 74
Years 11 - 15 Total Income and Capital Gains $130,445 $134,100 $638,355 5155262 $156,239
Years 16 - 20 Taxable Income Taxed at Income Tax Rate $54 556 555,860 567,201 572,205 570,745
Income Taxed at Specified Rate 50 50 50 50 50
it ) Tax Free Income $66,002 $68,453  $60,973 71,512  $73,110
Years 26 - 30 Capital Gaing $8,897 $9,787  $511,131 $11,545 $12,385
Capital Losses from previous years 50 80 50 &0 50
4 N Shares 1 58,897 $9,787  $10,676 $11,545 $12,385
High Growth Managed Fund 50 &0 50 &0 50
Property 1 50 §0 §500,505 &0 50
Total Tax Credits $1,200 1,231 $1,264 $1,302 51,344
Non-Refundable Tax Credits 30 80 30 80 30
Refundable Tax Credits $1,200 $1,231 $1,264 $1,302 $1,344
Total Tax Due (After Tax Credits) $9,592 $9,926 $113,768  $15301  $14,642
Tax Due - Investments 0 &0 0 &0 0
Tax Due - Personal Income $5,869 $9,126 $20,805 514,168 $13,464
Tax Due - Capital Gains §723 5300  $92,963 $1,133 $1,179
Tax Due - HECS-HELP 50 80 50 &0 50
Average Tax Rate
Income and Investment Met Income 7.30% 7.34% 16.36% 9.86% 9.36%
Capital Gains 8.13% 817% 18.19% 9.81% 9.52%
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The sale of the property after tax and selling costs is $727,000. Using the Handy Quick Cals
calculator, Present Value is calculated as $596.00 (PV).

m PRESENT VALUE & FUTURE VALUE @

Amount 8727
Inflation Rate 2.50%
Time in Years 3

Present Value $596.68
Future Value £385.78

Calculate Mow

Two Managed Funds are created, where all the Dividends are paid into the Bank Account, as

would have been the Rental Income.

Property Trust

$390,000 (PV) is invested in the Property Trust. Investment Return is 5% Income and 7% Capital
Growth.

POl ManAGED FUND @ PROPERTY TRUST

| Managed Fund Asset Allocation Fees Investment Return (Income) Dividends Tax & Tax Credits Retirement Drawdown

Asset Allocation =

Investment Profile 9 Aggressive

Change Profile v

Cash 0.00%

Domestic Fixed Interest 0.00%
Global Fixed Interest 0,00%|
Defensive Assets @ 0.00%
Domestic Equities 0.00%
Global Equities 0.00%|

Other Investments 0.00%|
Property Trusts 100.00%

Growth Assets & 100.00%
ToraL @ 100.00%

Property Trusts

m —

Bond Trust

$200,000 (PV) is invested in a Bond Trust, with Investment Return of 6% Income and 2% Capital
Growth.
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ManaGeD Funp : Bonp TRusT

Managed Fund Asset Allocation Fees Investment Return (Income) Dividends Tax & Tax Credits Retirement Drawdown

Asset Allocation

Investment Profile @ No Growth

Change Profile L
JE—— Cash
Cash 10.00%]
Domestic Fixed Interest 454EID%:
Global Fixed Interest 45.00%]
Defensive Assets @ 100.00%
Domestic Equities 0.00%| Clobal Fixed Interest =———|
Global Equities 0.00%|
Other Investments O,UU%:
Property Trusts 0.00%)

Growth Assets @ 0.00%
ToTAL @ 100.00%

Domestic Fixed Interest

e

Graph View Plan Outcomes — Asset Allocation (Value & Income)

Note: Financial Mappers was recently updated annuities and as a result, Asset Allocation is not
displayed for both the value of the assets and the income. The reason is that annities have no
dollar value and have no allocation in the Asset Allocation (Value)

100.00% Asset Allocation: Assets

@@ Cash, Term Deposits,

Bonds
B Equities & Other 50.00%

Investments
8 Property & Property

Trusts
@ Retirement Accounts 0.00%

Year 5 Year 10 Year 15 Year 20 Year 25 Year 30

Year of Plan

100.00% Asset Allocation: Income

@ Cash, Term Deposits,

Bonds

50.00%

B Shares and Managed

Funds
8 Property
W Retirement Accounts 0.00%

Year 5 Year 10 Year 15 Year 20 Year 25 Year 30

Year of Plan
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Graph View Plan Outcomes — Investment Profile, Asset Allocation and Risk
Profile

Investment Profile
(Excluding Retirement Accounts)

BB Debt Servicing Ratio 3%
No Growth

B Low Growth 2%
Conservative

B Balanced 1%

@ High Growth

B Aggressive 0%
Year 5 Year 10 Year 15 Year 20 Year 25 Year 30

Year of Plan

Asset Allocation of Investments

Cash 100% (Excluding Retirement Accounts)
Domestic Fixed
Interest
8 Clobal Fixed Interest
R . 50%
Domestic Equities
Global Equities
@ Other Investments
Property Trusts 0%
I Real Property Year 5 Year 10 Year 15 Year 20 Year 25 Year 30

Year of Plan

Risk Profile of Investments

100% (Excluding Retirement Accounts)
Growth (85%)
Balanced (75%) 50%
Conservative (30%)
BB % Growth Assets
0%
Year 5 Year 10 Year 15 Year 20 Year 25 Year 30

Year of Plan
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Conversational SmartPanels

Using the Report, Plan Map, this Conversational SmartPanel information has been extracted:

Salary & Retirement Income

Salary & Retirement Income

Income is generated from salaries and income from investments. Generally, when one moves to full retirement, a portfolio of either investment
income and capital together with Superannuation / Pension drawdowns will be used to fund Living Expenses. The amount nominated is referred to
as Retirement Income. This Retirement Income is different to the Cash Flow Summary, that shows all Income from all sources. However, not all this
income may be used to fund your Retirement Income.

Retirement Income

The drawdown for retirement income commences from Age 65. Pensions from external sources are not included in the retirement income.

Retirement income is transferred from the Transaction Account to the Budget to cover any tax due on this income and your living expenses in
retirement.

The plan has allocated the following retirement income:

® Years 1to 10: $120,000
® Years 11to 20: $110,000
® Years 21to 50: $100,000
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Home

Homes

This plan has 1 home. Note all values are listed in "Today's Dollar Value” (PV), unless listed as (FV), the inflation-indexed value.

Home: Home 1

Home 1 is an existing home with a value of $800,000 at the start of the plan. The purchase price including costs was $4600,000.
It is estimated that the value of the home will rise at 6.50% p.a.

There are no building improvements planned for this home.

At the end of the plan, this home is worth $2,522 681 (which is $5,291.493 in FV).

Loans

You have no home loans.

Notes

When using cash flow modelling software to estimate future changes in real estate prices, an average Capital Growth is selected. The value of
each property will change year by year and no one can predict what these changes will be for a specific property or property in general.

The Bureau of Statistics keeps an historical record of changes in property prices. They have estimated that the price rise of Established Houses for
the 20-year period from 2001 was 6.46% with an average Inflation Rate of 2.39%. In the 5-year period from 2016, the estimated the price rise was
3.13% with an Inflation Rate of 1.57%. The Real (after-inflation) Capital Growth Rates were 3.99% for the 20-year period and 1.53% for the 5-year
period.

Where loans have been included, the interest rates are assumed to remain the same. Where the interest rate is not a fixed rate, then the interest
charges may change. According to the Reserve Bank of Australia, the average Standard Variable Home Loan rate for the 20-year period from 2001
was 6.52% with an average Inflation Rate of 2.39%. In the 5-year period from 2016, the estimated rate was 5.16% with an average Inflation Rate of
1.53%. These are Real (after-inflation) rates of 4.33% and 3.57%.
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Interest Earning Accounts

Interest Earning Accounts

In the cash flow modelling software, money invested in interest earning accounts are of four types.

® Transaction (Bank) Account

® (Cash Accounts such as savings or cash management accounts
& Term Deposits

* Bonds

The Transaction Account acts as a checking account and may have a different purpose than your checking account. It is the account through which
all home, investment and retirement transactions occur.

Note all values are listed in "Today's Dollar Value" (PV), unless listed as (FV), the inflation-indexed value.

Transaction Account

The balance of the Transaction Account at the start of the plan is $200,000. The investment return is 5.37%. During the plan, the account is not
overdrawn at the end of any years.

This software should not be relied on for the purposes of making a decision in relation to any financial product and you should consider obtaining
advice from a financial services licensee before making any financial decisions. Default rates used by the software are explained in the Disclosure
Statement. If you change the default rates or specify your own rates, you are responsible for the calculation outcomes, and the Disclosure
Statement does not apply. © FinancialMappers® 2015 -2021

Report generated by FinancialMappers® version 3.105.0.0 on 21/10/2021. Page 7 of 19

Plan Map Based on plan "Income Streams in Retirement V4"
Assets: Home, Investments & Retirement Accounts John Citizen

At the end of the plan, the balance is $740,540 (whichis $1,553,333 inFV).
The following funds are withdrawn from the Transaction Account and transferred to the Budget for personal expenses:

® Year 10: $40,000
® Year 20: $40,000

Cash Account: Emergency Cash

Emergency Cash is an existing cash account with a value of $50,000 at the start of the plan.

The investment return is 5.37% and interest is reinvested. The interest is taxed as income.

This plan does not use the automated Investment Plan which allocates salary savings by a percentage.
The Retirement Drawdown has not been activated.

At the end of the plan, this cash account is worth $114,489 (which is $240,148 in FV).
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Shares

Share Portfolios

This plan has 1 share portfolio. Note all values are listed in "Today's Dollar Value” (PV), unless listed as (FV), the inflation-indexed value.

Share Portfolio: Shares 1

Shares 1 is an existing share portfolio with a value of $200,000 at the start of the plan.
The estimated income from dividends is 4.25% and the estimated capital growth rate is 6.50%, a total return of 10.75%.
This portfolio does not have a linked loan.
Dividends from this portfolio are:
* Paid to the Transaction Account during the Retirement Phase.
The dividends are taxed as income.
Imputation credits for Australia have been activated and it is estimated that 70.00% of the fund will be eligible for these tax credits.
This plan does not use the automated Investment Plan which allocates salary savings by a percentage.
The Retirement Drawdown commences in Year 1 of the Reitrement Phase and the funds are drawn down over 15 Years.

At the end of the plan, this share portfolio is worth $0.

Loans

You have no share portfolio loans.

Notes

In this plan, it is assumed that dividends and capital growth remain the same. However, there may be considerable rise and falls of share prices for
any specific share portfolio or the ASX200. It is estimated that the total return for the ASX200 for the 20-year period from the year 2001 was 9.38%
with an average Inflation Rate of 2.39%. In the 5-year period from 2016, the estimated total return was 9.29% with an average Inflation Rate of
1.53%. These are Real (after-inflation) rates of 6.82% and 7.60%.

Where loans have been included, the interest rates are assumed to remain the same. Where the interest rate is not a fixed rate, then the interest
charges may change. According to the Reserve Bank of Australia, the average Standard Variable Home Loan rate for the 20-year period from 2001
was 6.52% with an average Inflation Rate of 2.39%. In the 5-year period from 2016, the estimated rate was 5.16% with an average Inflation Rate of
1.53%. These are Real (after-inflation) rates of 4.33% and 3.57%.

Margin loans, where the shares are the only security, are likely to attract a higher interest rate than the standard home loan.
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Managed Funds

Managed Funds

This plan has 3 managed funds. Mote all values are listed in "Today's Dollar Value" (PV), unless listed as (FV), the inflation-indexed value.

Managed Fund: Bond Trust
Bond Trust is an existing managed fund with a value of $0 at the start of the plan.

The managed fund's asset allocation is described as No Growth. Following is the breakdown.
Cash  10.00%

Domestic Fixed Interest ~ 45.00%

Global Fixed Interest ~ 45.00%

Defensive Assets 100.00%

Domestic Equities 0.00%

Global Equities 0.00%

Other Investments 0.00%

Property Trusts 0.00%

Growth Assets 0.00%

The estimated income from dividends is £00% and the estimated capital growth rate is 2.00%, a total return of 8.00%.
Dividends from this portfolio are:
® Paid to the Transaction Account during the Retirement Phase.
The dividends are taxed as income.
This plan does not use the automated Investment Plan which allocates salary savings by a percentage.
These purchases are made directly from the Transaction Account:
® Year 9: $196,000
The Retirement Drawdown has not been activated.
At the end of the plan, this managed fund is worth $176,009 (which is $369.191 in Fv).

Managed Fund: High Growth Managed Fund

High Growth Managed Fund is an existing managed fund with a value of $200,000 at the start of the plan.
The managed fund's asset allocation is described as High Growth. Following is the breakdown.

Cash = 5.00%

Domestic Fixed Interest  15.00%
Global Fixed Interest  10.00%
Defensive Assets 30.00%
Domestic Equities  35.00%

Global Equities  30.00%
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Other Investments ~ 0.00%
Property Trusts  5.00%

Growth Assets  70.00%

The estimated income from dividends is 5.00% and the estimated capital growth rate is 7.00%, a total return of 12.00%.
Dividends from this portfolio are:
® Reinvested until Year 16, and then paid to the Transaction Account during the Retirement Phase.
The dividends are taxed as income.
Imputation credits for Australia have been activated and it is estimated that 30.00% of the fund will be eligible for these tax credits.
This plan does not use the automated Investment Plan which allocates salary savings by a percentage.
The Retirement Drawdown commences in Year 16 of the Reitrement Phase and the funds are drawn down over 25 Years.

At the end of the plan, this managed fund is worth $362,798 (which is $760,994 in FV).

Managed Fund: Property Trust
Property Trust is an existing managed fund with a value of $0 at the start of the plan.
The managed fund's asset allocation is described as Aggressive. Following is the breakdown.

Cash 0.00%
Domestic Fixed Interest 0.00%
Global Fixed Interest 0.00%
Defensive Assets 0.00%
Domestic Equities 0.00%
Global Equities 0.00%
Other Investments 0.00%
Property Trusts  100.00%
Growth Assets  100.00%
The estimated income from dividends is 5.00% and the estimated capital growth rate is 7.00%, a total return of 12.00%.
Dividends from this portfolio are:
® Paid to the Transaction Account during the Retirement Phase.
The dividends are taxed as income.
This plan does not use the automated Investment Plan which allocates salary savings by a percentage.
These purchases are made directly from the Transaction Account:
® Year 9: $382.200

The Retirement Drawdown has not been activated.
At the end of the plan, this managed fund is worth $983,578 (which is $2,063,121in FV).

Notes

In this plan, it is assumed that dividends and capital growth remain the same. However, there may be considerable rise and falls of share prices for
any specific share portfolio or the ASX200. It is estimated that the total return for the ASX 200 for the 20-year period from the year 2001 was 9.38%
with an average Inflation Rate of 2.39%. In the 5-year period from 2016, the estimated total return was 9.29% with an average Inflation Rate of
1.53%. These are Real (after-inflation) rates of 4.82% and 7.60%.

‘Where loans have been included, the interest rates are assumed to remain the same. Where the interest rate is not a fixed rate, then the interest
charges may change. According to the Reserve Bank of Australia, the average Standard Variable Home Loan rate for the 20-year period from 2001
was 6.52% with an average Inflation Rate of 2.39%. In the 5-year period from 2016, the estimated rate was 5.16% with an average Inflation Rate of
1.53%. These are Real (after-inflation) rates of 4.33% and 3.57%.

Margin loans, where the shares are the only security, are likely to attract a higher interest rate than the standard home loan.
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Investment Property

Investment Properties

This plan has 1 investment property. Note all values are listed in "Today's Dollar Value" (PY), unless listed as (FV), the inflation-indexed value.

Investment Property: Property 1
Property 1 is an existing investment property with a value of $550,000 at the start of the plan. The purchase price including costs was $400,000.

The estimated gross income is 5.00% p.a. with recurrent costs of 15.00% p.a. of the gross income. |t is estimated that the value of the investment
property will rise at 6.50% p.a.

There are no building improvements planned for this investment property.
You have notincluded any capital purchases such as replacement of furnishings or carpets.

This investment property is sold at the end of Year 8. It is estimated that the profit after selling costs is $421,057 (which is $500,505 in FV).

Loans

You have no investment property loans.

Notes

When using cash flow modelling software to estimate future changes in real estate prices, an average Capital Growth is selected. The value of
each property will change year by year and no one can predict what these changes will be for a specific property or property in general.

The Bureau of Statistics keeps an historical record of changes in property prices. They have estimated that the price rise of Established Houses for
the 20-year period from 2001 was 6.44% with an average Inflation Rate of 2.39%. In the 5-year period from 2016, the estimated the price rise was
3.13% with an Inflation Rate of 1.57%. The Real (after-inflation) Capital Growth Rates were 3.9%% for the 20-year period and 1.53% for the 5-year
period.

Where loans have been included, the interest rates are assumed to remain the same. Where the interest rate is not a fixed rate, then the interest
charges may change. According to the Reserve Bank of Australia, the average Standard Variable Home Loan rate for the 20-year period from 2001
was 6.52% with an average Inflation Rate of 2.39%. In the 5-year period from 2016, the estimated rate was 5.16% with an average Inflation Rate of
1.53%. These are Real (after-inflation) rates of 4.33% and 3.57%.
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Superannuation

Superannuation/Pension Funds

This plan has 1 superannuation/pension fund that is employer sponsored and is a defined contribution fund. Mote all values are listed in "Today's
Dollar Value" (PV), unless listed as (FV), the inflation-indexed value.

Super/Pension/KiwiSaver Fund: Super 1

Super 1is a fund for John. Employer contributions are paid to this superannuation account.

At the start of the plan, the total value of the fund is $:1,200,000. The account balances are:

This software should not be relied on for the purposes of making a decision in relation to any financial product and you should consider obtaining
advice from a financial services licensee before making any financial decisions. Default rates used by the software are explained in the Disclosure
Statement. If you change the default rates or specify your own rates, you are responsible for the calculation outcomes, and the Disclosure
Statement does not apply. © FinancialMappers® 2015 - 2021

Report generated by FinancialMappers® version 3.105.0.0 on 21/10/2021. Page 110of 19

Plan Map Based on plan " Income Streams in Retirement V4"
Assets: Home, Investments & Retirement Accounts John Citizen

* Employer funded contributions: $1,200,000
® Personal pre-tax contributions: $0
# Personal after-tax contributions: $0

The following investment profiles are selected:
Start Year Investment Profile % paReturn
Year 1 Balanced 7.00%
At the start of your drawdown at Age 65, the balance of this super/pension/KiwiSaver fund is $1.200,000.

The drawdown amount has been calculated to be drawn down over 35 Years.

At the end of the plan, this super/pension/KiwiSaver fund is worth $23%,914 (whichis $503.241 in FV).
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Sharing Plan with Team Members

How to Share your Plan — Client Details
With Advice Online, there is only one plan for each client Advice Episode.
When you click on the Client’s Name, you will find a heading Basic Information.

This will list the name of the adviser:

< Client: John Black

Wy Connect = Edit Fact Find B Edit Plan | ~ | v Published

Basic Information

Email (Username) Client ID Verified
finmappers+black@gmail.com A100 v Yes

Adviser(s)

Simon Simmons &

If the adviser wishes to share the plan with another adviser or paraplanner, they click on the pencil
and the following editing options will be displayed:

Basic Information

Email (Username) Client ID Verified
finmappers+black@gmail.com A100 W Yes

Adviser(s)

Simon Simmons &

Link Adviser Unlink Adviser
@ ®
Tony Gray
Tom J
o Partner

In this case, the Paraplanner is selected and the chain link used to confirm the person who has
been given access to the plan. That person can edit the plan and reports. When their work is
completed, the adviser should Unlink the Adviser.

Paraplanners
The most common example of this is where a Paraplanner is working on behalf of the adviser. In

the software, all paraplanners are automatically assigned the Read & Write option. The adviser
must remember they are responsible for the work carried out by the paraplanner and should

ensure that the changes made are following instructions given to the paraplanner.

172



Advice Online — Additional Resources

Other Advisers

There may be times when your Company wants to review your work by accessing some of your
client files. For junior advisers, the Company may want to review your work before it is sent to the

client. The adviser would need to share the client’s information as described previously.
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